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Peace Must Wait for Another Da 1 


Habit of War Postpones 
Hopes for Bosnia Truce 


Flaw AadrcM/Kanca 


Sarajevan women sweeping tram tracks Monday on “Sniper Alley* as French sokfiers protect them from sharpshooters. 

2 Scandals Shake Japan Officialdom 

Justice Minister W/BKHIKM Tokyo Regulators 
Resigns Over an Knew of Huge Loss 

Unreported Loan Run Up by Daiim 


By Nicholas D. Kristof 

New York Tima Service 

TOKYO — Justice Minister Tomo- 
harn Tazawa was forced to resign Mon- 
day fallowing a scandal that has simulta- 
neously discredited both tbe governing 
coalition and the opposition. 

The Japanese political system is regu- 
larly shaken by scandals, but they usual- 
ly affect only one political party at a 
time. The resignation Monday was note- 
worthy in that it tarred virtually every- 
one, adding to public disillusio nmen t 
about politicians. 

Mr. Tazawa denied any wrongdoing, 
and the major political parties said that 
they believed him — and that therefore 
there was no need for any further investi- 
gation. 

Prime Minister TomiicM Murayama 
chose as his new justice minister Hiroshi 
Miyazawa, 74. a politician with long ex- 
perience in government He is the youn- 
ger brother of Kiichi Miyazawa, a former 
prime minister. 

The scandal arose after Mr. Tazawa 
admitted that he bad failed to report a 
loan of about $2 million from a Buddhist 
organization. He said he had not realized 
that loans needed to be reported. 

Reports of tbe loan were an embar- 
rassment to Mr. Tazawa, and he had 
been expected to face a grilling about it 
from the parliamentary opposition. But 
in fact no embarrassing questions were 
asked in Parliament 

Yomiuri Shim bun. Japan's largest cir- 
culation newspaper, reported that in ex- 
change for the opposition not asking 
embarrassing questions, Mr. Tazawa 




Mr. Tazawa, center, after resigning 
from tbe government on Monday. 

promised he would join tbe opposition in 
objecting to the government’s plans to 
tighten controls over religious organiza- 
tions. 

Asahi Shimbun, another major news- 
paper, said in an editorial that if the 
allegations were true, then “this is a most 
shameful deed that makes a mockery of 
the parliamentary system and grievously 
insults the public.” The newspaper called 
for a thorough investigation and an air- 
ing of the relations between religious 
organizations and political parties. 

The government is trying to revise its 
law on religious grows because of alle- 
gations that- Aum Shinrikyo, tbe sect 
accused of organizing the poison gas 
attack in Tokyo in March, was able to 
gather funds and avoid scrutiny as a 

See JAPAN, Page 8 


By Sheryl WuDunn 

New York Tima Service 

TOKYO — The Japanese government 
acknowledged Monday that it knew of a 
$1.1 billion loss by a rogue trader at 
Daiwa Bank six weeks before American 
regulators were informed. 

In that period, the Japanese Ministry 
of Finance did not act on the informa- 
tion nor did it inform American counter- 
parts, officials said. When the loss was 
finally announced, in late September, it 
rattled the world financial community 
and raised new questions about the so- 
lidity of the Japanese banking system. 

The new revelations effectively spread 
responsibility for the affair from just the 
bank — whose president and chairman 
resigned Monday — to the Japanese gov- 
ernment as well. 

“If it is true, it’s certainly a dent to 
their credibility, and it shows they know- 
ingly allowed a bank under their supervi- 
sion to basically break the rules of anoth- 
er country,” S. David Snoddy, a bank 
analyst with Jardine Fleming Securities 
Ltd., said of the ministry’s officials. “It 
certainly changes how the public sees 
them. It moves from a situation of Daiwa 
bong on trial to the Ministry of Finance 
being on trial.** 

Two weeks ago, it appeared that To- 
sMhide Iguchi, a Japanese-born bond 
trader in Daiwa Bank’s New York office, 
had duped the bank for 11 years, losing 
Sl.l billion and forging 30,000 trading 
slips and other documents to cover up 
his mounting losses. Daiwa has said that 

See DAIWA, Page 8 


Compiled by Our Staff From Dispatches 

SARAJEVO, Bosnia-Herzegovina — 
War won out over peace in Bosnia again 
Monday as the Bosnian government said a 
nationwide cease-fire was being postponed 
because power supplies had still not been 
restored to Sarajevo. 

Heavy fighting continued in some re- 
gions of Bosnia. And in Naples, the North 
Atlantic Treaty Organization said its war- 
planes had destroyed a Bosnian Serbian 
command bunker southeast of the “safe 
area” of Tuzla. 

A Foreign Ministry spokesman said the 
Bosnian government had decided to post- 
pone the cease-fire, due to start Tuesday at 
12:01 A.1H, because power supplies still 
were not reaching Sarajevo. 

“Time has been wasted,” the spokesman 
said. “We will not change our position 
until gas and electricity have been restored 
to Sarajevo.” 

The American-brokered cease-fire thus 
fell victim to the bewildering mixture of 
violence and broken promises that have 
plagued the Balkans during nearly four 
years of war. 

The failure to secure the cease-fire did 
not mean the agreement was. dead. West- 
ern diplomats and UN officials said they 
hoped it would still take effect in the com- 
ing days and talks on the cease-fire contin- 
ued into Monday night near Sarajevo. 

There was no immediate reaction to the 
Bosnian government statement from Cro- 
atia, the Bosnian Serbs or the United 
States. 

The day’s events underscored the fragil- 
ity of the accord and were a potent remind- 
er of die tightrope that the Clinton admin- 
istration is walking # now that it has 
committed American "prestige, and per- 
haps American lives, to halting the most 
savage combat in Europe since the end of 
World War H. 

The 60-day cease-fire, announced in 
Washington on Sept. 28, was seen as a 
prelude to talks between Bosnian, Cro- 


atian and Serbian leaders in Washington 
on Ocl 25 that would lead to an interna- 
tional peace conference. 

Hasan Muraiovic, the Bosnian official 
in charge of relations with the United 
Nations, said as he went into a meeting 
between the UN and the three waning 
factions: “There will be no cease-fire be- 
cause nearly none of the conditions has 
been met by now.” 

Gas and electricity lines cross territory 
held by the Bosnian Serbs, who cut them in 
April as part of their three-and-a-half-year 
year siege of Sarajevo. 

Bosnia's gas arrives from Russia 
through an international pipeline (hat is 

Tbe Serbs resume “ethnic cleansing” in 

Bosnia. • All sides want part of Sarajevo, 

the Jerusalem of the RaVkant page 2. 

still blocked in Hungary because of a dis- 
pute between Russia. Serbia and Bosnia, 
the Hungarian Foreign Ministry said. 

But a Russian Foreign Ministry state- 
ment said President Boris N. Yeltsin had 
declared Russia was willing to restore ihe 
flow of gas. 

“There are no political obstacles to the 
immediate introduction of the agreement 
on a cease-fire throughout Bosnia,” the 
Russian statement said. 

“We are firmly in favor of the cease-fire 
agreement coming into force at midnight 
and count on all rides strictly observing 

The hopes of millions of Bosnian Mus- 
lims, Croats and Serbs as well as of inter- 
national mediators have been staked on 
the cease-fire. 

Tbe Muslim-led Bo snian government 
also threatened to boycott peace talks after 
Bosnian Serbian attacks on Sunday th at 
killed at least 16 people, including chil- 
dren. 

Sarajevo radio claimed the Bosnian 
Serbs shelled seven of the government’s 
frontline towns and villages in the north 


and launched a broad offensive with armor 
and infantry in the northwest. 

All three sides have been scrambling to 
capture territory before the cease-fire 
deadline. 

Recent Serbian losses have established a 
territorial division of around 50-50, close 
to the proposal under an international 
peace plan that would give 51 percent of 
Bosnia to a Muslim- Croatian federation 
and 49 percent to the Serbs. 

The last-minute fighting was not untypi- 
cal of previous cease-fires, few of which 
have lasted for long although one last win- 
ter endured from January until the end of 
April. 

In the air attack, six NATO planes hit 
the Bosnian Serbian command-and-con- 
trol bunker, eight miles southeast of Tuzla, 
according to NATO military officials. 

Captain Mark A Van Dyke, spokesman 
for NATO's southern headquarters in Na- 
ples. said the attack was in response to a 
request for air support from UN peace- 
keepers, who for a second consecutive day 
came under artillery shelling from Serbian 
guns in the surrounding hills. 

A request early Sunday afternoon, 
after Pakistani peacekeepers came under 
fire, resulted in the deployment of several 
NATO planes to the Tuzla area but bad 
weather made it impossible for pilots to 
identify and strike their targets. Captain 
Van Dyke said. 

A second request was issued Monday 
morning around 8 Ail as the shelling 
rearmed. NATO planes arrived an hour 
later and remained over Tuzla for the rest 
of the day, striking tbe bunker after the 
taiget had been identified by UN spotters. 

“Initial bomb damage assessment indi- 
cates the bunker was destroyed,” a NATO 
officer said. 

The officer said it was not dear whether 
the targeted bunker had been directly cou- 
poning the Serbian guns but that “short of 
taking out the actual batteries, you cut tbe 
head off and hopefully silence the guns.” 

(AFP, NYT, WP, Reuters, AP) 


In Blow to Democrats, Nunn Will Retire 

Georgian Who Shaped Military Policy Seeks 6 a New Course’ 


By Brian Knowlton 

International Herald Tribune 

WASHINGTON — Senator Sam 
N unn, Democrat of Georgia ‘and a leading 
force for more than a decade in shaping 
U.S. defense and security policy, an- 
nounced Monday that he would not seek 
re-election in 1996. 

“It is time to follow a new course,” 
Senator Nunn said, spoking from the 
state legislative chambers in Atlanta where 
his political career began 26 years ago. 

The decision by Senator Nunn, 57, was a 
new blow to Democratic hopes of recap- 
turing control of the Senate next year. He 
is the eighth Senate Democrat to announce 

S lans to step down, compared with one 
.epublican. 

Tbe party will also lose perhaps its most 
influential voice on national security is- 
sues. His voice — and his vote — proved 
pivotal more than once. 

Mr. Nunn had often been at odds with 


more liberal Democrats in championing 
the military and its spending plans. But his 
expertise had brought Urn respect and 
influence at home and abroad on a broad 
range of security questions. 

Such debates as modernization of the 
U.S. military, the place of Russia in to- 
day’s world, instability in Haiti and the 
U.S. military's treatment of homosexuals 
in its ranks were all crucially affected by 
hisvoice and clout. 

The Senate minority leader, Tom 
Daschle of South Dakota, expressed disap- 
pointment at Mr. Nunn's decision, saying, 
“He has been a remarkable contributor to 
our national agenda for more than 20 
years.” 

it was as a staunch advocate of the 
American military and a defender of tradi- 
tional values that Mr. Nunn, a self-de- 
scribed “common sense conservative,” 
built his reputation. 

One of his first moves upon election to 
the Senate in 1972 at age 34 was to get a 


seat on the Armed Services Committee. In 
doing so he was observing family tradi- 
tion: His great-uncle, Carl Vinson, a Dem- 
ocrat who retired in 1964 after 50 years in 
the House, used bis chairmanship of the 
Armed Services Committee to help build a 
strong military. 

In his years in Washington, Mr. Nunn 
built an edifice of power that rests in part 
on his solid political base bade home — he 
captured more than 80 percent of the vote 
in winning re-election in 1978, 1984 and 
1990 — and partly on what has been de- 
scribed as his baronial independence. 

Mr. Nunn was a key supporter of mili- 
tary buildup under President Jimmy Car- 
ter in 1979, and an even more vigorous 
buildup under President Ronald Reagan 
two years later. 

He has been cautious, however, about 
the actual use of force, as he was in the 
Gulf War. Not has he been a knee-jerk 

See NUNN, Page 8 


AGENDA 


Bonn and Paris Rush to Franc’s Defense 


31 Killed in Mexican Earthquake 


MEXICO CITY (AP) — A strong 
earthquake shook Mexico’s Pacific 
Coast on Monday, killing at least 31 
people and injuring dozens in southern 
Jalisco State. High-rise buildings 
swayed crazily in Mexico City, frighteu- 
ingpeople into the streets. 

The quake, with a preliminary magni- 
tude of 7.5, was the second powerful 
tremor to hit Mexico in a month. It was 
felt as far north as Dallas and Oklaho- 
ma City. 

Trading on Mexico's stock market 
came to a halt but resumed 40 minutes 
later. Power and telephone service were 
interrupted for about an hour on the 
west side of Mexico City. 
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Soul-Searching in Holland 
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Technical Shares Tumble 


By Alan Friedman 

International Herald Tribune 

PARIS — France and Germany joined 
forces Monday to rescue the tumbling 
franc, with tbe Bank of France raising an 
important interest rate and the president 
of the Bundesbank trying to talk up the 
beleaguered French currency. 

Jean-Ciaude Trichet, governor of the 
Bank of France, coordinated the defense 
of tbe franc from Washington, whore he 
and ■ President Hans Tietmeyer of the 
Bundesbank are attending the annual 
meetings of the International Monetary 
Fund and World B ank. 

The Bank of France raised its emergen- 


cy 24-hour interest rates by 1.1 percentage 
point, to 125 percent, in an effort to dis- 
courage currency speculators. Mr. Tiet- 
meyer, meanwhile, said in Washington 
that there was “no basis for a French franc 
problem” and that tbe currency remained 
among Europe’s strongest because the 
French economy was fundamentally 
strong. 

The interest rate increase and Mr. Tiet- 
raeyer’s jawboning succeeded in stabilizing 
the franc's value against the Deutsche 
mar k. But economists said financial mar , 
kets remained uncertain about the long- 
term direction of the currency because of 
their doubts about France’s ability to cut 
public spending. 


With France braced for a one-day strike 
Tuesday of public employees that could 
cripple public transport and Prime Minis- 
ter Alain Jupp6 on the defensive over a 
housing scandal (Page 5), Mr. Trichet 
stressed that the German and French cen- 
tral banks were “working in permanent 
cooperation.” 

economists said that the French and 
German officials were clearly making a 
show of unity, especially because the 
franc's weakness, along with a 13 percent 
drop in the CAC-40 Paris bourse index 
Monday, reflected continuing market 
doubts about France's ability to slash its 



budget deficit endugh to meet conditions 

See FRANC, Page 8 
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By John Lancaster 

Washington Past Service 

ISFAHAN, Iran — The West views Iran as a land of 
unbridled radicalism: hostile ayatollahs, cloaked women, 
mobs chanting “Death to America.” Here in this one- 
time capital of imperial Persia, 400 kilometers south of 
Tehran, things look different. 

Along the banks of the Zayandeh Rud river, couples 
stroll amid pomegranate trees and gently swaying pop- 
lars. Fountains play from. the ramparts of a newly re- 
stored stone bridge. And in the 17th-century covered 
bazaar adjacent to Nagsh-e-Jahan Square, an American 
visitor is besieged not by hostile stares but by rug mer- 
chants eager for his business — and questions on when 
and if his countrymen will return. 

It is, in fact, a pleasant place. 

Notwithstanding Iran's many economic woes, includ- 


ing chronic unemployment and a doubling of prices for 
basic foodstuffs in the last year, Isfahan abounds with 
recent evidence of government largesse, including new 
roads and parks and a modern fertilizer plant 

Health care is reasonably sophisticated, and a bur- 
geoning network of private, and largely secular, schools is 
offering an alternative to overcrowded government ones, 
at least for parents who can pay. 

Such conspicuous improvements help explain the 
mixed emotions of many Iranians toward the turbaned 
mullahs whose revolution 16 years ago deposed the 
American-backed shah and gave birth to an Islamic state. 

A recent three-day visit to this city of 1.1 million 
people revealed deep frustration with many aspects of 
theocratic rule, including economic mismanagement, cor- 
ruption, arbitrary decision-malting and shar p restrictions 
on personal freedom. 

At the same time, there was grudging respect for the 
government’s tangible achievements, even among West- 


ernized elites who otherwise have little use for its radical 
brand of social and foreign policy. 

If the popular mood of Isf ahan is any guide, tire 
Islamic revolution continues to enjoy considerable sup- 
port — and may prove to be a more enduringphenorae- 
non than many in the West would think- The United 
States, which accuses Iran of sponsoring terrorism and 
secretly trying to develop nuclear weapons, banned U.S. 
trade with Iran this year. Iran denies both charges. 

“If you ask me, during this 16 years, what has been 
done in this country, there are many good things,” said a 
well-to-do physidan who is no particular fan of Islamic 
rule. “The country has become more self-sufficient, more 
confident, more self-respecting.” 1 
Isfahan is hardly immune to the economic troubles 
that plague the rest of the country. These are felt most 
sharply by salaried workers such as civil servants, whose 

See IRAN, Page 8 
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Dutch Soul-Searching / Peacekeepers' Role in Bosnia Stirs Doubts 

Is Holland Still a ‘White Angel in a Dark Wbrld’? 


By Stephen Kinzer 

Sent York Times Service 

A MSTERDAM — On the afternoon 
of July 1 as Bosnian Serbian units 
were tightening their noose around 
die Muslim town of Srebrenica, die 
Bosnian Serbian commander. General Ratko 
Mladic, decided to teach Dutch peacekeepers 
there a lesson in his form of warfare. 

General Mladic summoned the Dutch com- 
mander and several of his officers to a hotel 
outside of town, and ushered them into a room 
where a live pig was tied up. As they watched, 
a Bosnian Serbian soldier slit the pig’s throat, 
sending blood gushing onto the floor. 

"Mladic told them that was how he would 
treat people like those protected by the Dutch 
peacekeepers,' ' said Bert Kreemers, a spokes- 
man for the Dutch Defense Ministry, in re- 
calling the Incident. "He said he was going to 
do the evacuation his way.' ' 

A few hours later, Bosnian Serbs marched 
into Srebrenica and captured it without firing a 
shot, defying a United Nations order that die 
town remain a demilitarized "safe area." 
There was little the 450 lightly armed Dutch 
peacekeepers could do to stop them. 

Many people in the Netherlands, however, 
believe that the peacekeepers could have done 
more to prevent the expulsions, rapes and 
killings that witnesses and human rights work- 
ers say followed the takeover. Their failure to 
do so has stung the national conscience. 

Critics say the Bosnian Serbian record in 
treating Muslim civilians, as well as explicit 
warnings like the pig butchering, should have 
led Dutch peacekeepers to suspect the wpnstas 
Bosnian Serbian soldiers began separating 
military-age men from the rest of die pop- 
ulation and shipping them off in trucks and 
buses. 

Instead, even as peacekeepers saw the bod- 
ies of freshly killed Muslims in Srebrenica, 
they raised no alarm. 

Dutch politicians are wondering aloud if a 
tougher Dutch line might have saved civilian 
lives in Srebrenica. They have suggested that 
Dutch officers, anxious to avoid casualties in 
their ranks, allowed honor to give way to 
expedience by minimizing or overlooking the 
atrocities being committed around them. 

"There is a widespread sense of national 
shame over the Srebrenica episode." said 
Fred van Stnden. director of the Netherlands 
Institute of International Relations and a se- 
nior adviser to the Defense and Foreign Af- 
fairs Ministries. "We always think of our- 
selves as being very humanitarian and good, 
but the complete failure of our mission in 
Yugoslavia shows that there is a clash and a 
cleavage between our self-image and our ac- 
tions. 

Public anger over the failure of Dutch sol- i 
diets to protect civilians in Srebrenica was 1 
increased by a series of statements from Dutch 
commanders in the days after die Bosnian 
Serbian takeover. 

On July 17, as Dutch peacekeepers were 1 
preparing to leave Srebrenica, one of their 
senior officers. Major Robert Franken. signed 
an agreement with Bosnian Serbs certifying 
that "the evacuation was carried out by die 
Serb side correctly.” 

Later that week, as the peacekeepers were 
arriving in Zagreb, the commander of Dutch 
ground forces, lieutenant General Hans 
Couzy. who had flown from Amsterdam to 
meet them, said he knew of no evidence 
suggesting that Bosnian Serbs in Srebrenica 
had committed crimes akin to genocide. 

At a news conference the next day in Za- 
greb. Lieutenant Colonel Ton Karremans. 
who had commanded the Dutch battalion in 
Srebrenica, asserted that the Bosnian Serbs' 
"militarily correct operation" had been car- 1 
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Dutch UN troops, whose role In Srebrenica lias been questioned, carrying the coffin of a comrade killed by Bosnian Muslims. 


ried out "in the right way.” Before leaving 
Srebrenica, Colonel Karremans was pho- 
tographed. glass in hand, with General 
Mladic. 

These statements sparked heated debate in 
the Dutch Parliament, and in August the De- 
fense Ministry opened an official inquiry into 
events surrounding the fall of Srebrenica. A 
report is expected later this month, and senior 
Defense Ministry officials as well as officers 
who served in Srebrenica are refusing to com- 
ment publicly until then. 

Few others are so reluctant Dutch news- 
papers have been tilled with commentaries 
and letters about the Srebrenica debacle, many 
conveying anger. Some critics are questioning 
not only the conduct of the Dutch battalion in 
Srebrenica, but also the relevance of the 
Netherlands' traditionally peaceful, consen- 
sus-oriented approach to world affairs. 

"Srebrenica was a turning point" said a 
senior Dutch diplomat who deals with Balka- 
ns policy. "We are starting to realize that we 
are no longer the kind of robust society that 
can deal with tyrants and criminals. We don't 
back up our diplomacy with a big stick. That is 
an approach that can have tragic results, as it 
did in Srebrenica." 

In the hours after the Bosnian Serbian 
takeover of Srebrenica on the night of July 1 1 
and the early morning of July 12, an estimated 
25,000 residents fled from fee town to what 
they hoped would be safe refuge in and around 
fee Dutch headquarters in nearby Potocari. 

Dutch peacekeepers, however, allowed 
Bosnian Serbian soldiers to enter fee area, 
separate men of military age from other res- 
idents and send some of them away on trucks 
and buses unaccompanied by foreign ob- 
servers. Many have not been heard from 
since. 

Dutch peacekeepers also saw Muslims be- 
ing taken into a warehouse, and later reported 
having found bodies there. Other peacekeepers 
reported seeing Bosnian Serbian soldiers in- 


terrogating Muslims at fee Nova Kasaba soc- 
cer field near Potocari. a site that U.S. officials 
believe was later used as a mass grave. 

Tadeusz Mazowiecki, who quit his post as 
the chief UN human rights monitor in die 
former Yugoslavia on July 24 to protest fee 
UN failure to protect civilians in Srebrenica, 
urged in his final report that an international 
investigation of the conduct of Dutch peace- 
keepers be opened. No such investigation is 
under way, but several Dutch politicians are 
determined to pursue the matter. 

J AN HOEKEMA. a former Dutch diplo- 
mat who is nowa member of Parliament, 
said: "I question .whether a stronger or 
more emphatic approach to Mr. Mladic 
could have avoided what happened." 

"I question whether, if we had insisted that 
no refugees be allowed to leave Potocari be- 
fore Red Cross or UN relief workers arrived, 
that would have made a difference," he 
added. 4 ‘It's extremely difficult to prove, but I 
believe it would." 

The fact feat the Netherlands is in fee midst 
of a painful reassessment of the role of Dutch 
collaborators during the Nazi occupation, and 
feat-fee country is also faring unpleasant 
aspects of its war against Indonesian guerrillas 
in fee late 1940s, has made the pain of Sre- 
brenica even more acute, Mr. Hoekema said 
"There is a very intense linkup of various 
historical events," he said "We always 
thought and some still think, that Holland is a 
white angel in a dark world Now we are 
wondering if we really are always heroes. Psy- 
chologists and sociologists have not begun to 
comment on this yet, but I believe they will.” 

Mr. Kreemers, the Defense Ministry spokes- 
man. defended fee performance of Dutch 
peacekeepers. He said that the UN had not 
given them orders to prevent Bosnian Serbs 
from taking Srebrenica and that in any case they 
did not have the aims or troops to do so. 

The Dutch force in Srebrenica had been 


reduced from more than 600 to about 400 
because Bosnian Serbs had refused to allow 
peacekeepers to return after leaves. Bosnian 
Serbian roadblocks also left fee Dutch battalion 
wife less than 20 percent of the ammunition it 
should have had Because so few spare parts 
reached fee battalion, Dutch soldiers were not 
able to test their anti-tank weapons. 

The Bosnian Serbs, by contrast, numbered 
in the thousands and were equipped with 
mortars, artillery and other heavy weapons. 

"Did fee Dutch stand by and do nothing?" 
Mr. Kreemers asked "No, they didn't There 
was no way they could do anything against fee 
overwhelming superiority of fee Bosnian 
Serbs.” 

"We should keep in mind that this was a 
UN mission," he added "The responsibility 
for the failure rests wife the UN and its mem- 
ber states. The Netherlands is one of those 
member states, so we don't flee from the 
responsibility we have. But we are not the sole 
or only one responsible." 

The United Nations declared Srebrenica a 
"safe area" in 1993, imposing restrictions on 
military activity fear were to be enforced by 
NATO air power. But as Bosnian Serbian 
forces closed in on Srebrenica and other UN- 
designaied enclaves, “close air support" 
came only sporadically and never with de- 
cisive force. In addition, the number of peace- 
keepers assigned to protect fee enclaves never 
approached the 34,000 feat ground comman- 
ders said they needed By all accounts, Bosni- 
an Serbian units had been bullying the Dutch 
for weeks before they finally took the town. 


COMING UP 

Some Canadian doctors believe that 
cutbacks in the nationalized health care 
system are denying them the resources, 
the funding or the freedom to do their 
jobs, and they are taking action. 


New Ethnic Cleansing Begins 

Fears Are Voiced for Muslims and Croats 


aiu/iinviun Putt Service 

SARAJEVO. Bosnia-Herze- 
govlna : — Serbian forces, seek- 
ing to complete the expulsion of 
all Muslims and Croats from 
territory they hold in northern 
Bosnia, have stoned a brutal 
new wave of efenic cleansing, 
incarcerating men and forcing 
women, old men and children to 
ford a frigid river and cross an 
active battlefield toward Mus- 
lim-held territory, aid officials 
said Monday. 

Senior Western aid officials 
said they were taking seriously 
reports from women refugees 
feat their husbands and sons, 
who were taken away by fee 
Serbs, had been killed 

“There is a life-threatening 
situation there.” an aid official 
said. "We’ve got to get to the 
men fast" 

In an indication of the con- 
cern, the International Commit- 


tee of fee Red Cross has re- 
quested "immediate and 
unrestricted access” to the 
men. 

Western rid officials said 
they believed fee new round of 
expulsions was aimed at clear- 
ing fee last of the Muslims and 
Croats from northern Bosnia in 
preparation for a peace deal. 

Before fee war, about 
500,000 Muslims and Croats 
lived in northern Bosnia wife 
about 400,000 Serbs. 

But since 199 2. Serbian 
forces have kicked out hun- 
dreds of thousands of people, 
destroying more than 1,000 
mosques in fee region and 
many of the Catholic churches 
as well. 

As a result, over time, fee 
region's name, Banja Luka, be- 
came synonymous wife whai 
Kris Janowski, a spokesman for 
the UN High Commissioner for 


Refugees, called, "the heart of 
darkness." 

The officials said fee cam- 
paign, which is expected to con- 
tinue despite prospects of a 
cease-fire, could force the last 
20.000 Muslims living in the 
region from their homes. The 
last of fee Croats were kicked 
out in September. 

Officials said the campaign 
violated numerous agreements 
signed by the Bosnian Serbs to 
respect fee rights of minorities in 
their territory. Indeed, Point 5 of 
the new cease-fire, brokered by 
the United States, guarantees hu- 
mane treatment for ail civilians. 

The campaign also contra- 
dicts fee spirit of the agree- 
ments made by fee Yugoslav 
government at peace tabes on 
SepL 28 that displaced people 
in Bosnia would have the right 
to return home. 

— JOHN POMFRET 


Arab League 
Seeks to Fight 
Genetic Illness 


Agerrce F ranee- F ms t 

CAIRO — Arab nations 
examined on Monday fee 
idea of a "genetic map" of 
the region to help fight 
hereditary diseases made 
common by fee custom of 
marriages between cousins, 
fee Arab League said. 

The league’s panel on 
preventive and genetic 
medicine began meeting 
Mooday in Cairo, said 
Ahmed Kadri. the league's 
deputy secretary-general. 
He said he asked the panel 
to work on an "Arab ge- 
netic map." 

"Genetic diseases are 
among fee most important 
striking the Arab world due 
to the tradition of marrying 
relatives," Mr. Kadri said. 


TRAVEL UPDATE 
General Strike to Paralyze France 

PARIS (Combined Dispaichesl — France is likely to be 
brought to a standstill Tuesday by fee general strike of fee 
country's 5 million public employees. Getting around will be a 
struggle as public transportation is halted. 

Workers in the railroad, school, hospital and public utility 
sectors will all be on strike for 24 hours. Minimum service wili be 
guaranteed in some sectors, including hospitals. 

Trade union members will march through Paris and other main 
cities, adding to the traffic jams. Management said the Paris M£tro 
could be paralyzed, white the SNCF, fee state-owned railroad, 
said it would be able to operate only one of four high-speed TGV 
and main line trains. The company said feat suburban and regional 
trains services would also be severely disrupted. {AFP. APj 
(Related article. Page f) 

A husband and wife were fined £400 ($633) each on Monday 
for trying to smuggle a dog into Britain by fee Channel Tunnel in 
the first such case involving fee undersea link wife France. Dogs 
entering Britain must be quarantined six months. (Reuters) 

Tourism is booming in Egypt again — wife more than 3 
million visitors expected this year — following a drought caused 
by unrest and war. an official said Monday. (AP) 

Families of victims of China Airlines crash in central Japan last 
year will file suit next month for 30 billion yen ($300 million 
dollars), news reports said Monday. (AFP) ' 
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Balkan Jerusalem 
Rises in Sarajevo 

All Sides Demand a Piece 
Of City at Heart of the War 


By John Pom fret 

Washingto n PmiSen-icf 

SARAJEVO, Bosnia-Herze- 
govina — Several hundred Feet 
under First Lieutenant Nicolas 
Tete's UN observation post on a 
hull above Sarajevo, a small al- 
ley meanders between two sides 
of a drab housing project. 

On one side, several girls 
were jumping rope, reveling in 
Sarajevo's version of an Indian 
summer. On the other, less than 
50 feet away, a pack of boys 
were deep into a soccer game. 

In between. Lieutenant Tete 
pointed out. a line of trenches 
split the kids in two — one 
group Muslim, fee other Seri). 

"That’s where their fathers 
are spending the day." said the 
young French officer as the chil- 
dren’s laughing, carefree voices 
trickled up to his post. “It's 
crazy. And what's going to hap- 
pen when there’s peace?" 

Lieutenant Tete’s simple 
question and the bizarre scene 
below him underscores a major 
issue befuddling diplomats, 
Muslims. Serbs and Croats 
alike as the prospects for a 
cease-fire, which is scheduled 
to begin Tuesday, increase in 
Bosnia and wife them the 
chances for an end to 4] months 
of bloodshed. What is the future 
of Sarajevo? 

Ever since Bosnia's ’ war 
erupted, Sarajevo has been the 
symbol of die death of the New 
World Older, the chaos spawned 
by fee collapse of the Berlin 
Wall and communism, a ghastly 
mint where fee currency of fu- 
ture wars — a withering siege, 
sniper fire, shelling of schools, 
hospitals and apartment blocks 
— was printed without cease. 

Since then it has played dif- 
ferent roles — symbolizing the 
struggle of multiculturalism vs. 
ethnocentrisra. the futility of in- 
ternational involvement in fee 
ex-Yugoslavia and the failure of 
the United Nations and the Eu- 
ropean Union to stop Europe’s 
worst conflict since World War 

n. 

But with talk of peace in 
Bosnia, this crumbling Euro- 
pean capital has taken on a new 
role — feat of the Jerusalem of 
Europe — the main prize of the 
Bosnian peace process. How 
this new Jerusalem — home to 
Muslims. Orthodox, Catholics 
and Jews — is divided or united 
will do much to influence the 
course of peace or the resump- 
tion of war in fee Balkans. 

And, more than that, how the 
Western powers. Russia and the 
Islamic world collaborate to 
bring peace to this fractured city 
and war-tom country could in 
turn do much to determine the 
future of their cooperation else- 
where. 

"Like another citywhere I 
have served — Berlin — Sara- 
jevo is a symbol of an age,” said 
John Menzie&. fee new U.S. am- 
bassador to Bo&nia-Herzegov- 
ina, in a speech at his swearing- 
in ceremony last week. "Berlin 
was fee fulcrum of fee Cold 
War. Sarajevo has become the 
fulcrum of the world we take 
into the next century.” 

Understanding fee chal- 
lenges faced in bringing peace 
to Sarajevo requires an appre- 
ciation of the city’s political ge- 
ography and cultural heritage. 
Sarajevo sprawls over 790 
square miles of mountains and 
valleys and is divided into 10 
boroughs. Three main roads 


Correction 


connect it to the rest of Bosnia. 

Built on two hills, the main 
part of the city*, a valley of red- 
dled houses, cascades down to 
fee banks of the Miljacka River. 
Catholic and Orthodox church- 
es intermingle wife soaring 
minarets — testimony to the 
multiethnic mosaic of Saraje- 
vo’s pasL 

But as the war has pro- 
gressed. besieged Sarajevo has 
become more and more Muslim 
as Croats and Serbs have left 
fee city and Muslim refugees 
from Serbian-held casters 
Bosnia have flooded fee low* 
Serbian shelling has destroyed 
many of fee city’s landmarks, 
pockmarking churches and 
mosques and turning the gold- 
en, crenellated facade of the 
stately 19th century national Li- 
brary into a toasted shell. 

In 1 99 1 , 525,000 people lived 
in Sarajevo, about naif of them 
Muslims, 30 percent Serbs and 7 
percent Croats. Today, the pop- 
ulation has dwindled to about 
320.000, and ethnic diversity is a 
thing of the past About 250,000 
people, the great majority Mus- 
lims, inhabit the besieged area, 
and about 70,000 people, almost 
all Serbs, live on die Serbian 
side, according to die latest fig- 
ures of fee United Nations. 

While Western diplomats and 
UN officials say that currently 
there is no solid [dan for the 
ftiture of Sarajevo, interviews 
with participants in fee peace 
process paint a picture of what is 
possible and what is not. 

From the beginning of the 
war, die Bosnian Serbian lead- 
ership has called for a new 
Berlin Wall to divide the city. 
Radovan Karadzic, the political 
leader of the Bosnian Serbs, 
told then U.S. ambassador to 
Yugoslavia, Warren Zimmer- 
man, dial feat was his dream. 

To cement their claim to a 
"Serbian Sarajevo." Serbia*# 
authorities issued a variety oi 
Serbian Sarajevo license plates 
and switched the plaques on 
government buildings. A stamp 
of Serbian Sarajevo also was 
printed, but the Bosnian Ser- 
bian postal service, always a 
haphazard affair, soon ran out 

But while diplomats insist 
feat a Berlin Wall will never be 
constructed in the Balkans, 
many acknowledge that some 
type of division of the city will 
take place. And in so doing, 
they say. the Serbs will have an 
unlikely ally — the Croats. 

Even though they make up 
the smallest proportion of die 
city's three main ethnic groups, 
the Croats, who are ostensibly 
allied with fee Muslims, have a 
great deal of influence because 
of the support the Croatian 
Army has given to Bosnia. 
Without the Croatian Army. 
1,500 square miles of territory 
would not have been grabbed 
from the Serbs last month in 
northwestern Bosnta-Herze- 
govina. And a Serbian coun-. 
terattack to recapture fear turf 
could have rolled on- 
unchecked. 

Under a plan being pushed 
by the Bosnian Croats, each 
main ethnic group in Sarajevo; 
would control separate bor- 
oughs. The Croats would hold’ 
two, and the Muslims and Serbs 
would split fee remaining sev- 
en. The 10th, Pale, now fee ' 
mountain headquarters of the- 
Bosnian Serbs, would be sep- 
arated from the city and remain, 
a Serbian stronghold. 


A caption in editions of Ocl 6 incorrectly identified a speaker 
in the Spanish Parliament. The speaker was Rodrigo Rato, spokes- 
man for the Popular Party. 
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Clinton Tactic for 3 96 Races: Beat Republicans at Their Own Game 


By Ann Devroy 

Washington Past Service 


WASHINGTON — Earlier this year. 
President Bill Clinton and company set 
their political strategy: Adopt the most 
potent issues in theRepubbcan arsenal 
and go into the 1 996 election year with the 
enemy disarmed. 

Now the president and his team head 
into the final rounds of the debate over the 
government’s role 'in the nation’s life that 
began with the 1994 congressional elec- 
tions in what his aides optumsticaHy call 
“the 1995 recovery.” 

How the president got there begins with 
a revamped and campaign-oriented White 
House staff, the arrival of a longtime polit- 
ical adviser with a strategy that has been 
followed closely this year, and the inclu- 
sion of an element that always hnc been an 


important pan of Mr. Clinton’s political 
success: something or someone with which 
to compare himself. In tins case, that is the 
Republican Congress. 

Republicans — and even some Demo- 
crats — call the CHnton recovery strategy 
an exercise in unprincipled political posi- 
tioning being directed by an unprincipled 
political consultant: Dick Morris, Mr. 
Clinton’s sometimes Republican, some- 
times Democratic adviser. 

They see Mr. CHnton reconstructing on 
a grander scale the centrist positioning — 
between the Republican right and the 
Democratic left — that helped him win the 
presidency. Mr. Morris calls the strategy 
“triangulation." 

Polls released in the week and a half 
Show that it is working, at least for now. 
Mr. CUn ton’s message that he is for the 
popular things Republicans favor — like a 
balanced budget — but against the unpop- 


ular things they propose — like cutting 
Medicare health care benefits — is begin- 
ning to take, 

A Washington Post poll last week gives 
Mr. Clinton higher marks than Republi- 
cans for helping the middle class, protect- 
ing popular social programs and preserv- 
ing health care and retirement programs — 
traditional Democratic strengths. 

But it also shows him making up a huge 
deficit in areas where Republicans usually 
dominate. In January, Republicans en- 
joyed a 22-point advantage on questions 
about who people trust to handle the econ- 
omy or cut the deficit and a 30-point 
advantage on cutting taxes. By last week, 
Mr. Clinton was in parity with the Repub- 
licans on handling the economy, and only 
a few points behind in other areas of tradi- 
tional Republican strength. 

According to White House officials who 
have repeatedly heard him describe it, the 


Morris strategy’s first move is to co-opt the 
Republicans on the issues most popular 
with the public. The next move is to identi- 
fy the Republican issues that Americans 
are most uncomfortable with and make 
them stick. These are identified by the 
White House as loosening environmental 
protections or cutting the social safety net. 

According to the theory, such a move 
gives the public a dearer picture of what 
the president stands for and accounts for 
the chang es he has made in his positions 
thisyear. 

The most notable change was Mr. Clin- 
ton’s proposal to balance the budget in 10 
years, a proposal that come only months 
after he had sent Congress a budget plan 
that forecast $200 billion deficits into the 
foreseeable future. The president also gave 
up on his insistence that all poor Ameri- 
cans who qualify be guaranteed welfare 
benefits, ana he proposed shortly after the 


1994 elections to increase military spend- 
ing. 

The larger picture is supposed to be of 
an even more conservative New Democrat 
than the one Mr. Clinton ran as in 1992. 

The next stage is described by a White 
House official as “projecting the values 
that lie behind the stands the president 
takes.” Officials say that the building of a 
values agenda to contrast with the “ex- 
treme” Republican agenda is under way, 
and that internal polling is beginning to 
show what one official said was a “signifi- 
cant drop" in “our weak, vacillating, op- 
portunistic quotient.” 

A senior official acknowledged that the 
next, and perhaps more difficult, step is to 
develop a powerful argument for four 
more years. 

“Clinton, like every other Democrat, 
knows that the New Deal is dead," ttye 


official said. “That old-time religion just 
doesn’t sell any more.” 

He said that although the Democrats’ 
“music" was "not yet ready for the Top 10 
hits,” like the Republicans* tune, “what 
you see now is Clinton working this 
through, trying things out, letting it 
evolve." 

“That is what 1996 wifi be about." he 
said, adding, “1995 is about getting Clin- 
ton back to a point where people say, ‘Let’s 
lake another look.’ " 

White House officials maintain that the 
Clinton re-election White House is now in 
order and its reconfiguration this early is 
yet another example of die taking-nothing- 
for-granted mentality at play there. 

But in a White House that has as many 
downs as ups, no one is ready to place 
strong bets on the future. 

“We had a good week.” an official said. 
“Only 57 to go.” 


Sabotage Suspected 
As Amtrak Derails 


POLITICAL NOTES 


The Associated Pros 
HYDER, Arizona — The 
Sunset Limited derailed is the 
Arizona desert Monday, trilling 
one person and injuring more 
than 100 after apparent sabo- 
tage to the tracks sent railcars 
hurtling off a 30-foot-high 


of Phoenix. 

The Amtrak train was bound 
for Los Angeles from Miami 
and was carrying 248 passen- 
gers and 20 crew members when 
It derailed around 1 A.M. 

Two sleeper cars and a diner 

K off the bridge. In all, 
^motives and the first 
eight of the train’s 12 cars de- 
railed, Amtrak said. 

“We don’t believe it’s an acci- 
dent," said the Maricopa Coun- 
ty sheriff, Joe Azpaio. “We 
found some information or evi- 
dence at the scene. Fm not 
about to talk about it right 
now” 

He said tracks had been tam- 
pered with, but gave no details. 

He said two people found at 
some distance from the scene 
were questioned. 

Authorities said that they 
were not suspects. 

An engineer had reported 
Seeing “something unusual," 
said a police sergeant, Tim 
Campbell. 

The FBI was investigating, 
said Jon Poston, spokesman for 
the state Corporation Commis- 


sion, which regulates railroads. 

The scene could be reached 
by road by four-wheel-drive ve- 
hicles only with difficulty. The 
rescue was carried out almost 
entirely by air. 

The train sat with the engines 
upright, one car behind than 
tilting toward the streambed 
and the next three cars lying in 
the bed, with Httle visible dam- 


The remaining cars sat up- 
right on the far side of the 
streambed. 

“It was Kke the 1995 earth- 
quake in Los Angeles, only we 
were f alling 25 feet through the 
air,” said Brian Hamblet of Los 
Angeles. 

“The whole thing happened 
like in slow motion. It was like 
taking a roller coaster ride.” 

A triage center was set up on 
sandy desert soil next to a dirt 
road about six miles from the 
accident scene. Medical person- 
nel in lab coats worked along- 
side military units as helicop- 
ters landed nearby with injured 
passengers. 

A fire truck sprayed the land- 
ing pad with water in an at- 
tempt to control dust whipped 
up by the choppers. 

The train left Miami on Fri- 
day, but because of Hurricane 
Opal, the section of the journey 
from Jacksonville, Florida, to 
New Orleans was made by bus, 
said a railroad spokesman. 



Gay Penny/ Ago** Funcc-Prewe 

Colin L. Powell promoting Ins autobiography, “A SoH- 
ttier’s Way,” at a bookstore in London on Monday. 


Transit Lobby Putts Out the Stops 

WASHINGTON — About 40 percent of transit systems 
around the country have been forced to raise fares in the past 
year, most because of cutbacks in federal operating assistance, 
according to a survey conducted by the American Public Tran- 
sit Association. 

The survey of 157 transit systems, ranging from large urban 
systems to rural ones, also indicated that about 40 percent of the 
systems have cut back service, 35 percent have canceled or 
postponed planned sendee expansion and 21 percent have laid 
off employees. 

The survey, released Monday at the group's annual meeting 
in San Antonio, is part of a campaign to persuade the Clinton 
administration ana Congress to pull back on deep cuts in 
federal transit spending (WP) 

Powell to Skip Washington March 

WASHINGTON (AP) —General Colin L. Powell will not 
attend the upcoming black mot’s march because it conflicts 
with his previously scheduled book tour, a spokeswoman said 
Monday. 

The Oct 16 march in Washington, conceived by the Nation 
of Islam leader, Louis Farrakhan, falls on a day when General 
Powell wifi be promoting his book in New York, said his 
spokeswoman, Peg gy Cifrino. 

Mr. Farrakhan telephoned to invite General Powell before 
the retired general left for London over the weekend, she said. 
The framer chairman of the Joint Chiefs of Staff left open the 
possibility of attending because he did not have his schedule 
with him at the time. General Powell subsequently notified Mr. 
Farrakhan he could not make it, Ms. Cmino said. 

Asked about General PowelTs opinion of the march, which 
has split black leaders, she “I believe he supports its purposes." 

The march has been billed as an event to instill responsibility 
and unity in black men and increase their political power. (AP) 

Ideal Seats for Dole-Gramm Fight 

WASHINGTON — Just after Republicans won control of 
the Senate a year ago. Senator Phil Gramm of Texas felt assured 
that his 16 years in Washington would give him the nod for a 
seat on the finance Committee and a sohd stage to promote his 
tax policies and his presidential ambitious. 


What be did not count on was his major rival for the 
Republican presidential nomination, the Senate majority lead- 
er, Bob Dole of Kansas, undermining that plan by persuading 
more senior members to luk up seats on the committee and to 
shut out Mr. Gramm. 

As it has turned out, that episode was the opening poke in the 
eye in a sparring match between Mr. Dole ana Mr. Gramm that 
bias gotten only grittier as they near the first party primaries and 
caucuses next year to determine who will be the Republican 

nominee. 

Largely out of the public view, the rivalry between Mr. Dole 
and Mr. Gr amm has rooted itself on Capitol Hill, and the 
Senate has become an arena for what both men see as a must- 
win fight for the hearts and votes of their party’s right wing. 

“Outside of a four-mile radius of Capitol Hill, I haven't beard 
anybody talking about what happened on the Senate floor 
between Dole and Gramm,” said warren Rudman, a former 
Republican senator from New Hampshire who is supporting 
Mr. Dole’s candidacy. (NYT) 


Quote / Unquote 


Senator Sam Nunn, the Georgia Democrat who announced 
Monday that he would not seek re-election: “1 know in my heart 
it is time to -follow a new course." (AP) 


Away From Politics 

• Bos system employees in Minneapolis and St Paid went on 

about lOoS 11 daily riders in Minnesota 

• A hotel housekeeper in Baltimore committed suicide by jump- 

ing out a 29th-Qoor window, nearly hitting three persons a block 
from the parade route of Pope John Paul fl. The police said the 
woman was Mfiey Lee Can; 36. (AP) 

• About 2,000 worshipers celebrated the opening near Austin, 

Texas, of what officials say is the biggest Hindu temple in North 
Ameri ca, The temple, encompassing about 35,000 square feet 
(3,200 square meters), was built on what was once a cattle 
ranch. (Reuters) 

• Ten people were rescued from a boat that caught fire off Fort 

Lauderdale, Florida, on the way to bury a 90-year-old man at 
sea. None of the passengers was injured. (AP) 



The Great Spirit guides 
my people, but he can’t 
advise about video- 
conferencing. So I’ll 
be checking out the 
new systems for myself. 

At TELECOM ’95. 





This October, in Geneva, IBM 
will be putting on some 
spectacular presentations at 

TELECOM '95. 

Thev will take the form of six 
incredible displays, bringing toge- 
ther live presentations and dra- 
matic technology demonstrations 
with our experts as the perfor- 
mers. They'D cover topics from 
marketing on the net to downloa- 
ding video from the top of a 
mo untain . 

.And, equally importantly, you'll 
be able to discuss them with our 
staff at our exhibition stand. 

Just because we’re into video- 


conferencing. it doesn't mean we 


don’t want to meet you in the flesh. 

Come and see us at Palexpo 
{Hall 4) or check our Web page on 
http’y/wvAv jbm.com/telecom95/ 


’ Jt Solutions for a small planet 
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Singapore Moves Toward Electronic Tolls for Vehicles 


BRIEFLY 


By Michael Richardson 

International Herald Tribune 


SINGAPORE — In a major step toward a 
transportation network for the 21st century, Sin- 
gapore has awarded a contract to create an elec- 
tronic toll system to reduce automobile con- 
gestion in the city-state. 

The system, described as the world's First for 
urban traffic management, will use electronic 
debit cards installed on all of Singapore's 
550,000 motor vehicles. The so-called smart 
cards will be slotted into small holders mounted 
inside the windshield. 

As vehicles pass under electronic scanners 
mounted on gantries leading to congested areas 
and busy highways, charges will be deducted 
from credit stored in the cards. The first phase of 


the system, which will cost 197 million Sin- 
gapore dollars ($140 million), will start op- 
eration in late 1997. It will be extended in stages 
to provide island-wide coverage by the end of the 
century. 

A contract for the program was awarded Fri- 
day to Philips Singapore, Mitsubishi Heavy In- 
dustries and Miyoshi Electronics of Japan and 
CEI Systems & Engineering, a subsidiary of the 
Singapore government's Singapore Technolo- 
gies group. 

One advantage of electronic road pricing is 
that charges can be automatically raised at peak 
periods or on busy routes to discourage the use of 
private vehicles without involving lines of mo- 
torists at toll booths. 

Since 1975, Singapore has restricted rush- 
hour access to the city center to drivers who have 


bought special permits, which have to be dis- 
played on windshields and are monitored by 
police manning entry checkpoints. 

The government also imposes hefty taxes on 
cars and makes people who want to own them bid 
for the right to do so. That privilege costs about 
18,250 dollars for small automobiles and 45,000 
dollars for medium- size family sedans. Under 
government regulations, cars more than 1 Q years 
old must be taken off the road. 

This system has succeeded in controlling traf- 
fic flow much better than in most other East 
Asian dries. 

Despite some of the world's highest own- 
ership prices. Singaporeans are turning to cars in 
ever-growing numbers as their affluence in- 
creases. 

Roads now occupy ! 1 percent of Singapore's 


587 square kilometers, about the same area as 
housing. Mah Bow Tan. the communications 
minister, warned last month that if trends con- 
tinued, roads could take up 16 percent of the 
island-state by 2010. 

He said that the increase would be at the 
expense of housing, schools, offices, factories, 
paries and gardens. 

*T do not think Singaporeans are prepared to 
accept that," Mr. Mah added. 

The Land Transport Authority was instructed 
by the government recently to prepare a White 
Paper by mid-November to detail how Singapore 
could develop and sustain a world-class trans- 
port system. 

The country already has a mass rapid transport 
system that runs underground in the business 
district and on elevated rails elsewhere. 


North Korea Party 
To Make Kim Chief 

Russian Report Cites Move 


Compiled by Our Staff From Dispatches 

TOKYO — The Russian 
news agency Itar-Tass said 
Monday that Kim Jong II would 
be declared general secretary of 
the North Korean Communist 
Party on Tuesday, finally set- 
tling the question of the coun- 
try's leadership. 

Q ting sources close to the 
North Korean Embassy in Bei- 
jing, Itar-Tass said that Mr. 
Kim. the oldest son and long- 
designated heir of the late pres- 
ident. Kim H Sung, would of- 
ficially be appointed to succeed 
his father on the Korean Work- 
ers' Party's 50th anniversary on 
Tuesday. The elder Kim died in 
July 1994. 

The agency, in a dispatch 
monitored in Tokyo, quoted the 
sources as saying that the Chi- 
nese Communist Parly chief, 
Jiang Zemin, had attended a 


reception at the embassy after 
being told by North Korea of 
Mr. Kim's impending appoint- 
ment. 

In a further sign that Mr. Kim 
was in firm control, he reshuf- 
fled the country's top military 
leadership. South Korean of- 
ficials said. 

The army chief of staff. Gen- 
eral Choe Gwang, was promot- 
ed to the rank of marshal and 
named defense minister. 

General Choe. 77, replaces 
Marshal O Jin U. who died in 
February. General Choe belongs 
to the "first-generation revolu- 
tionary elite." which helped 
build a personality cult around 
the late North Korean leader. 

Also promoted was U U1 
SuL 75, to marshal. He also was 
retained as a member of the 
powerful Military Commis- 
sion. ( Reuters , AP ) 


France Reports 2d Test 
Released No Radiation 


Reiners 

PARIS — France said Mon- 
day that its recent test of a nu- 
clear warhead with die explo- 
sive force of just below 110,000 
tons of TNT had not raised ra- 
diation levels at its Fangataufa 
atoll testing site in the South 
Pacific. 

Measurements taken at the 
site in French Polynesia found 
the same low “background" 
level of radioactivity after the 
OcL 1 test as before the blast, 
France's European affairs min- 
ister, Michel Bamier, wrote to 
the European Union enviroment 
commissioner, Rite Bjerregaard. 

The level of radioactivity on 
the atoll corresponds to weak 
natural background levels, Mr.. 
Bamier wrote. A copy of the 
letter was released by the 
French Foreign Ministry. 


The commissioner has com- 
plained that Fiance prevented 
.European experts from visiting 
Fangataufa and refused to turn 
over data on radioactivity in the 
water and marine life around 
the Mururoa atoll, where the 
first French nuclear test in the 
current series took place on 
Sept. 5. 

Mr. Bamier wrote that com- 
mission expero were allowed 
to visit more sites than had ini- 
tially been planned and were 
given all the data they sought 

The environmental group 
Greenpeace said it had obtained 
a leaked copy of a report by 
commission experts. Green- 
peace said the report ‘ 'confirms 
that France is acting in breach 
of the health and safety pro- 
visions of the Euratom 
Treaty.” - 
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Fire fighters spraying water Monday over the smoking ruins of the ‘Maori Cathedral’ near Wellington. 

Fire Destroys the ‘Maori Cathedral’ 

Police Suspect Arson at 144-Year- Old Building 


Agence France-Presse 

WELLINGTON — A 144-year-old 
church built by a Maori chief who con- 
quered large areas of New Zealand has 
been destroyed in a fire that the police 
suspect was arson. 

The destruction early Saturday of the 
“Maori Cathedral” — as the Anglican 
Rangiatea Church in Otaki, north of 
Wellington, is known — triggered a 
weekend of mourning by hundreds of 
Maori. 

A detective constable. Tim Smith, said 
Monday that graffiti had been sprayed on 
the church, but it is not known what was 
said since the graffiti were destroyed in 
the blaze. 

Last month a group of Maori burned 
down a school building in a dispute over 
land occupation. 

The church was built by Te Rauparaha, 
a Ngati Toa chief and one of die greatest 
Maori fighting generals. Bom around 


1768, he controlled large areas of die 
lower half of North Island and most of 
South Island.- He is routinely remembered 
on the rugby field when t’ e AH Blacks, 
New Zealand's national te. :/». perform Te 
Rauparaha's haka, or war .i.r ce. 

At the age of 78, and alt ■ igh he was 
never baptized a Christian. Tt Rauparaha 
decided to build the church. Some earth 
brought centuries before from Ra’iatea, 
west of Tahiti, by Polynesian voyagers, 
was buried at the site. The church was 
named Rangiatea, the Abode of the Ab- 
solute, after a worship site in Ra'iatea. 

Dozens of great trees were hauled 
down to the coast by Maori and shaped 
while immigrant sailors and whalers 
raised the beams. The roof beams were 
dove-tailed without nails and painted in a 
hammerhead shark scroll, bringing to- 
gether Maori and Christian design. 

The building was completed in 1851, 
two years after Te Rauparaha died He was 


buried 45 meters (150 feet) from the door 
of the church, but the night after the burial 
100 chiefs moved Te Rauparaha's body to 
a nearby island and put it in a cave. 

Today only a few of the Ngati Toa 
know where the body rests. The grave 
remains at Otaki with a European-style 
monument and headstone. 

At an emotional service Sunday after 
the fire. Bishop Muni Walters proclaimed; 
“We will never see Rangiatea again. Nev- 
er. never, never again. The people from 
this place are still weeping." 

The head of the Rangiatea vestry com- 
mittee, Manahea Baker, told Radio New 
Zealand that Maori must think positively. 

“God has spoken and it's for the com- 
munity now to heed the message and read 
the signs,” he said “Should it be that 
there are persons involved in arson, we 
need to look at it in a Christian sense. The 
possibility of forgiving needs to be 
paramount in the minds of ail people." 


Taipei to Lift Defense Outlay 20 % 

TAIPEI — Taiwan has decided to raise its defense spend- 
ing by 20 percent in fiscal 1996-97 mainly to buy more 
military hardware, the China Times reported Mondav. 

The entire defense budget was likely to hit a record high of 
$11 1 billion, a 20 percent increase compared with fiscal 
1995- 96. it added. Defense spending for 1995-96 was set at 
$10.24 billion, compared with $9.89 billion in 1994-95. 

The increase was designed to cope with tensions across the 
Taiwan Strait and current military needs, the paper quoted 
“authoritative*’ military sources as saying. (Reuters) 

Sumatra Halts Search for Bodies 

SUNGAIPENUH, Indonesia — Soldiers, hampered by 
heavy rains, suspended their search Monday for more bodies 
after a devastating earthquake on Sumatra. 

TTie downpour and two overnight aftershocks brought 
more misery to the survivors of die quake that hit parts of 
Jambi Province in south-central Sumatra with a magnitude of 
7 on Saturday. Officials said that ai least 100 people died, but 
only 79 bodies have been recovered. (AP) 

Deng Healthy, Still a Bridge Fan 

BEIJING — Deng Xiaoping, the 91 -year-old Chinese 
patriarch, is in good health and still able to play his favourite 
card game, bridge, if assisted, his daughter Deng Nan told a 
visiting U.S. businessman Monday. 

Charles Wang, founder and chairman of the software giant 
Computer Associates, said she made the comments during a 
private luncheon. t AFP) 

Marijuana a Bigger Hit in Japan 

TOKYO — The use of marijuana is spreading among 
young Japanese, with the number of people arrested for 
smuggling or possession of the drug hitting a record 2.103 in 
1994, a government report said Friday. 

Of those arrested, about 70 percent were under 30, said the 
report on narcotics released by the Health and Welfare 
Ministry. A total of 17.564 people were arrested for offenses 
involving drugs in the year, down 2.6 percent. (AFP) 

Rockets Blast Offices in Karachi 

KARACHI — Attackers fired at least five rocket-pro- 
pelled grenades at a provincial government office block here 
Monday, wounding four people, the police said. 

Witnesses said three grenades hit the top floor of the seven- 
story Sindh provincial secretariat building, blasting die 
cabinet room and offices of the health and education min- 
isters. The other two rockets slammed into the fifth and sixth 
floors, starting fires. There was no immediate claim of 
responsibility. (Reuters! 

Starvation Charged in Sri Lanka 

COLOMBO — Tamil Tiger rebels accused the gov- 
ernment Monday of trying to starve them into submission by 
withholding food from residents of the rebel-held northern 
Jaffna Peninsula. 

The rebels' statement, from London, said bread has been 
rationed since Sunday because of a flour shortage. (AP) 

For the Record 

Pakistan on Monday expelled Masood Khalili, the Is- 
lamabad-based envoy of President Buriianuddin Rabbani of 
Afghanistan , his family said in Islamabad. (Reuters) 

VOICES From Asia 

Fortanato Dejoras, executive director of the National 
Disaster Coordinating Council in the Philippines, on the fact 
that 400,000 people are in the path of a mudflow from 
Pinatuba volcano: “When there is an emergency, meaning 
when the mudflow comes down because of the rains, we wifi 
implement the evacuation. But there's a very stiff resistance 
from the townspeople. * ’ (AFP) 

Zhao Dengju, China’s deputy chief prosecutor, telling an 
international anti- corruption conference in Beijing: "Power 
unchecked leads to corruption/* (Reuters) 


care 

How? The American Has pi cal at Paris has a policy 
of investing in ever more effective, state-of-the-art 
technology in order to offer patients the best possible 
facilities lor diagnosis and treatment. 

That's a way of caring. 

Onr hi-tech services alone are equal to those of a 
. 1000- to 2000 bed hospiial; bur we have only 187 beds, 

■a comfortably small number, which allows vis to give 
personal attention to every patient. 

That's tender, loving care. 

Wc have 450 accredited doctors, 600 employees 
to take care of you. Our Out-Patient Department has 
more than 120 specialists covering most fields of 
medicine and surgery. We speak English and French, 
and we have people to assist with other languages. 

Our Emergency Service is here for vou 24/24. 
Experienced pfiy.sici.ms ensure duty tuund-rhc-clocL 
They have specialists on call. A cardiologist and a 
recovery room physician arc also present at all rimes. 

You may recover up to 100% of your health-care 
costs by your complementary insurance or by "Serenity" 
insurance available to members of the American Hospital. 
Fur more information call our Welcome Service at 
46 41 27 27. And get our tree brochure. 

___ Wc care about you. 

^fwAmerican Hospital of Paris 
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Briton Who Negotiated Handover Assails Patten 


The Associated Press 

HONG KONG — The 
countdown to Chinese rule was 
marred Monday by a verbal 
sldnnish between its British 
governor and the British diplo- 
mat who helped negotiate the 
colony's return to Chinese 
sovereignty. 

Sir' Percy Cradock dubbed 
Chris Patton “the incredible, 
shrinking governor,” whose ' 
battle with China for democ- 
racy in Hong Kong had con- 
demned him to the sidelines. 

"Pretty tired old stuff,” re- 
torted Mr. Patten's spokesman, 
Kerry McGIynn, calling Sir 
Percy "a retired official com- 
pletely out of touch with mod- 
em Hong Kong thinking.” 

The barbed exchange high- 
lights the sharpening of polit- 
ical debate as China’s 1997 
takeover draws nearer and the 


protagonists vie to imprint their 
viewpoints on die minds of the 
people of Hong Kong. 

The sense of drama has been 
heightened by the Sept. 17 leg- 
islative election. Hong Kong’s 
last under British rule, and the 
Chinese-British agreement last 
week on measures to streamline 
the transfer of sovereignty. 

The election, which handed 
critics of China a sweeping vic- 
tory. took place in the shadow 
of Beijing's renewed threat to 
disband the legislature. The 
subsequent London agreement 
is being attacked for failing to 
tackle China's threat to the leg- 
islature. 

Hong Kong people have 
grown familiar with periodic 
clashes between Mr. Patten, a 
populist politician, and Sir Per- 
cy, the China scholar and For- 
eign Office diplomat who 


^served as ambassador to Bei- 
jing and who negotiated the 
1 984 agreement to return Hong 
Kong to China. 

Sir Percy believes his nego- 
tiations with China got the best 
deal possible for securing Hong 
Kong's democratic freedoms. 
Mr. Patten believes not enough 
was achieved, and since arriv- 
ing in 1992, he has introduced 
measures to broaden democra- 
cy- „ 

Sir Percy has long been a 
critic of Mr. Patton's policies. 
His latest salvo came Monday 
in an interview from London 
with Hong Kong radio. 

Mr. Patten, he said, had in- 
flicted “a good deal of damage" 
because it was his changes to the 
electoral system that provoked 
China's pledge to dismantle 
Hong Kong's elected institu- 
tions. 


Hie result, he said, would be 
“less democracy, less rule of 
law" for Hong Kong after 
1997. 

Noting that Mr. Patten was 
absent from the talks in London 
that produced a deal last week. 
Sir Percy suggested that the 
governor had written himself 
out of the script because "he’s 
made himself so obnoxious to 
the Chinese." 

“You have now the spec- 
tacle of the incredible shrinking 
governor," he said. 

Mr. Patten denied he was 
sidelined, and Foreign Secre- 
tary Malcolm Rifkind backed 
him up, writing in Hong Kong’s 
Sunday Morning Post that he 
had worked closely with Mr. 
Patten on the contents of the 
deal last week with China. 

Mr. Patten’s chance to re- 
assert his authority comes 


Wednesday, when he delivers 
bis annual address to the leg- 
islature. followed by a blitz of 
question-and-answer sessions 
with the public. 

But the adulation that greeted 
the governor has given way to 
criticism over unemployment 
and chronic housing shortages 
in the crowded colony of 6 mil- 
lion people. 

Recent polls say Mr. Patten's 
popularity has dropped below 50 
percent for the first time. 

Last year, when the governor 1 
was pushing his plan to extend 
democracy in the colony. Mr. 
Patten said of bis Foreign Of- ' 
fice critics: “Some old hands 
are very, very suspicious of ' 
politicians who go around as- 
serting their attachment to val- 
ues, rather than expedience, but 
I don’t think it is always ex- ; 
pedienl to ignore values." 
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Awarded “Mobile Phone of the Year In 

1995" by Cellnet. 

AXE 

The digital switching system that 
serves over 100 countries, over 100 
million lines and 26 million users of 
mobile phones. 

FREESET 

The world's first DECT-based 
business cordless telephone system. 
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Filipino Maid Testifies in Private, 
And Judge Adjourns Her Appeal 


The Associated Press 

AL AIN, United Arab Emi- 
rates — A judge met behind 
closed doors for more than an 
hour Monday with a 16- year- 
old Filipino maid sentenced to 
death for murdering her em- 
ployer, then adjourned her ap- 
peal to Oct. 30. 

Sarah Balabagan. a Muslim 
from the southern Philippine 
city of Cotabato, was lea into 
the courtroom in handcuffs, es- 
corted by three policewomen, a 
policeman and an unidentified 
woman. She sat inside an iron 
cage until she was summoned 
by the judge. 

_ The presiding judge. Biyah 
bin Salik, acting at the request 
of a defense lawyer. Mo- 
hammed Amin, then ordered 
about 100 spectators and jour- 


nalists to leave the courtroom. 
Defense attorneys said they had 
made the request because Miss 
Balabagan was going to testify 
on details of an alleged rape 
attempt by her 85-year-old em- 
ployer. 

"It will be very embarrass- 
ing for the girl, arid we respect 
her integrity and her reputa- 
tion." he said. 

Miss Balabagan was sen- 
tenced to death by an Islamic 
court last month for the murder 
in Al Ain of Almas Mohammed 
Baloushi. She said she killed 
him when he tried to rape her at 
knifepoint. Court documents 
showed she stabbed him 34 
times. 

Defense lawyers said the 
crux of their defense lay in ex- 
posing flaws in the previous 


trial. Salman Lutfi, another 
lawyer defending Miss Balaba- 
gan, said the penal code under 
which his client had been 
charged called for a maximum 
sentence of life imprisonment. 

He said the court also had 
“overlooked important foren- 
sic evidence and testimony by a 
physician proving there was at- 
tempted rape.” 

But one of the victim's sons. 
Faraj Baloushi, said after the. 
court session Monday: "I want 
Sarah executed.” 

Miss Balabagan N case has 
become a cause cdlebre both in 
the Philippines and the United 
Arab Emirates. 

In France, President Jacques 
Chirac indicated Monday that 
he would take “appropriate in- 
terventions" in the case. 






INTERNATIONAL HERALD TRIBUNE. TUESDAY, OCTOBER 10. 1995 


PAGE 5 


‘""Hu 






- ,r!ill 'nJ n 


J ‘ S 1 ' /[ ' Wfli 




;! PilH 


it jVi'^ 

''rV 


EUROPE 


Claes Urged Anew 
To Quit at NATO 

Belgian Opposition Bloc Says 
Scandals Sap His Authority 


. S3! 




By Tom Buerkle 

IntenxttwnoJ Herald Tribune 

BRUSSELS — The socre- 
taiy-generaf of NATO, Willy 
Claes, raced renewed calls on 
Monday for his resignation af- 
ter Belgium’s highest court 
urged Parliament to lift his im- 
munity so he could be charged 
with corruption in two defense 
scandals. 

Mr. Claes, who proclaimed 
himself “totally innocent” after 
the court’s request was leaked 
to the Belgian media on Friday, 
refused to answer questions 
aNwt the affair Monday when 
hit-saw reporters at a meeting in 
Italy of the North Atlantic As- 
sembly, a group of parliamen- 
tarians from the 16 NATO 
members. 

But Belgium’s chief opposi- 
tion party, the Dutch-speaking 
Liberal Party, said Mr. Claes no 
longer had the moral authority 
to lead the Western alliance and 
should resign. 

Several European newspa- 
pers also published editorials 
sharply critical of Mr. Claes’s 
stance. 

“A secretary-general whom 
justice authorities want to pros- 
ecute is not acceptable for 
NATO,” wrote the Sttd- 
dnetsebe Zdtnng in Germany. 
“Now it has no other choice but 
to remove Claes.” 

A special parliamentary com- 
mittee was scheduled to meet 
on Tuesday to begin reviewing 
the request from the Cour de- 
Cassaaon. The high court in- 
vestigated allegations that Ita- 
ly’s Agusta and France’s Das- 


sault contractors made gifts to 
Belgium's Socialist parties in 
exchange for defense contracts 
in 1988 and 1989. 

Mr. Claes, then a senior 
member of the Dutch-speaking 
Socialist Party, was Belgium's 
economics minister- at the time 
and played a key rede in award- 
ing the contracts. 

A senior aide to Raymond 
Langendries, who is president 
of the committee mid the lower 
house of Parliament, said the 
committee could hear Mr. Claes 
later this week and hoped to 
send a recommendation to' the 
full chamber in two to three 
weeks. 

Sources at NATO said the 
alliance was content for now to 
wait and see what Parliament 
decides, but they indicated that 
an indictment would almost 
certainly force Mr. Claes to step 
down. A more delicate problem 
for the alliance would occur if 
Parliament postpones the re- 
quest and calls tor further in- 
vestigations, they said. 

The scandal comes at an 
awkward time for the 
which is working to draw up 
plans to supervise a peace 
agreement in Bosnia with a 
force of up to 50,000 soldiers. 

The Belgian high court also 
asked Parliament to lift the im- 
munity of Guy Coeme, a mem- 
ber of the French-speaking So- 
cialist Party who resigned as 
defense minister over Agusta 
allegations in 1994. Mr. Coeme 
restated his innocence during 
the weekend and decried the 
leak of the court request as 
scandalous. 
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NO TO BELGIAN EDUCATION CUTS — Students and teachers mar ching 
Monday in Brussels to protest government plans to cut education budgets and jobs. 


Rail Travel Hit as General Strike Begins in France 


Conpited by Ow Staff From DOpateha 

PARIS — French state-owned railways began strik- 
ing Monday night in the first phase of a general strike 
\,M is expected to unite more than 5 million public- 
sector workers. 

From trains, subways and buses to post offices, 
schools and hospitals. France's vital functions were 
bring reduced or suspended for 24 hours beginning 
Monday night. 

On Tuesday, the trade unions will stage marches 
through Paris and the country's main cities, adding to 
the traffic jams caused by lack of transport 

The general strike, expected to be -France’s worst 
since 1986, was called by public-sector unions to 
protest a pay freeze announced by the government 

It marks the first major labor challenge to Prime 
Minister Alain Jnpp6, who came to power in May with 
promises to cut France’s huge deficit and 1 1.5 percent 
unemployment rate. 


Initially. Tuesday’s strike was only to include bu- 
reaucrats and civil servants, but employees of such 
state-owned companies as Air France and Renault the 
car maker, announced they would join the action. 

Minimum service will be guaranteed in some sec- 
tors. including hospitals. 

The French railroad company, SNCF, said Monday 
that most if not all international trains scheduled to 
leave Paris on Tuesday would be canceled, as would be 
75 percent of domestic trains. SNCF said that non- 
French trains passing through die country would not 
be affected. 

Hie Spanish state railway announced, however, that 
all Spanish trains heading out of the Iberian Peninsula 
had been canceled for 36 hours beginning Monday 
evening because of the strike. Spanish trains heading 
to Pans, or those that have to cross France, were 
canceled from 1900 GMT Monday until 0700 GMT 
Wednesday. 


In France, the state-owned airlines. Air France and 
Air Inter, said their flights would operate normally. 
Electricity and gas workers also will strike, but no 
power cuts were expected. 

Subway trains and buses win be limited Tuesday. 

People forced to drive to work may be consoled by 
Mondays announcement by the police that they will 
not ticket parking offenders Tuesday. 

Unions announced the strike in September after 
talks with the government failed to gain a reduction in 
the workweek along with a hiring increase to make up 
for the announced pay freeze for 1996. 

The government says nearly 40 percent of its budget 
goes into salaries in the public sector, while the unions 
retort that they are bring made scapegoats for France’s 
economic crisis. 

Government employees alone, riot including state- 
owned industries, number about 4.1 million. 

(AP. AFP) 


Investigators Get New Evidence in Juppe Apartment Affair 


PARIS — A Paris taxpayers’ association produced 
Monday what it said was new evidence that Prime 
Minister Alain Juppfe may have broken the law in 
leasing city-owned apartments for himself and his sou 
at below market rents. 

The Association for the Defense of Parisian Tax- 
payers said it had sent the public prosecutor a docu- 
ment showing that Mr. Juppi supervised rents as 
assistant mayor in charge of finance from 1989 to early 
1995. The group has filed a cavil lawsuit alleging that 
Mr. Juppfc acted illegally in setting his own rent. 

The evidence presented Monday said the 1989 docu- 


ment contradicted a statement to the prosecutor by the 
mayor of Paris, Jean Tiberi, reported in the French 
newspaper Le Figaro on Saturday, that Mr. Juppt did 
not have the power erf decision over the city’s private 
housing “domain." 

The new evidence follows a document released last 
week by the association that showed that Mr. Jupp6 
had the authority to ago. for the mayor of Paris on 
budgetary and financial matters. 

Amaud Montcboorg, a lawyer for the group, said 
the new evidence shows that the Official Bulletin of the 
Gty of Paris in August 1989 announced the appoint- 
ment of Renfe Beguet as the official “in charge of the 
domain, of concessions and the trades union center." 


The same document said Mr. Beguet was “under the 
authority” of the assistant mayor for budget and 
finances; at that time it was Mr. Jupp& The appoint- 
ment was signed by Jacques Chirac, the mayor at the 
time, who was elected president in May this year. 

Bruno Coue, a prosecutor, is investigating whether 
there are grounds to file charges against Mr. Jqpp6 
involving alleged conflict of interest over his own lease 
of a city-owned apartment and bis 1993 intervention 
to cut the rent on nis son’s city-owned apartment. The 
inquiry does not necessarily lead to prosecution. 

Mr. Juppe said Friday that be and his children 
would soon move out of their apartments. . 


Lord Home, Former Prime Minister, Dies at 92 
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Compiled by Oar Staff From Dispatches dal surrounding a government 

LONDON — Lord Home, minister. John Profuxno. 

92, the former British prime “It was an enormous shock," 
minister better known as Sir be later recalled. “It had never 


Alec Douglas-Home, died 
Monday. 

Lord Home, whose political 


occurred to me that I might be 
prime minister." 

As a politician, he was best 


career stretched from the rise of known as foreign secretary and 
the Nazis in Germany through as Commonweal lb secretary, 
die end of the Cold War. was jobs he held for a- total of 13 
the last aristocrat to lead the years between 1955 and 1974. 
Conservative Party. He presided oyer the dissolu- 

Ht died surrounded by his tion of the British Empire and 
family at his estate in Berwick- shepherded many colonies to 
shire, Scotland, near the Eng- independence, 
fish border, said his son and He gave up his ancient peer- 
heir, David Douglas-Home, age — be was the 1 4th Earl of 
The cause of death was not an- Home — to take a seat in the 
Bounced. House of Commons to be prime 

Lord Home (pronounced minister. He was the last Con- 
Hume) was prime minister for a servative Party leader and 
year from October 1963, the prime minister to be chosen 
compromise choice for a trou- through a long-hallowed and 
bled party shaken by a sex scan- secretive process of consul ta- 


dcscribed Lord Home as “un- 
derstated and often underesti- 
mated." 

“His wealth erf knowledge, 
his keen intellect and his deep 
patriotism were all combined in 
a lifetime of public service," 
Mr. Major said. (AP, Reuters) 
John Cairncross, 82, 

‘Fifth Mari’ in Spy Ring 

LONDON — John Cairn- 
cross, 82, the fifth and last 
member of the infamous Cam- 


Former Thai Prime Minister 

BANGKOK — A former 


age — he was the 1 4th Earl of bridge spy ring that passed sc- BANGKOK — A former 
Home — to take a seat in the acts to the Soviet union, has Thai prime minister. Kokrit 
House of Commons to be prime died, friends said Monday. Pramoj, 84. died here Monday 


mini ster. He was the last Con- 
servative Party leader and 
prime minister to be chosen 
through a long-hallowed and 
secretive process of consul ta- 


died, friends said Monday. Pramoj, 84. died here Monday 
Mr. Cairncross, a high-rank- after a long illness, hospital of- 
ing civil servant, was named as ficials said, 
the “Fifth Man” in the Cam- Mr. Kukrit. who served as 
bridge University ring of elite prune minister from March 
young Britons who embraced 1975 until April 1976, had been 


ductor and arts administrator 
and genera] director of the New 
York City Opera, died Sunday 1 
of lymphoma arising from 
AIDS. (NYT) 

Max Falk, 91, a former chief 1 
advertising executive of The i 
New York Tunes, died in New 
York on Friday. (NYT) 


Gene Work 
Brings Trio 
Nobel Prize 
In Medicine 

TheAooeutedPrm 
STOCKHOLM — Two 
Americans and a German were 
awarded the Nobel Prize in 
Medicine on Monday for their 
work on gene studies that help 
to explain birth defects ana 
miscarriages. 

They were chosen for discov- 
eries about how genes control 
early embryonic development, 
according to the medicine prize 
committee at Sweden’s Karo- 
linska Institute. 

The recipients are Edward B. 
Lewis, 77, at California Insti- 
tute of Technology in Pasade- 
na, California; Eric F. Wies- 
chaus, 48, of Princeton 
University, and Christiane 
NQsslein-VoIhard, 52, at the 
Max-Planck Institute for De- 
velopmental Biology in Tubing- 
en, Germany. 

“Together, these three scien- 
tists have achieved a break- 
through that will help explain 
congenital malformations in 
man." the citation said. 

“They let the genie out of the 
bottle,’’ said a member of the 
award committee member, 
Bjorn Vennstrom, a professor 
at the Karolinska Institute. 
“Their research stimulated 
other research in many other 
fields." 

Ms. NQsslein-VoIhard. direc- 
tor of developmental biology at 
the Max-Planck Institute, was 
the first German woman to win 
a Nobel science prize. 

The scientists used the fruit 
fly, well-known to generations 
of biology students, as the basis 
for their experiments. Ms. 
NQsslein-VoIhard and Mr. 
Wieschaus identified a number 
of genes that are key in deter- 
mining the body plan and for- 
mation of body segments. 

Mr. Lewis, who worked inde- 
pendently, investigated how 
genes could control develop- 
ment of individual body seg- 
ments into specialized organs. 

In people, flaws in such genes 
are probably responsible for 
some early miscarriages and 
some of the approximately 40 . 
percent of birth defects for 
which no cause is known, the 
Nobel citation said. 

Mr. Vennstrom said the work 
had helped give scientists and 
doctors a better understanding 
of how and why the body aborts 
embryos — a common occur- 
rence for first-time mothers. 
Only about six of 20 fertiliza- 
tions lead to children, and the 
abundance of miscarriages long 
has been an enigma, be said. 

The prize this year is worth 
SI million. The winners will 
share it and be honored on Dec. 
10 at a ceremony in Stockholm 
with the other laureates this 
year. 

Last year’s medicine prize 
was shared by two Americans, 
Alfred Gilman and Martin 
RodbeQ, for their discovery of 
G-pro terns — elements central 
to understanding diseased cells. 

The Nobel Memorial Prize in 
Economic Science will be an- 
nounced Tuesday, the physics 
and chemistry prizes Wednes- 
day and the Peace Prize on Fri- 
day. The literature winner, Irish 
poet Seamus Heaney, was an- 
nounced last Thursday. 

The Peace Prize is presented 
Dec. 10 in Oslo, Norway, and 
the other five prizes in Stock- 
holm. 


EUROPE 


Push for German-French Dialogue 

BONN — Members of Parliament from Ge rmany ’s gov- 
erning Christian Democrats have started a special work group 
France to help improve relations with Pans and coordinate 
the two countries’ European policies. 

Kaii Laniers, foreign policy spokesman for Chancellor 
Helmut Kohl's party, said Monday that the debate over 
France’s nuclear tests had shown there was not enough 
dialogue between Bonn and its most important partner. He 
and 1 8 other Christian Democrat deputies planned to step up 
contacts with their French counterparts and other personal- 
ities to seek a consensus on controversial issues facing the 
European Union’s Maastricht treaty review conference start- 
ing next year. 

Foreign Minister Klaus KinkeJ said last week that Bonn 
and Paris were drafting a joint initiative for the conference 
but gave no details. German officials could not say what was 
planned. [Remen) 

Czech Health Minister Is Dismissed 

PRAGUE — Prime Minister Vaclav Klaus dismiasgri his 
health minister. Ludek Rubas, on Monday for failing to 
communicate with the nation’s medical profession. The cur- 
rent transport minister, Jan Sirasxy, will succeed Mr. Rubas, 
who had vowed not to resign despite threats by doctors to 
strike if he stayed in his job. 

“I propose dismissing him because he failed to communi- 
cate with the entire medical profession, and I consider the 
situation which has emerged to be untenable," Mr. Klaus 
said. “1 expect that Minister Strasky will bring a cer tain 
discretion into the negotiations with organizations of our 
medical personnel." 

There has been widespread discontent within the Czech 
health system since the 1989 fall of communism, and doctors 
have blamed Mr. Rubas for failing to tackle its problems 
Most doctors have been left behind by private-sector pay 
raises and their basic pay is now only slightly above the wages 
of industrial workers. (Remers) 

Judge Adjourns Andreotti Trial 

ROME — The judge at the trial of former Prime Minister 
Giulio Andreotti on Mafia charges called an eight-day recess 
on Monday to study a mass of documents that the prosecu- 
tion asked to be accepted as evidence. 

The presiding judge, Francesco Ingargiola, set the next 
session of the case for Ocl 17. 

Mr. Andreotti, who was prime minister seven denies 
charges that he protected the Sicilian Mafia in return for votes 
for his faction of the Christian Democratic Party, which 
collapsed in Italy's corruption scandals after nearly' 50 years 
in power. (Reuters) 

Swedish Skeptics Go to Strasbourg 

BRUSSELS — The ranks of Euroskeptics in the European 
Parliament swelled Monday with new Swedish members 
taking their seats. About half of Sweden's 22 deputies are 
critical of or opposed to EU membership, the largest share of 
Euroskeptics in any delegation to the Strasbourg-based Par- 
liament. 

“Nobody else has 50 percent” an EU official said. 

The high figure reflects growing disenchantment with the 
EU among many Swedes after less than a year of membership. 
The outcome of the Swedish election on Sept. 17 was a severe 
setback for the governing Social Democrats and a triumph for 
politicians who are opposed to membership. (Reuters) 

★ * ★ 

Calendar 
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** * 

European Union events scheduled for Tuesday: . Jl * 

STRASBOURG: EU Parliament meets to discuss French 
nuclear tests in the South Pacific. 

BRUSSELS: The EU commissioner for humanitarian af- 
fairs. Emma Bonino, meets with the U.S. assistant secretary of 
state for African affairs. George Moose. 

BRUSSELS: The EU commissioner for transport. Neil 
Kinnock, meets with Herbert Maier, deputy director-general 
of the Internationa] Labor Organization. 

Sources: Agence Europe, AFP. 


Macedonia-Greece Ties Approved 


Ream 

SKOPJE, Macedonia — Par- 
liament approved an interim 
accord with Greece on Monday 
aimed at normalizing relations 
between the two southern Bal- 
kan neighbors. 

Diplomatic sources said the 
move showed the former Yugo- 
slav republic remains politically 
stable despite last week's at- 
tempted assassination erf Presi- 
dent Kiro Gtigorov. 

Mr. Gligprov, 78, is malting 
steady progress in hospital after 
suffering serious head injuries 
in last Tuesday's car bomb ex- 
plosion. 


After several hours of debate 
the accord was approved to 
loud applause from deputies in 
the 120-seat chamber. One hun- 
dred and two members voted in 
favor, one against and two ab- 
stained. Fifteen deputies were 
absent. 

The accord, signed by the 
two countries in New York last 
month, provides for mutual rec- 
ognition of existing borders, 
noninterference in each others’ 
affairs and the restoration of 
normal economic and commer- 
cial ties. Greece and Macedonia 
will each set up a liaison office 
in the other’s capital. 


in hospital in critical condition 
for several months, on an artifi - 1 
rial respirator. He succumbed 
Three of the others — Guy to heart disease, high blood 1 
Burgess, Harold (Kim) Philby pressure and diabetes, officials 
and Donald Maclean — died in said. (Agence France -Pr esse) 

Moscow after being exposed as Marvin L. Ammsmith, 82, 
spies in the 1960s. The fourth, who covered Dwight Eisenbow- 
Su Anthony Blum, who used cfs White House and directed 
his position of professor at The Assodated Press’s Wash- 
Cambridge to recruit students jngton coverage in the days of 
and later rose to become Queen Vietnam protest and Watergate 
Elizabeth’s adviser on art, died scandal, died of a lung disease 
in 1983. ( Reuters ) Thursday in Washington. (AP) 

Kukrit Pramoj Dies at 84. Christopher Keene, 48, a con- 
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B.YO.B. 

(Bring your own bag.) 


When you go shopping remember to bring your own bag. You can do 
more than you think. For ideas on things you can reuse, or if you 
have some ideas of your own. write: Reduce, Reuse PSA Campaign, 
National Audubon Society, 666 Pennsylvania Ave. SE, 
Washington, DC 20003. 
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Old Versus Young? 


The poverty and income 6 gores that the 
U.S. Census Bureau published last week 
should be posted somewhere in Congress, 
and both parties should be made to re- 
spond to them. The figures reflect a grim 
reality that it seems to us both parties, on 
alternate issues, continue to avoid. 

1. The bureau reported that die overall 
poverty rate last year was 14.5 percent, but 
of course il is not that all across the society. 
As in other recent years, die rate for chil- 
dren, 21.8 percent, was much higher than 
for the population as a whole, while the 
rare for the elderly, 1 1 .7 percent, was well 
below. You might think that in cutting the 
budget Congress would be most anxious to 
protect the programs benefiting needy 
children; that would be die rational thing to 
do. You would be wrong, of course. 

The center of the debate in Congress 
— the focal point of the Democratic 
attack on the Republican plan to balance 
the budget — is not Medicaid, which 

C ides health care for the neediest 
ft of the children in the country, 
including all of those on the census list It 
is Medicare, the health care program for 
the elderly. That is the case even though a 
lot of Republicans themselves will tell 
you it is Medicaid, not Medicare, that 
they have proposed to cut the hardest and 
more than it can probably withstand. The 
Democrats are doing what they are doing 
because Medicare is where the votes are; 
at any rate, it is where they think the votes 
are. The president and a majority of Sen- 
ate Democrats have meanwhile signed 
off on a wel fare bill that would also likely 
harm poor children. They did that for ’ 
political reasons, too. Is the goal to get the 
poverty rate for children up? 

2. The bureau reports that the highest- 
income fifth of all households now has 
49.1 percent of all income. That is a 


record share. The figure has gone up in all 
but one ofthe last 20 years; there has been 
a huge increase in income inequality over 
that span. The Republicans would 
nonetheless include as part of the budget 
plan a large tax cut whose principal ben- 
eficiaries would be these same house- 
holds. It would also make the deficit 
problem worse, require larger spending 
cuts than otherwise to meet the budget 
goals and all the rest. You can ask the 
same kind of question. What is die pur- 
pose of a tax cut that would add to what is 
already so disturbing a trend? 

3. Critics say the census figures ex- 
aggerate poverty (and thus the need to do 
more to combat it) because they are based 1 
on cash income only and take no account 
of the value of the noncash or in-kind 
benefits (Medicaid, food stamps, housing 
assistance} that the poor have increas- 
ingly received in recent years. It is a fair 
criticism (although there are other weak- 
nesses in the figures whose opposite ef- 
fect is to make low-income people look 
better off than in feet they are), and die 
bureau has taken to publishing alterna- 
tive tables in which the value of the in- 
kind benefits is included. The pattern, 
however, is essentially the same whether 
you count the in-kind benefits or not. 

The poverty rate, which went down in 
the 1960s and 1970s, has since begun to 
creep tack up; the economy does not 
seem to do as much for people at lower 
income levels as it used to. And now what 
is Congress doing anyway but cutting 
precisely the in-kind benefits that are 
offered up as a reason not to worry about 
the official figures? They are supposed to 
be the pillow. The pillow itself is being 
reduced. But you still don’t have to wor- 
ry. Just look the other way. 

— THE WASHINGTON POST. 


Easing Up on Cuba 


He is already taking flak from Repub- 
licans on this highly politicized subject, 
but President Bill Clinton was right to ease 
travel and other restrictions that have hin- 
dered communications between Cubans 
and Americans for decades* Far from sig- 
naling capitulation to Fidel Castro, the new 
rules are a sign of concern for the people of 
that country and an invitation to a fuller 
exchange of views between Cubans and 
Americans that can only strengthen Amer- 
ica’s hand in the continuing struggle to 
promote reform in Cuba. 

The new executive order, issued on 
Friday, will facilitate the work of Amer- 
ican relief and human rights groups, allow 
Cuban-Americans to assist their families 
still on the island and promote the ex- 
change of information between citizens 
of the two countries- Not a single one of 
these steps will strengthen the dictator- 
ship or even assist in the rehabilitation of 
that country’s crumbling economy. 

General tourism will soil be prohibited, 
but the executive order will encourage 
more cultural and academic exchanges. In 
addition, Cuban-Americans will be au- 
tomatically granted a general license to 
travel to Cuba once a year, instead of 
having to apply for and justify each visit 
They are already allowed to send money 


home for helping with the expenses of 
legal immigration and family emergen- 
cies, but the order will make this easier by 
grantingpermission to Western Union to 
open offices in Cuba for the electronic 
transfer of funds for these purposes. An- 
other reform wDl be to permit Americans 
engaged in religious, educational and hu- 
man rights work to transact some kinds of 
business in Cuba and to travel there. 

News media and their readers and 
viewers will benefit by the president’s 
decision to allow American organiza- 
tions to open bureaus in Cuba. While 
journalists can now get a license to travel 
to feat country, they could not open of- 
fices there and report on a continuing 
basis. The Washington Post and others 
have been trying to do this for some time. 
Fidel Castro, of course, must agree. But if 
this initial step works out, Cuban media 
will be given permission to open bureaus 
in the United States. There can be no 
better way to provide unbiased infor- 
mation to Americans and to allow 
Cubans to learn what is going on in 
America. These initiatives can only im- 

C e fee prospects for democratic re- 
i in the nation that is the last dic- 
tatorship in the Western Hemisphere. 

— THE WASHINGTON POST. 


Equal Opportunity 


bi a widely anticipated legal showdown 
this Tuesday, the Supreme Court will hear 
arguments in a gay rights case feat tests 
fee high court’s commitment to ensuring 
fair access to the political process for all 
Americans. At issue is the constitution- 
ality of an amendment to the Colorado 
Constitution that repealed ordinances in 
three cities protecting homosexuals 
against discrimination, and barred the 
state and every local jurisdiction in Col- 
orado from adopting or enforcing any 
such provisions in the future. 

This punitive measure, similar to anti- 
gay ballot initiatives pressed by the 
Christian right in other states, was ap- 
proved by Colorado voters in 1992, after 
a clever if mean-spirited campaign by 
proponents that depicted basic anti-bias 
protections in housing and employment 
as unjustified "special rights.' 

Colorado can be expected to echo ar- 
guments in the state's brief which seek to 
obscure the bigotry that lies behind the 
amendment. It yill try to establish that the 
amendment has a legitimate governmen- 
tal purpose in protecting morality, in 
putting a divisive public issue to rest and 
in conserving resources that might oth- 
erwise be spent defending homosexuals in 
order to enforce other civil rights laws. 

But there is no masking the anti-gay 
fervor behind the measure, or the offense 
to the constitutional principle of equal 
protection when a defined group of cit- 
izens, in this case homosexuals, is denied 
the right to participate equally and fully in 
the political process. While all other Col- 


oradans are free to seek redress in state and 
local legislatures, homosexuals in search 
of their rights must now scale a uniquely 
high barrier — persuading Colorado vot- 
ers to re-amend the state constitution. 

For this reason, fee Colorado Supreme 
Court declared the amendment uncon- 
stitutional in 1994 — hence the state’s 
appeal. The court made clear that fee real 
issue here is not "special rights” for 
homosexuals, but whether a government 
may consign a particular group to a lesser 
category of citizenship. The Clinton Jus- 
tice Department, retreating from prin- 
ciple. declined to join fee legal battle to 
overturn the Colorado amendment. But 
fee disenfranchisement of Colorado’s 
homosexuals should be clear to the U.S. 
Supreme Court with or without fee Jus- 
tice Department’s intervention. 

The court has been sensitive to the 
same sort of equal-protection trespass in 
previous cases involving race and elec- 
toral issues. A 1969 decision, for ex- 
ample, struck down a city charter amend- 
ment in Akron, Ohio, that repealed 
existing anti-discrimination laws and re- 
quired future voter approval for any local 
law dealing wife housing discrimination. 

It is not necessary for fee justices to 
sympathize with fee laws forbidding dis- 
crimination against homosexuals, or to 
find that they as a group have a protected 
constitutional status. The court need sim- 
ply decide that homosexuals deserve the 
same opportunity to participate in die 
political process as everyone else. 

— THE NEW YORK TIMES. 
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A Flawed Peace Agreement That Has to Be Backed 


W ASHINGTON — The Clinton ad- 
ministration, after three years of 
almost willful incoherence and ineffec- 
tuality in Bosnia, has cobbled together a 
precarious peace agreement Now it pro- 
poses to send up to 25,000 U.S- troops to 
Bosnia to help police the accord, and it 
seeks the approval or acquiescence of a 
Congress feat has been deeply skeptical 
of its policy. 

The administration's predicament is a 
direct result of the contradictory policy it 
has followed since Secretary of State 
Warren Christopher’s seminal pro- 
nouncement on Feb. 10, 1993, promising 
U.S. troops to help monitor an eventual 
agreement while committing the United 
States to no decisive action in the interim 
that would help ensure a decent outcome. 
This is the promise that the president now 
asks Congress to redeem. 

The present outcome rewards "ethnic 
cleansing" and leaves Bosnia vulnerable 
to a gradual process of de facto partition. 
It is morally malodorous, and its long- 
term stability can be questioned. 

But what is fee Republicans' choice? 
Prolonging the Bosnia conflict has done 
serious harm to significant UJS. strategic 
interests. Disputes among the NATO al- 
lies have embittered alliance relations, 
and Russian obstreperousness is compli- 
cating the important goal of NATO en- 
largement in Central Europe. 

The agreement patched together by As- 
sistant Secretary of State Richard Hol- 
brooke reflects an uneasy balance of 
forces that was redressed in recent months 
by Muslim and Croatian success in rolling 
back Serbian gains. The deal also reflects 
a more robust American diplomacy and 
use of military power and a certain ex- 
haustion of all! 


By Peter Rodman 

country as well as fee president, without a 
political safety net 

There should be no UN role in tiie chain 

of command. NATO yes. United Nations 
no. And any Russian troops or troops 
from other non-NATO countries should 
not be in a position to dominate fee post- 
settlement environment or complicate 
NATO's freedom of action. 

The rules of engagement for U.S. 
forces should allow them a role robust 
enough that they can deter and defeat any 
sources of trouble. 

As for the size of fee Ui>. contingent, fee 
critics’ temptation may be to reduce it to a 
token contribution. But this could, per- 
versely, add to fee risks. If any force is sent 


at all, it should be large enough to defend 
itself and be a formidable presence. 

There can be an escape clause feat the 
United States has the right to pull out if the 
war beats up again and "peacekeeping” 
becomes untenable. And there can be an 
understanding with allies that if the sit- 
uation stabilizes, the U.S. role may be 
gradually taken over by others. 

If the legislation has a time limit, some 
wiggle room should be allowed. Perhaps a 
one-year mandate, renewable at six-month 
intervals subject to congressional consul- 
tations. The experience wife some previous 
mandatory deadlines imposed by 
Democrats in Congress (Vietnam, 
Lebanon) is terrible; they can undermine 
the credibility and deterrent effect of the 
U.S. presence. This president — _ or his 
successor — will need some flexibility. 


Republicans have a well-earned rep- 
utation for seriousness in national se- 
curity matters. Their decision should not 
be just a response to public nervousness 
about Bosnia or to fee isolationist un- 
dercurrent in the country. The American 
people also wont their country* xo be a 
leader, to keep its word, and not to look 
scared before the world. 

It is in the U.S. strategic interest that 
this agreement, wife all its flaws, be given 
the maximum chance of working, and that 
America not be seen as undermining iL 

The writer, a former White House and 
Stare Department official in Republican 
administrations, is director of national 
security programs at the Nixon Center for 
Peace and Freedom. He contributed this 
comment to The Washington Post. 


Don’t Send Occupation Forces Into Bosnia 


B AKERSFIELD, California — Peace 
will not come to the Balkans as a 
result of inserting outside peacekeepers. 
Peace will come only when Serbs, Croats 
and Muslims strike a balance of power 
that makes aggression too costly. 

After being jerked around for more than 
two years by the British and French, Bill 
Clinton was farced by Congress to exert 
NATO leadership. Primarily as a result of 
fee belated application of airpower against 
Serbian forces, the tide of war turned, 
making possible a serious cease-fire. 

Now the U.S. president is being jerked 
around again. Last year, America’s Eu- 
ropean allies elicited a promise from him 
to put in 25,000 U.5. ground troops to 
ponce a peace agreement But we have 
since learned that fee only time progress 
was made in Bosnia was after peace- 
keepers were taken out Putting outside 
troops in is a step backward into fee 
morass that existed before fee air strikes. 

Clintonites say he has "given our 
word.” But can a president, without pub- 
lic debate or congressional support, and 
with no emergency, commit substantial 
U.S. forces to open-ended police duty 
anywhere? No. Secretary of State Warren 


By William S afire 

Christopher’s claim that to withhold U.S. 
ground troops would mean "the end of 
NATO” is rhetorical blackmail. 

I am a card-carrying interventionist. 
All the wrong people — Pat Buchanan 
and the military "experts” who mistak- 
enly foresaw disaster in using force to 
stop Iraqi President Saddam Hussein — 
are my strange bedfellows in opposing the 
insertion of outside troops today. Mr. 
Clin ton is already denouncing all Amer- 
icans who denounce his wrongheaded 
strategy as "isolationists.” 

Mr. Clinton’s model is Haiti. He was 
right to use force to build democracy 
there; it stepped an invasion of refugees. 
But Bosnia ain’t Haiti. 

The U.S. 1st Armored Division in Eu- 
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the other forties. 

In the final analysis, it is the best hope 
we have had or are likely to have in years 
to put this B alkan horror to rest, at least for 
a period. If it is possible to cross one's 
fingers and hold one’s nose at the same 
time, now is the moment. 

The Republicans’ response will in- 
evitably be portrayed as a litmus test of 
whether they are isolationist or noL It is an 
unfair test, since the weaknesses of the 
agreement and fee policy that produced it 
are evident But the legislative branch has 
no ability to impose and execute a dif- 
ferent policy on a sustained basis. 

whether to bless a U.S. troop deployment America Now Has Heavy Responsibilities 

in a risky environment or to bear re- 

r J~ , HE dramatic turn toward peace in 


rope was designed and equipped to take on 
a Soviet tank offensive, not to patrol moun- 
tain borders of a Bosnia that is deliberately 
being kept weak. Nor is Bosnia Berlin, to 
be defended by great powers in sectors, 
wife Tuzia tiie new Checkpoint Charlie. 

Bosnia already has 120,000 troops, all 
the troops ir needs today to defend its 


sponsibility for undermining an agree- 
ment that may be the best chance now to 
end the killing. 

Bob Dole and nine of his Republican 
Senate colleagues sent a tough letter to 
President Bill Clinton on Sept. 25 com- 
plaining about the lack of congressional 
consultation and asking for answers to a 
series of detailed questions about the ad- 
ministration's deployment plans. Only 
then did fee president convene a meeting 
wife bipartisan congressional leaders. 
Congress is entitled to fuller consultation 
and candid answers to these questions. 

In the end. torpedoing the peace accord 
would be a great mistake. America’s NA- 
TO allies, who have taken casualties on the 
ground, would see refusal to keep a 
promise as another betrayaL Damage to the 
alliance would be severe. But Congress can 
insist on conditions thai reduce our risks: 

First, explicit congressional endorse- 
ment should be sought for the deploy- 
ment. The Haiti precedent should not be 
followed. The risks are too great, for the 


Bosnia has one fundamental cause: 
fee reassertion of American leadership in 
Europe. Wife leadership goes responsi- 
bility. America has heavy responsibilities 
now, diplomatic and military. 

The best that can probably be achieved 
is seeing to it that Bosnian Serb areas do 
not become attached to Serbia proper. 

One multiethnic symbol can and must 
be preserved: Sarajevo. The Bosnian Serb 
leader. Radovan Karadzic, has said he 
wants fee city divided — literally, by 
walls. For fee United States to let that 
happen would mark the negotiation as a 
sellout to terrorism. 

Second, America has a responsibility to 
support whatever Bosnian state emerges. 
That means supplying part of the NATO 
force that will enforce fee peace, and 
arming and training the Bosnian army. 

Third, America has a heavy respon- 
sibility to rein in fee excesses of Croatian 
President Franjo Tudjman. For it is clear 
now that his army, at his command, has 


done terrible things in the Krajina region 
since defeating the Serbian forces there. 

Finally, the United States must maintain 
its commitment to the International War 
Crimes Tribunal for the Former Yu- 
goslavia. The budget troubles of fee Unit- 
ed Nations are threatening to hobble the 
tribunal at this crucial moment, and the 
Clinton administration cannot let that hap- 
pen. We know even more now about the 
atrocities carried out in the name of ethnic 
purity. Mass graves of Muslims slaugh- 
tered by the Bosnian Serbs have been 
found. And there is increasing evidence 
that Ratko Mladic, fee Bosnian Seri) com- 
mander, ordered the execution of thou- 
sands of civilians at Srebrenica. 

It is hard to imagine a peaceful future 
for Bosnia while General Mladic and Mr. 
Karadzic lead fee Serbian region- If fee 
world pursues their atrocities, fee Bosni- 
an Serbs may themselves come to un- 
derstand what these men have done. 

— Anthony Lewis, commenting 
in The New York Times. 


whittled down borders. They are mainly^ 
Bosnian Muslims, with some indigenous 
Croats. What those troops need is de- 
fensive arms, the training to use those 
arms, and the sustained air cover to give 
them the time to get that training. 

Here is where Mr. Clinton has been 
snookered again by Europeans wbo want 
no Muslim state on their continent. They 
keep c laiming that lifting the embargo on 
arms for Bosnian self-defense would pro- 
long the war. Time has demonstrated how 
mistaken that defeatist European story is. 
One-sided arming led to war only by 
equipping Muslim troops wife compa- 
rable firepower can a balance be struck 
that could lead to peace. 

The Serbs attacked because they 
thought they could conquer they will not 
attack again if they think they will be 
beaten back. Nor will a well-aimed 
Bosnia become irredentist if Muslims 
know that Western airpower would then 
be turned against them. 

What is a workable interventionist 
strategy for Congress to consider? 

1. NATO’s air arm should maintain 
control of the skies over the original 
Bosnia, ready to retaliate disproportion- 
ately to violations of the peace agreement. 
Airpower was underrated in war-making; 
let’s not underrate it in peacekeeping. 

2. NATO nations and Russia should 
manipulate economic sanctions and in- 
centives to induce Serbia and Croatia to 
cooperate wife what is left of Bosnia. 

3. The arms embargo keeping Bosnia 
weak should be lifted forthwith. Mr. Clin- 
ton should lead the West to join nations . 
like Pakistan. Turkey and Saudi Arabia to f 
finance purchase of anti-tank, anti-air- 
craft and intelligence-communications 
equipment 

4. A NATO team, including Amer- 
icans, should set up training centers in 
Croatia to ready Bosnian troops for self- 
defense. An imbalance of power in the 
Balkans always leads to war. Defense 
Secretary William Perry’s expressed ex- 
pectation that Serbs will give up their 
arms to enable Muslims to achieve a 
balance of power is ludicrous. 

Congress should restrain the president 
from blundering into Bosnia's occupa- 
tion. Instead, he should use the weapon 
that works — the credible threat of harsh 
punishment from fee air — to enforce a 
peace among military equals. 

The Next- York Times. 


The Solution for the Spratly Islands Ought to Look Like This 


H onolulu — China’s 

pledge in July, at fee annual 
meeting of tiie Association of 
South East Asian Nations, that it 
would negotiate disputes over 
ownership of the Spratly Islands 
in the South China Sea according 
to international law, and discuss 
die issue with ASEAN as a group, 
has set the stage for a solution. 

Tbe six claimants — China, Tai- 
wan, Vietnam. Malaysia, fee 
Philippines and Brunei — start 
fresh talks with Indonesian offi- 
cials this Tuesday to try to ease 
renewed tension over the disputed 
area, a potentially rich zone for 
undersea oil and natural gas. 

What does international law 
say about possible solutions? The 
main guidance is provided by pre- 
vious international agreements, 
rulings by the International Court 
of Justice, and fee 1982 United 
Nations Convention on tiie La w of 
the Sea. Beijing has said it will use 
the convention as a basis for ne- 
gotiations, although of the six 
claimants only the Philippines and 
Vietnam have actually ratified ft. 

The precedents in international 
law suggest that all tbe claims to 
sovereignty over tbe Spratly Is- 
lands — a group of tiny islets, sand 
cays and reefs seamed widely 
over the southern sector of the 
South China Sea — are weak. 

The historic record supporting 
the claims of China, Taiwan and 
Vietnam is incomplete and in- 
termittent, and would probably be 
unconvincing to the International 
Court of Justice. 

None of the claims to the 
Spratlys. including the more re- 
cent claims of Malaysia, the 
Philippines and Brunei, is sup- 
ported by the requisite continuous 
and effective control, administra- 
tion and governance. 

Even if some of tiie sovereignty 
claims were to prevail, these tiny 
outcrops in the sea do not appear to 
be legally qualified to generate 
surrounding exclusive economic 
zones out to 200 nautical miles, or 
fee even more extensive continen- 
tal shelves. According to fee Law 
of fee Sea Convention, rocks that 
cannot sustain human habitation 
or an economic life of their own 
cannot be the basis for such zones; 
nor can artificial islands. 


By Mark J. Valencia, Jon ML Van Dyke and Noel Ludwig 


Only some 26 features in fee 
Spratly chain are above water at 
high tide. The largest has a land 
area of less than half a square 
kilometer, and only sue others are 
bigger than 0.1 square kilometer. 
None of them has ever sustained a 
permanent population. Vietnam 
has already taken the position feat 
these islets should not generate 
extended maritime zones, and 
other countries in the region seem 
to be moving toward this view. 

Even if the Spratlys were 
deemed to be the source of ex- 
tended zones, they would not have 
equal weight to do so in relation to 
the larger land masses that sur- 
round fee South China Sea. The 
International Court of Justice and 
other tribunals have consistently 
ruled that small islands do not 
play an equal role in determining 
maritime boundaries, and some- 
times are ignored altogether. 

For example, Vietnam and 
Malaysia have continental shelf 
claims extending well into tbe 
Spratly area, and these claims 
would be considered superior to 
any claims based on fee islets. 

If the court were asked to de- 
termine the maritime boundaries 
in the area, it would probably de- 
fine the area in dispute, measure 
relevant coastlines and identify 
significant geographical features 
to be taken into account. It would 
develop provisional ' boundaries 
based roughly on median lines, 
check to see whether those lines 
violated "equitable principles.” 
focusing in particular on tbe rel- 
ative coastline lengths and relying 
on a rough sense of fairness to 
each claimant. It would then ad- 
just fee lines accordingly. 

In a maritime boundary settle- 
ment following such principles 
and ignoring the Spratlys and the 
Paracel Islands in fee northern part 
of the South China Sea (which 
Chinese forces seized from Viet- 
nam in 1974), China-Taiwan, 
Vietnam and the Philippines 
would gain roughly equal areas. 

Although most of fee Maccles- 
field Bank southeast of the 
Paracels would go to China-Tai- 
wan, it would not- get any of the 
Spratly geologic block further to 


the south. The Philippines would 
get the northwestern portion of 
the Spratlys, including tbe Reed 
Bank.. Malaysia would get two 
sizable sectors off its states of 
Sarawak and Sabah separated by 
Brunei’s narrow corridor. 

Sovereignty over the Spratlys 
themselves might be allocated 
based on the sector in which they 
are situated, or mig ht eventually 
fall to the present occupants. But 
in either case, sovereignty would 
be limited because the islets 
would generate only a 500-meter 
safety zone or perhaps a territorial 
sea out to 12 nautical miles. Tbe 
Spratlys would be demilitarized 
and open to access for peaceful 
purposes by other claimants. 

If the claimants could not agree 
to an allocation scheme, fee UN 
Law of the Sea Convention re- 
quires them to establish a pro- 
visional arrangement The con- 
vention also urges cooperation in 
semi-enclosed seas as well as 
sharing of the resources in areas 
beyond 200- nautical-mile exclu- 
sive economic zones. 

These principles taken together 
favor a dramatically different op- 
tion — multilateral joint devel- 
opment of an agreed area. 

One logical approach would be 
for China, Taiwan, Vietnam, 
Malaysia. . the Philippines and 
Brunei to set aside their cl aims for 
now and establish a mu ltilatera l 
Spratly Management Authority. 

The authority would adminis- 
ter the contested area, which 
could be defined in several pos- 
sible ways. Our preferred option 
would be to define it as fee area 
beyond a line halfway between 
the coastline of the South China 
Sea and the disputed features in 
tiie Spratlys. 

The claimant states could be 
given weighted voting shares in a 
governing council and financial 
responsibility in the authority in 
rough relationship either to their 
coastline lengths or the original 
extent of their claims. In either 
case, China-Taiwan would have a 
substantial portion of shares, ben- 
efits and costs. 

-Decisions would normally be 
made by consensus, but when 


voting became necessary, sub- 
stantive decisions on matters af- 
fecting tbe entire area would be 
taken by a two-thirds vote of the 
assigned shares. 

Decisions affecting a particular 
location might require a majority 
of the votes in the governing 
council as well as a majority of fee 
claimants to fee affected area. 
Nonclaimant states in the region 
— and perhaps concerned mar- 
itime nations outside fee region — 
might have a voice, but not a vote, 
in tbe operation of the Spratly 
Management Authority. 

The multilateral joint develop- 
ment solution to fee Spratlys im- 
broglio should be attractive, since 
all claimants wottid be sharing in 
fee proceeds from fee exploita- 
tion of resources in and under the 
disputed waters. The con tinuing 
discord and threat of conflict now 
dominating the region are dis- 
couraging investors. 

If a cooperative solution could 
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be developed, the claimants 
would be working together to ex- 
plore and develop oil and gas, 
manage fisheries and maintain 
environmental quality. Such co- 
operation would greatly reduce 
fee chances of miscalculation and 
dangerous confrontatioo. 

Other powers not involved in 
fee Spratlys dispute, including tbe 
United States and Japan, would 
be highly supportive because 
safety and freedom of navigation 
would be assured through the -- 
South China Sea, which is an im- * 
portant maritime highway for 
naval and commercial shipping of 
many nations. 

Mr. Valencia is a senior fellow 
in the program on international 
economics and politics at the 
East-West Center in Hawaii. Mr. 
Van Dyke and Mr. Ludwig are 
specialists on international law 
and resources at the University cf 
Hawaii. They contributed this 
comment to the International 
Herald Tribune.' 


IN OUR PAGES; 100, 75 AND 50 YEARS AGO 


1895: French Alliance 

PARIS — M. Ph. de Granlieu in 
to-day’s [Oct. 10] Figaro writes an 
important article on the 1875 cri- 
sis. The Due de Broglie is to pub- 
lish tbe most dramatic part of his 
souvenirs, which refer to the crise 
aigue of 1875. The writer says that 
fee duke reveals fee implacable 
hatred of Prince Bismarit in regard 
to. Ranee. The incident is impor- 
tant because it marks fee com- 
mencement of the Fran co-Russian 
Alliance, and shows how fee Tsar 
was led to interpose at Berlin by 
resolutely covering France wife 
his word and his sword. 

1920: Aliens’ Wives 

PHILADELPHIA — The Penn- 
sylvania Registration Commission 
has ruled that American-born 
wives of Aliens shall not vote in 
the coming elections. Mrs. Mary 
Waiburron. who was bom in fee* 
United States, of American par- 
ents. married Mr. Charles C. War- 


burton. a British subject, in 1904. 
since when she has lived in this 
city. Tbe Commission decided 
feat, "fee husband has studiously 
avoided becoming a citizen be- 
cause he wishes to retain a pension 
from the British government 
Therefore, his wife is a subject of 
Britain and cannot vote here.” 

1945: Tokio Reserves 

TOKIO — Eight years of increfe 
ible secret financial dealings by 
the Japanese Army and Navy was 
disclosed last night [Ocl 8], after 
the Allied authorities seized 
$250,000,000 in gold, silver and 
platinum reserves. The Allied au- 
thorities said fee Japanese Army 
and Navy holdings of gold and 
silver were more than 
$12,000,000 and fee Japanese 
Ministry of Finance did not know 
they had a single ounce. Even 
more astonishing was the fact fee 
Japanese Army and Navy had 
made no reports on their extract 
dinary expenditures since 1937. 
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Condemnation of Terror 
Must Be Plainly Spoken 


By Stephen S. Rosenfeld 

wsrsua- 

about language : 

‘ , J W f.. be f.,y° u sometimes using 
words like jihad and •martyr.’ and 
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some people hear those words and 
they think you’re endorsing terror- 
ism in some way. What do those 
words mean to you?" 

This is the First Question. It is the 
one about Palestinian intent and 
confidence on which all the other 
practical questions rest, the one that, 
if not answered acceptably, drains 
the heart out of the Israeli Labor 
government's peace constituency 
and hands the hard-line Likud ot£ 
position a ticket back to power. 

Mr. Arafat answered by distin- 
guishing the prophet Mohammed's 
"lesser jihad” of battle from his 
"major jihad" of “the reconstruc- 
(VHiof mankind.” 

• "When I use these words,” he 
said, "I’m not really addressing 
you. I'm addressing those who’ve 
been misled and deceived by those 
religious terminologies. And they 
are using these people to conduct 
terrorism. ... And by using this ter- 
minology, I am winning the Pales- 
tinian people, the Palestinian 
streets, and F am listening and re- 
ducing those who are opposing the 
peace process.” 

Jihad: not struggle but recon- 
struction. So Mr. Arafat is not, for 
Arab audiences, winking at the ter- 
rorism he otherwise denies. He’s 
preaching peace, and drying up the 
sea in which die terrorist fish swim. 
Is that not clear? 

No. it's not clear. It falls some- 
where between unproven and du- 
bious. And I speak as an advocate for 
the Arafat-Rabin effort Advocates 
have a reason not to open themselves 
to charges of being soft on terrorism. 
The reason is to protect a peace pro- 
cess that others seek to blunt pre- 
cisely by the c laim that die process 
itself fosters terrorism. 

There may be a bit of truth to this 
claim: Nervousness about change 
can certainly prompt violence. But 
there is likely much more truth in the 
response that it is the existing sit- 
uation that triggers violence — a 
status quo of occupation, discontent 
and hopelessness. This is why, for 
Israeli as well as Palestinian inter- 
; sts, relief must come. 
v In this dispute as in many others, 
the issue or motive and intent is 
never subject to easy disposition. 


Mr, Arafat has a record ranging from 
the outright defense of terrorism to 
the ambiguous rejection of 1 l 

Increasingly, his security forces 
have worked on their own against 
terrorists and cooperated with Is- 
raelis. But at best he has shown only 
a tactical appreciation: of Israel's ap- 
prehensions about personal security, 
his purpose being to achieve political 
goals of his own. He has railed to 
summon and sustain an unequivocal 
moral outrage against terrori s m. 

That Mr. Arafat is still on the 
defensive on terrorism represents a 
considerable Israeli victory. Much 
of diplomacy is devoted to getting 
your agenda established as the one 
that must be tended to first. That 
often means getting your political 
requirements recognized as more ur- 
gent than the other side's require- 
ments. This is what the Palestinian 
suicide bombers have done for Is- 
rael. They have compelled and en- 
abled Israelis to make their personal 
security the highest priority. No 
Palestinian priority — security, 
land, statehood, Jerusalem — comes 
even close. 

In this sense, Palestinians as a 
people have paid more dearly than 
Israelis for each Israeli death. The 
terrorism drives the negotiation. It 
crimps Israel's readiness to trade off 
land and political privilege to le- 
gitimate Palestinian interlocutors. 
This stinginess is evident in the set- 
tler-protecting military presence Is- 
rael insists on maintainin g in the 
West Bank and in its dangerous, 
continuing land confiscation and 
new construction in occupied Arab 
Jerusalem. These Israeli policies are 
what die terrorist groups and Mr. 
Arafat’s other foes count on to do 
him and his program in. 

Palestinian terrorism is also what 
the Jewish settler terrorists and the . 
Israeli political opposition, separate- 
ly, count on to bring down the Labor 
government of Y itzhak Rabin. 

Mr. Arafat and Mr. Rabin are, 
finally, each other’s hostages. Mr. 
Rabin has his own interest in having 
a negotiation reflea not simply a 
balance of power — Israel's power 
on the ground remains overwhelm- 
ing — but a balance of interests-JBut 
Mr. Rabin cannot deliver his coun- 
try to acceptable terms unless Mr. 
Arafat takes a tough, firm and clear 
stance, in deed as well as word, 
against terrorism. 

The Washington Post. 
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LETTERS TO THE EDITOR 


Powell for President 

General Colin Powell is a good 
compromise candidate for U.S. 
president. 

He avoids the mean-spirited 
stance of the Republicans and the 
slow, “let's build a consensus” ap- 
proach of President Bill Clinton that 
many take for waffling. 

General Powell's views are far 
more in line with American think- 
ing, since he is neither beholden to 
the forces that elected Mr. Clinton 
□or to tiie disparate “one issue” 
blocks that are the strength of the 
Republican Party. 

Unfortunately, there are many 
Ingots that would not vote for even 
Jesus Christ if he were black. 

An even bigger stumbling block 
for General Powell is the lack of big 
money that is unfortunately needed 
to get elected. 

As for running in either party: 
The Democrats nave a candidate, 
and General Powell’s forthright 
views alienate too many of the Re- 
publican rank and file. His true val- 
ue is and can be as an articulator of 
truths that neither major party wants 
to accept 

GERALD C. HARDY. 

Manchester, Connecticut 


EU Protectionism 

Roy Denman inadvertently let 
tiie cat out of the bag (“Toward 
European Economic and Mone- 
tary Union, for Some." Opinion. 
Sept. 25). 

Of- the two dreadful fates he 
claims await Britain and others that 
refuse to wave goodbye to their na- 
tional currencies, one is that their 
exports are likely to be subsequently 
proscribed from the “core” Euro- 
pean Union markets, the other that 
foreign investment will fly from the 
periphery to the “core." 

What do these arguments tell 
us? 

Overwhelmingly, that the EU's 
idea of economic policy — one 
might almost say the idea of the EU 

— is fundamentally and irremedi- 
ably protectionist, and its iactics in- 
creasingly a matter of fear rather 
than democracy. 

That anyone can still believe that 
this protectionism is a durable basis 
for economic policy is extraordinary 
enough, but to hold that it is the key 
to meeting the "Asian challenge” is 
horribly misjudged. 

That Mr. Denman can have over- 
looked the cost of the protectionism 

— already evident in the double- 


Simpson Plots Comeback 
In Land of Golden Oldies 


Bv Maureen Dowd 


digit. EU-wide unemployment 
levels — is a depressing symptom 
of the intellectual hijack of which he 
is a victim. 

As for attracting foreign invest- 
ment, a Europe politically commit- 
ted to hiding behind protectionist 
walls hardly sounds like an attrac- 
tive long-term proposition. 

MICHAEL TAYLOR. 

Hong Kong. 

On Bosnia 

Regarding “Too Bad, General, 
but You're Wrong About the Bal- 
kans. Too " { Opinion „ Sept. 22) by 
William Safire: 

The position of the West (and of 
Mr. Safire in particular') was wrong 
from the beginning. 

Bosnia should not have been rec- 
ognized before having reached an 
agreement with Muslims, Serbs 
and Croats. 

The outcome of recognizing 
Bosnia without such an agreement 
was written on the wall. 

What has been done cannot 
be undone now, but let at least 
the blame be put where it rightly 
belongs. 

PIETRO MANES. 

Milan. 


L OS ANGELES — The in- 
escapable drone of the double- 
murder trial echoing from car radio 
to car radio, from TV to TV, has 
ceased- But the most famous defen- 
dant who ever lived is still with us. 

O. J. Simpson has broken cre- 
ative new pound in celebrity — 

MEANWHILE 

becoming a zillion times better 
known than he ever was. A gor- 
geous monster. 

In a culture where fame and in- 
famy are interchangeable. it*is easy 
for Mr. Simpson to be reabsorbed 
into the churning media cycle. 

His rehabilitation began, aptly, 
amid the din of everyone else cash- 
ing in: Marcia Clark has a team of 
agents working on her book. TV and 
movie possibilities. Jurors have cut 
deals for the inside story of the 
deliberation that wasn't. (The Los 
Angeles Times reports that a group 
of jurors demanded S 1 00,000 for an 
appearance on “Inside Edition." 
but the show declined.) The defense 
lawyer Barry Scheck is developing 
his own television show for CBS 
(“DNA Man"?). Judge Itomaniac, 
as the TV critic Tom Shales called 
him. is mulling his offers. No deals 
yet for the Akita dog. 

Referring to Alexander the Great. 
Hamlet described the human food 
chain this way: “Alexander died. 
Alexander was buried. Alexander 
retumeth to dust, the dust is earth, of 
earth we make loam, and why of that 
loam whereto he was converted 
might they not stop a beer barrel?” 

Modem media works on the same 
recycling principle: O. J. gets in 
Double. O. J. dominates the news. 
O. J. makes tabloid media and 
checkbook journalism stronger than 
ever. When O. J. is acquitted, he has 
his own photographer present at the 
homecoming celebration with his 
friends and family, and those 
"spontaneous," “heartwarming" 
pictures, according to the Los An- 
geles Times, have been sold for 
six figures to the tabloid The Star. 
Then O. J. Simpson calls in to tiie 
Larry King show while the defense 
lawyer Johnnie Cochran is the 
guest, to complain that the pros- 
ecution distorted some of the chauf- 
feur's testimony. 

As the odious Mr. Cochran 
beamed like a proud dad and the 
oleaginous Mr. King salivated at his 


scoop, Mr. Simpson neatly reinsert- 
ed himself into the loam. 

Because we were all jurors — 
indeed, we knew things that even 
the jury - didn't know — Mr. Simp- 
son will have to plot his rehabil- 
itation carefully. He will be helped 
by the nation's love of rebirths, re- 
coveries. comebacks, revivals, 
golden oldies. 

Even Nicole Simpson’s father, 
Lou Brown, sounds ready for re- 
demption. telling Geraldo Rivera: 
“Keeping in mind that he has been 
celibate for what, 15 months. 1 think 
he's got a lot of wild oats to sow first 
of all before he gets back to thinking 
solely for his children." (What Mr. 
Brown might hener have said was. 
hide your wives and daughters. » 

The only way to escape talk of the 
mi I lion -do liar deals in O. J.'s future 
is to go to the small plot of land that 
marks O. J.’s past. 

At the Ascension cemetery in 
Lake Forest, about an hour's drive 
outside Los Angeles, visitors bring 
flowers and teddy bears and rosaries 
to Nicole Simpson's grave. Her 
mother and sister Tanya come to 
leave a vase of red roses — with one 
white one for peace. Tanya admires 
the anti-O. J. sentiments scattered 
among the flowers. 

A newspaper picture of Mrs. 
Simpson is posted on the marble, 
with a penciled message: "It never 
should have happened.” 

A little boy wrote a note promis- 
ing he would never be mean to a 
woman when he grew up. A mother 
wrote Nicole not to worry about 
Justin and Sydney: “Your chil- 
dren’s guardian angels will take care 
of them." Another wrote: "We 
don’t know why God does certain 
things or even try to understand, but 
you know, God can be an angry God, 
too, and I’m sure O. J. will suffer for 
what he did to you. Love. Sandy." 

A woman named Candace came 
with her two daughters because she 
was so “repulsed” tty Mr. Simp- 
son’s call to Larry' King. “It made 
me sick to my stomach.” she said. 
“He’s so cunning. There’s no re- 
morse at all.” 

Teresa Myers from Portland, 
Oregon, stared at the grave for a 
long time. “Maybe she’s better off 
now because she's at peace,” she 
said. “But maybe she's not because 
she knows now that nobody can 
touch him.” 

Net*' York Times Service 
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A GOOD UFE: 
Newgpapermg and Other 
Adventures 

By Ben Bradlee. 514 pages. 
$2750. Simon & Schuster. 

By Tom Wicker 

W HEN Ben Bradlee was 
writing this memoir, he 
asked David Halberstam to sug- 
gest a tide. Halberstam replied. 
“You've had a good life, 
Bradlee. Why not call it that?” 
Bradlee had. and he did, and 
justifies the title in this exuberant 
life stray by a great editor who 
.believes be was "put here on 
earth” to be a newspaperman. 

Bradlee survived two usually 
lethal early experiences — a 
childhood bout with polio and a 
navy officer's berth on a World 
War n destroyer in the Pacific. 
Then, as be tells it, he lucked into 
successive jobs as Washington 
Post reporter, press officer of the 
U.S. Embassy in Paris, 
Newsweek correspondent first 
in Paris, then Washington, next 
as the magazine's Washington 
' V bureau chief. 

By the late ’50s, he was liv- 
ing on the same Georgetown 


block as Jacqueline and John 
Kennedy and had developed a 
boon-companion relationship 
with his neighbors. 

In fact, luck had less to do 
with this than Bradlee writes. He 
was an enterprising reporter 
from the beginning of his career 
on a long-dead New Hampshire 
newspaper, and he was the kind 
of irreverent, sophisticated, 
knowledgeable man JJ\K. was 
likely to take to. Neither set 
much store by solemnity. 

Indeed, Bradlee writes, it was 
“after a couple of shooters" 
that he brashly proposed to the 
late Philip Graham that Graham 
should buy Newsweek. Graham 
did so, creating the Post- 
New sweek empire, and Bradlee 
made an invaluable connection 
with the Graham family. He 
socm became managing, later 
executive, editor of The Post. 

The rest is not just journal- 
istic history: Wareigate, the 
ground-breaking Style section, 
the bold follow-up printing of 
the Pentagon Papers soon after 
The New York Times disclose! 
them, the historic court deci- 
sion that favored publication, 
the transformation of the staid 


V.'HA- THEY RE READING || 

• Gideon Rafael, former 


ambassador of Israel to Britain, 
is reading *' Remembering My 
Good Friends: An Autobiogra- , 

fit rW 

phy” by George Weidenfeld. A 

“This is the story of the rise ^ 
of a Jewish refugee youth from 
Vienna to peer of the realm and 
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leading publisher by literary in- y 
tuitiveness, commercial ability , ft 
intellectual versatility and en- f| 
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old Post into a remarkable 
newspaper. 

"A Good Life” is consistent- 
ly interesting, of course, to any- 
one who lived through the times 
it recounts. Three passages 
gripped me more than most: 

* A detailed account of how 
Bradlee, a magazine journalist, 
prepared himself to edit a daily 
newspaper. Night and day, 
from the publisher's office to 
the blue-collar press room, he 
worked to learn the business, 
not just his own duties but what 
everyone did or should do, how 
the complex — sometimes 


CHESS 


By Robert Byrne 

T HE downfall of a contender 
for the world chess cham- 
pionship goes like this. First 
come second-rate moves that 
create problems. Then agoniz- 
ing over the problems produces 
tension, which produces errors. 
Then tiie opponent lights up the 
board with explosive power. 
This was Viswanathan Anand’s 
misfortune in Game 13 of his 
match against the champion, 
Gany Kasparov. 

In Game 1 1 , Kasparov gen- 
erated great surprise by adopt- 
ing the Dragon variation of the 
Sicilian Defense. There was 
nothing wrong with it then. The 
game went quite safely for him 
and he won on an out-and-out 
error by An and. But that en- 
counter was dull, and it was 
expected that the champion 
would look for more action. 

* Anand, for one move any- 
way. left the orthodox path of 
foe Yugoslav Attack against the 
■Dragon by playing 7 Qd2. He 
was evidently tempting his op- 
ponent to try to disrupt bis de- 
velopment by venturing 
7„.Ng4, which would have °f - 
fried lesser-known territory af- 
ter 8 Bg5 h6. But Kasparov, 
perhaps not booked up on it, 
ignored the opportunity and 
headed for a transposition into 


the usual path with 7..-Nc6. 

Once again, Anand diverged 
from the main line's 12 O-O-O, 
which he used in Game 11, with 
12 Nc6 be 13 Bh6 c5. This has 
occurred previously, but it is 
rare because the exchange of 
knights strengthens the black 
pawn center. The Dutch grand- 



Akutapmm 

master Genna Sosonko, a Drag- 
on connoisseur, said, “This is 
strange." 

It was not long before Kas- 
parov made powerful use of his 
reinforced pawn center with 
18...e5! 19 de d5! 20 Be2 (20 
Bd5? RfdS 21 c4 fe is disastrous 
for White) c4!? riveting the 
white king in the center because 
21 0-0-0 cb 22 ab Qb3 is 
crushing for Black. Anand 
should have tried to keep the 


on e6. Then Kasparov coul 


attack with 19...e4, but the' 
struggle could be prolonged. 

Kasparov said afterward: 
“The decisive error was 21 c3. 
He should have played 21 Rdl . 
The plan would probably be to 
play Qd4 and 0—0 as quickly 
as possible. After 21 c3 Rce8 22 
be Re6, it would have been 
foolish to play 23 cd because 
23._Re5 24 Kfl (on 24 Qd4, 
Rfe8 wins outright) Nd5 would 
be crushing. 

After 23 Kfl RfeS24Bd3dc 
25 Bc4, Kasparov threw the fin- 
ishing punch with 2S..lNe4! 
■Taking die sacrificed knight 
with 26 fe succumbs to 26~-RfS 
27 Kel Re4 28 Be2 (or 28 Kdl 
Rc4 29 Kcl Rf2) Qf2 29 Kdl 
Re2 30 Qe2 Rd6 31 Kcl Qe2. 
Moreover. 26 Qel Rd6 27 fe 
Rf 6 28 Ke2 Rc4 is just as awful 
Even the exchange of queens 
with 26 Qd4 Qd4 27 cd is hope- 
less against 27...Nd2, winning a 
piece. Anand gave up. 
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miraculous — business of 
putting a newspaper out is ac- 
complished night after night 

• A sad account of how the 
Post covered the wreck of Gary 
Hart’s presidential campaign in 
1988. It led Bradlee to this re- 
flection on how his close friend 
John Kennedy would have 
fared had reporters applied the 
same rules of coverage to him: 
‘ ‘ I have concluded that he could 
not have withstood the pressure 
of publicity. If the American 
public had learned — no matter 
how the public learned it — that 
the president of the United 
states had shared a girlfriend, in 
the biblical sense, with a top 
American gangster, and Lord 
knows who else, I am con- 
vinced he would have been im- 
peached.” 

* Bradlee’ s ultimate conclu- 
sion on politicians' “national 
security" threats to newspa- 
pers: “Patriotism is not exclu- 
sively the province of admin- 
istration officials . . . more often 
than not, in my experience 
[they] use the claim of national 
security as a smokescreen to 
cover up their own embarrass- 
ment Those of us who heard 
Richard Nixon claim he could 
not explain Watergate because 
matters of national security 
were involved will never au- 
tomatically accept claims of na- 
tional security. Those of us who 
were taken all the way to the 
Supreme Court ... for the Pen- 
tagon Papers . . . remember the 
solicitor general of the United 
States 1 8 years later writing that 
the national security was never 
threatened by publication." 

“A Good Life” may be too 
irreverent for some, too frank 
for others and discounted tty 
many who apparently believe 
newspapers and newspapermen 
are without scruple or honor. 
Bradlee's memoir recounts a 
good life in journalism that nev- 
ertheless exhibited both — as 
well as the talent, the energy and 
the courage to act on them. 


Tom Wicker, who retired in 
199 J as a columnist for The 
New York Times, wrote this for 
The Washington Post. 



What I really like 

is its precision 


As you ran well imagine, 
we*re aware of the socio-eco- 
nomic profiles of our readers, 
even up to the number of 
household appliances they 
own. We’re happy to discover 
that they are tolerant, culti- 
vated, fun-loving and full of 


spunk. We understand our 
readers pretty well because of 
the close rapport we have 
with them. They don’t read us 
because of some tradition, but 
because they choose to read 
us. And, as we see it, that 
changes everything. 


Mourn Dumw 
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The ‘Soft Stuff? U.S. Intelligence Officers Take On Natural World 


By Steven Greenhouse 

New Yurt Tima Service 

WASHINGTON — — Environmental 
threats like the beautiful water hyacinths 
choking Lake Victoria and the desert 
sands eating away the sparse pastures bor- 
dering the Sahara are some of tne issues 
deemed urgent today by U.S. foreign poli- 
cymakers in much the same manner as 
such military threats as new missile sites 
alarmed policymakers several decades ago. 

These days, intelligence officials are be- 
ing asked to look at softer targets — those 
flowers and sand dunes — to Shed light on 
this decade’s hot wars. 

Through this optic, Somalia and Rwan- 
da can be interpreted not as spontaneous 


da can be interpreted not as spontaneous 1X1 August, the ueiense intelligence 
outbreaks of clan warfare or ethnic vio- Agency finished a study on the rapid 
lence, but as conflicts nourished by the spread of the water hyaemth plant m Lake 
underlying strains of hunger, dro ug ht and Victoria, which provides 120,000 tons of 
a lack of arable Land in Somalia, and huge ^ w Uganda, Kenya and Tan- 

population growth and population density “"4 T? B ?<>ted how a single water 

is Rwanda. hyacinth can multiply into a million plants 


So in addition to their traditional intefli- in one year and warned that these plants 
grace gathering — arms, nuclear weapons could intimately strangle the lake and kill 
programs, expansion of foreign armies — most of its fish. 

U.S. policymakers are looking more than The consequences would be serious: 
ever before at natural phenomena in their famine and such political instability in 
search for the deeper roots of war and neighboring countries that the .United 
threats to global security. States could be called in to help. 

They are expecting more wars like So- Id looking at the underlying causes of 
maiia, where the United States sent troops wax and crisis, the intelligence community 
to calm a desperate situation spawned by now examines an expanded menu of sub- 
environmental calamities and the brutal jects, including agriculture, demographics, 
political response to it. economics and epidemiology. 

To prepare for such future ware, they are It looks, for instance, at China’s eco- 

analyzing such subjects as levels of the comic boom and how it is causing consid- 
water table in Central Asia and the water erable overcrowding in China's cities; at 
hyacinths in Central Africa. the AIDS epidemic in East Africa and bow 

In August, the Defense Intelligence il js.affertmg the region’s military and 
Agency finished a study on the rapid 
spread of the water hyacinth plant in Lake 
victoria, which Drovides 120.000 tons of 


political elites, and at Mexico’s industrial 
leap forward and how it has left millions of 
peasants behind. 

Some old-line intelligence officials dis- 
parage this new focus on what they call 
“soft scuff.” But the Clinton administra- 


tion, led by Vice President A1 Gore, has 
deliberately added this new focus on envi- 
ronmental and natural factors — famine, 
soil erosion, rapid population growth, the 
expansion of deserts — that they believe 
will produce many of the world crises of 

tomorrow. 

“During the Cold War, most security 
threats stemmed from state- to-state ag- 
gression, so most of the analysis was of 
factors that could produce state- to- state 
aggression,” said James Steinberg, the 
State Department’s director of policy 
pl anning . “Now we’re focusing more on 
internal factors that can destabilize gov- 
ernments and lead to civil wars and ethnic 
strife." 

The CIA recently commissioned a study 
to determine whether there was a correla- 
tion between a country’s infant mortality 
rate, the openness of a country's trading 
system to imports and the stability of its 
government, hoping (hat finding a way to 
view these factors collectively would help 


the CIA predict where the next crisis might 

erupt 

Gathering of the so-called soft intelli- 
gence has become routine. The CIA now 
does an annual study, called “Global Hu- 
manitarian Emergencies” that forecasts 
which countries are most likely to suffer 
from natural disasters. 

It set up a global affairs department two 
years ago that analyzes environmental 
matters, the global food situation and oth- 
er issues the agency once gave little atten- 
tion. 

“We’ve been looking at some or these 
softer issues for a long time,” said an 
intelligence official. “What’s different now 
is these issues have moved from the periph- 
ery to take a more central role.” 

Angelo Codevilla, an intelligence expert 
who teaches at Boston University, called 
this new approach misguided. 

“All this soft stuff is a silly idea,” he 
said. “The purpose of intelligence is to 


ferret out secrets from people who want to 
keep those secrets. To turn intelligence 
into environmental reports is not to under- 
stand environmental problems or intelli- 
gence.” 

Mr. Codevilla said it was wrong to 
switch from harder to softer intelligence. 
“The hard stuff is as important as ever 
because guns will determine the future of 
the world as much as they ever did," he 
said. 

Toby Gati, assistant secretary of state 
for intelligence, disagreed, saying, “This 
soft stuff immediately becomes hard when 
you have to send in the Marines.” 

George Moose, assistant secretary of 
state for African affairs, is a promoter of 
this new approach and says that if the 
intelligence community had studied Soma- 
lia’s water table levels in the three yean 
before the outbreak of famine and clan 
warfare there, the information might have 
warned diplomats of an imminent crisis. 


Pontiff’s Message 
Defies U.S. Politics 

He Urges Concern for Poor 


Lea Angela Tima Service 

BALTIMORE — In end- 
ing his fourth pilgrimage to 
the United Suites as he be- 
gan it. with an appeal to 
Americans to live up to their 
ideals. Pope John Paul II de- 
liberately cut against the 
grain of contemporary polit- 
ical trends. 

Although Vatican offi- 
cials and leading U.S. bish- 
ops say the Pope’s message 
was carefully grounded in 
biblical morality and church 
doctrine, Pope John Paul 
knew he was not speaking in 
a vacuum. He follows devel- 
opments in the United 
States and receives regular 
briefings from American 
bishops. 

Thus it is no secret to the 
Pope that even as he has 
been urging Americans this 
week to open their hearts to 
the poor and the downtrod- 
den, the newly Republican 
Congress is seriously consid- 
ering legislation — opposed 
by Catholic bishops in the 
United States — to reduce 
government benefits for the 
poor and the elderly and to 
lighten American borders to 
immigrants. 

But among the constitu- 
encies that have helped elect 
Congress’ Republican ma- 
jority are members of the 
same mass audiences who 
have cheered and wept as 
the Pope urged prosperous 
Americans to help their less- 
fortunate countrymen. 

The Pope's message is not 
new. He has repeatedly spo- 
ken out, for example, in de- 
fense of the poor, the elderly 
and the homeless, as well as 
against abortion and artifi- 
cial birth control, as he did 
again on his latest journey to 


the United Slates. But as 
next year's presidential elec- 
tion draws nearer, it has a 
new resonance. 

While some may find it 
difficult to pinpoint where 
the Pope’s politics ends and 
his religion begins, the fact is 
that he intentionally lets 
them overlap. Pope John 
Paul like religious leaders 
everywhere, does not hesi- 
tate to integrate issues of 
faith into the fabric of daily 
life. 

Contemporary issues may 
change, he has said, but the 
underlying moral frame- 
work by which Christians 
must judge individual con- 
duct and public policy re- 
mains constant 

“Can the biblical wisdom 
which played such a forma- 
tive part in the veiy found- 
ing of your coun&y be ex- 
cluded from that debate?” 
the Pope asked Sunday, the 
fifth and final day of his 
U.S. visit 

The Pope sees a connec- 
tion between faith and ac- 
tion. He said democracy 
could not be sustained with- 
out a shared commitment to 
moral truths and a recogni- 
tion that true freedom con- 
sists not in doing what peo- 
ple like, but in having the 
right to do what they ought 

So it was that the Pope 
told the faithful: “Some- 
times, witnessing to Christ 
will mean drawing out of a 
culture the full meaning of 
its noblest intentions, a full- 
ness that is revealed in 
Christ At other times, wit- 
nessing to Christ means 
challenging that culture, es- 
pecially when the truth 
about the human person is 
under assault” 



JAPAN: Justice Minister Resigns 


Joim Kona/ Remora 


Continued from Page I 
religious organization. The 
main opposition group, the 
New Frontier Parry, has strong 
backing from a Buddhist group 
and opposes major changes in 
the law. 

“Swearing by my honor, 
there was no such secret deal,” 
Mr. Tazawa said at news con- 
ference after announcing his 
resignation. “But 1 have made 
this decision in light of the need 
to pass the extraordinary bud- 
get through the Parliament at 
an early date.” 

Mr. Tazawa, 62, said he did 
not want attention on his prob- 
lems to block work on the sup- 
plementary budget. In addition, 
ne said be wanted to resign to 
take responsibility for the trou- 
ble he had caused. 

The opposition denied that it 
had reached any secret agree- 
ment with Mr. Tazawa, saying 
that it ran out of time to ask 
embarrassing questions. The 
government also seemed eager 
to drop the matter, 

“Both the New Frontier Par- 
ty and Mr. Tazawa say they 
have made no such deal,” said 
Koken N osaka, the chief cabi- 
net secretary. “We have no 
plans to investigate the case.” 

Ryu taro Hashimoto, presi- 
dent of the Liberal Democratic 


Party, the largest member of the 
governing coalition, also said 
that his party did not intend to 
pursue the matter. 

Japanese news coverage of 
the denials has been skeptical, 
and television reporters won- 
dered aloud Monday night why 
Mr. Tazawa bad been forced to 
resign without an investigation 
to verify the facts. 

The proposal to revise the 
law on religion has become one 
of the most contentious issues 
in Parliament. Supporters argue 
that the experience of Aum 
Shinrikvo shows the need for 
further' control over entities 
that claim they are religious or- 
ganizations. 

On Monday, an Aum mem- 
ber admitted in court to bug- 
ging the home of an army com- 
mander. Aum allegedly wanted 
to gather embarrassing infor- 
mation that could be used to 
blackmail the commander into 
joining the cult. 

Also Monday, four Aum 
members pleaded guilty to ab- 
ducting the 77-year-old mother 
of an Aum member so as to get 
money from her. 

Anger at Aum has made revi- 
sion or the religious organiza- 
tion law popular, but the parlia- 
mentary opposition is strongly^ 
resisting. 


Senator Sam Nunn announcing Monday In Georgia that be would not seek re-election, a new blow to Democrats. dent of the Liberal Democratic resisting. 

NUNN: Senator From, Georgia, a Shaper of Military Policy, WiU Retire DAIWA: Tokyo Knew of Vast Loss 


Continued from Page I 
supporter of military spending: 
He has supported closings of 
U.S. military bases made super- 
fluous by the end of the Cold 
War. 

Mr. Nunn has helped many 
presidents but been no presi- 
dent’s man. Though he backed 
Mr. Reagan’s military buildup, 
he fought his interpretation of 
the Anti-Ballistic Missile Trea- 
ty. He opposed President 
George Bush's nomination of 
John G. Tower as defense secre- 
tary but helped, in the Bush 
years, to save the B-2 bomber 
and other high-tech systems. 


One of the most conservative 
Democratic senators, Mr. 
Nunn backed the Bush admin- 
istration on roll-call votes 72 
percent of the time in 1989. 

But he clashed sharply with 
Mr. Bush over the Gulf War. 

The Georgia senator foresaw 
in July 1990 that Saddam Hus- 
sein of Iraq was sending out 
threatening signs that could 
lead to a need for U.S. military 
action, and Mr, Nunn favored 
an initial troop deployment 
But when an additional 
250,000 soldiers were sent with- 
out Mr. Nunn's being consult- 
ed, he was more than distressed. 


“The last thing we need,” he 
thundered during a Senate 
hearing, “is to have a war over 
there, a bloody, war, and have 
American boys being sent and 
brought back in body bogs and 
yet not have the American peo- 
ple behind them.” 

In the end, the U.S. military 
victory came at far lower cost in 
American lives than he expect- 
ed. 

Colleagues say Mr. Nunn 
was tired of partisan conflict in 
Congress and chafed at the 
prospect of serving for the in- 
definite future in a political mi- 
nority. 


Mr. Nunn's decision acceler- 
ates the movement of the South 
from a traditionally Democrat- 
dominated region to one where 
Republicans have the top hand. 

Of the seven other Democrat- 
ic senators who have already 
announced they will not run 
again next, year, four are from 
the South. In the last two elec- 
tions. Democrats have lost six 
seats in the 11 Deep South 
states. 
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IRAN: A Pleasant Place Ruled by Mixed Emotions About Tehran’s Course 


Continued from Page 1 

wages have lagged far behind 
inflation even as the govern- 
ment trims subsidies for food 
and other essentials. Many see 
no alternative but to take a sec- 
ond job. 

Frustration with government 
economic policy runs high 
among the merchant class here. 

But Tor all their complaints 
about economic mismanage- 
ment, many Isfahanis appreci- 
ate the public development ef- 
forts of the last few years. Such 
efforts reflect the ambition of 
President Hashenu Rafsanjani 
to win popular support for the 
government after the privations 
visited on Iranians during their 


costly eight-year war with Iraq 
in the 1980s. 

At least in Isfahan, the gov- 
ernment's strategy has yielded 
striking results. The city is 
bursting with new parks and 
landscaping, the river has been 
cleaned up and a recycling pro- 
gram has been instituted. 

Other improvements include 
a beltway, now 30 percent com- 
plete, as well as new power- 
generating capacity, which has 
all but eliminated power out- 
ages. 

Health care suffered after the 
faD of the shah, as many West- 
ern-trained physicians fled the 
country. But those who stayed 
in Isfahan say the community is 
reasonably well served by 10 


public hospitals, several 
equipped with modem diagnos- 
tic instruments. 

Schools are one area where 
the government has conspicu- 
ously failed to keep pace with 
needs. Because of overcrowd- 
ing. public schools typically op- 
erate in two daily shifts, and 
even then classrooms often 
have as many as 30 pupils, 
teachers said. 

The government has dealt 
with the shortage of schools in 
part by permitting the opening 
of "nonprofit" — meaning pri- 
vate — schools over the last 
several years. One, situated in 
an old villa on a busy street, has 
classes of no more than 23 stu- 
dents, a relatively well- 


equipped lab and training on 
personal computers. 

“We are just like an Ameri- 
can school,” said the principal, 
boasting that the school devotes 
just two hours a week to reli- 
gious instruction. 

The qualitative improve- 
ments have won the govern- 
ment grudging admiration from 
Western-trained professionals 
who otherwise chafe at the idea 
of theocratic rule. 

But one continuing sore 
point among many educated 
Ir anians is the mullahs * restric- 
tive social policies, embodied in 
the Parliament's recent decision 
to ban use of satellite dishes, 
which officials see as a source of 
Western cultural pollution. The 
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decision further limited an al- 
ready narrow range of enter- 
tainment options. 

“The biggest failure of the 
Islamic republic is the failure to 
create fun.” an academic said. 

Even something as innocent 


‘as renting a pedal boat comes 
under the scrutiny of govern- 
ment authorities. Police keep a 
close watch on the operation to 
make sure the boats are not 
rented to unmarried couples. 

“Their behavior tells us, their 
faces," said an officer. “If we 
find out they’re not related, 
we'll send them to the local au- 
thorities. They will call upon 
their parents and advise them.” 

Added another police officer, 
“I consider all women in this 
country to be part of my own 
family, so we have to protect 
them." 

. Similarly, there are signs of a 
conservative backlash at Isfa- 
han University, where school 
authorities recently ordered 
that women must sit in the back 
of classrooms ■ 
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Continued from Page I 
for European monetary union. 
Both the currency and Paris eq- 
uity prices have weakened since 
Sept. 20, when France's 1996 
budget was presented and in- 
vestors said they were disap- 
pointed that crucial tax and 
welfare reforms hod been de- 
layed. 

Jean Anhuis, the French fi- 
nance minister, on Monday 
blamed negative press coverage 
in part for the political prob- 
lems facing Mr. Juppe and the 
fall of the franc. 

The French currency lost 1 
percent of its value against the 
Deutsche mark late last week 
because of fears that Mr. Jupp£ 
might have to resign if he were 
placed under investigation. 
Last Friday the Bank of France 
increased the 24-hour interest 
rate from 5.55 percent to 6.15 
percent in an effort to stanch 
cun-ency speculation. 

On Monday, the French cur- 
rency fell to 3.53 francs against 
the mark, compared, with 
3.4434 francs Friday, before the 
latest rate increase was an- 
nounced. It then recovered to 
close at 3.5104 against the 
mark. 

Analysts said the franc had 
also been affected os currency 


traders responded poorly to the 
rhetorical support that Group 
of Seven finance ministers of- 
fered for the dollar. As the dol- 
lar was sold for marks, the Ger- 
man currency strengthened 
further against other European 
currencies, including the franc. 

Mr. Arthuis, speaking at a 
news conference in Washing- 
ton. tried to reassure markets 
by insisting that the franc 
would soon recover and that the 
interest-rate rise would be 
short-lived. He and Mr. Trichet 
declined to say whether the 
Bank of France was intervening 
in foreign exchange markets to 
support the franc. 

But economists warned that 
the franc's troubles were far 
from over, saying that having to 
raise a key French interest rate 
and rely on the help of the 
Bundesbank to jawbone mar- 
kets was a sign of the French 
currency's weakness rather than 
its strength. 

“I would call this a prelude to 
a crisis," said Car! Weinberg, 
international economist at High 
Frequency Economics in New 
York. “These are the traditional 
moves that France and Germa- 
ny undertake when they expect 
the franc to get really socked by 
speculators. The two consecu- 


tive increases in the overnight 
rate, from 5.5 percent last week 
to 7.25 percent, are a strong 
signal that the Bank of France 
is concerned." 

Julian Jessop. European 
economist at HSBC Markets in 
London, said the French and 
German authorities had suc- 
ceeded Monday in halting the 
franc's slide. He noted that be- 
cause mainly banks borrow at 
the 24-hour hour rate, the move 
was largely symbolic. 

“It has served to calm the 
market," he said, “But if it re- 
mains high, after a while it 
could start feeding through to 
the economy.” 

Mr. Jessop and other econo- 
mists said that if the Bundes- 
bank wished to continue sup- 
porting the franc, it could lower 
its key money market rate 
Wednesday from its present 
level of 4.05 percent down be- 
low the psychologically impor- 
tant 4 percent barrier. 

Several economists said 
Monday that despite Mr. Arth- 
uis’s pledge that the interest 
rate would be brought back 
down soon, a protracted period 
of higher rates, together with 
rising French taxes, could slow 
economic growth and result in 
higher .unemployment. 


By David Hoffman 

Washington Pm Soviet 

MOSCOW — Russia suspended participa- 
tion in talks Monday with Chechen rebels on 
a schedule for disarmament and a troop pull- 
out as tensions in the secessionist republic 
increased following a bomb attack that grave- 
ly wounded Russia's top commander there. 

President Boris N. Yeltsin was considering 
the declaration of a state of emergency in 
Chechnya, sought by some hard-line advisers 
who wont to respond to the bomb attack with 
renewed military operations. 

But other Russian officials said such a 
declaration would be ineffective, or unneces- 
sary. Chechen separatists also warned that a 
declaration could unleash a new wave of 
fighting. 

As or Monday night, Mr. Yeltsin had not 
yet made a decision. But the announcement 
that the military talks on disarmament and 
withdrawal were being suspended was the 
latest sign that the accord signed July 30 was 
under increasing strain. 

Major General Viktor Vlasenkov said in 
Grozny, the Chechen captial. that the deci- 
sion to suspend work on the Special Observer 
Commission was taken “in connection with 
the deteriorating situation" and the serious 
condition of Lieutenant General Anatoli Ro- 
manov, who was the target of the bomb attack 
on Friday. 


General Romanov’s convoy was hit by two 
radio-controlled explosive devices as it passed 
-through an underpass in Grozny, kil ling his 
driver and an aide and wounding at least 15 
others. General Romanov, who suffered brain 
damage, has remained unconscious in a Mos- 
cow military hospital. 

The military talks, aimed at settling on a 
timetable for weapons surrender and Russian 
troop pullouts, had been not been advancing 
rapidly. Russian officials said they were only 
suspending participation, not canceling the 
talks. Chechen representatives warned that 
any slowdown would only lead to more vio- 
lence. 

General Vlasenkov told the news agency 
Itar-Tass that the talks were moving at a 
“slow pace" and that disagreements re- 
mained, including whether the agreement al- 
lows forces of the Chechen separatist leader 
Dzhokar Dudayev to set up armed guard 
units in all the populated areas of Chechnya. 

Meanwhile, firefights continue between 
Russian troops and Chechen rebels. 

Over the weekend, the Chechens accused 
the Russians of bombing two villages south of 
Grozny, Roshni-Chu and Mesker-Yim. The 
Russians responded that they had not 
bombed any villages over the weekend but 
that troops had returned fire near Mesker- 
Yurt when they were ambushed by Chechen 
fighters. 


Continued from Page 1 
it first learned of the colossal 
fraud in a rambling 30-page 
confession sent to the bank's 
president on July 26. 

Daiwa had earlier said it no- 
tified Japanese and American 
regulators of the loss on Sept. 
18. But on Monday, Daiwa ex- 
ecutives said at a press confer- 
ence that they had informally 
advised the Ministry of Fi- 
nance's top banking official, 
Yoshimasa Nishimura, of the 
problem Aug. 8. 

Daiwa said that on that day 
its president, Akira Fujita. told 
Mr. Nishimura that a large loss 
had been incurred by a trader at 
the bank’s New York office. 

While the ministry acknowl- 
edged Monday that the meeting 
took place, it played down the 
encounter, suggesting that Mr. 
Nishimura was told only 
sketchy information in a chance 
meeting. It also denied thaL it 
was backtracking on previous 
statements about exactly when 
it- was told of the losses by 
Daiwa. 

“It was a very difficult and 
delicate case,” said a ministry 
official who spoke on condition 
of anonymity. “At that time, 
the financial authorities judged 
it was premature to share the 
information with other authori- 
ties." 

According to Tosbio Muraki, 
who works under Mr. Nishi- 
mura as the director of the com- 
mercial banking division, Mr. 
Fujita told the ministry thai he 
had received a letter Trom an 
employee in its New York 
branch that said he had in- 
curred a big loss from United 
Stales bond dealings. Mr. Fu- 
jita said that the bank was not 
sure of the letter’s accuracy and 
was investigating it, Mr. Mur- 
aki said. 

The ministry’s Mr. Nishi- 
mura told Mr. Fujita to “find 
out the situation as soon as pos- 
sible and report to us immedi- 
ately when you do," Mr. Mur- 
aki said. 

Then, on SepL 12, Daiwa in- 
formed the ministry of the 51.1 
■ billion loss and outlined how it 
happened. Daiwa did not make 
ns official report to United 
States authorities until six days 
later, and Finance Ministry Of- 
ficials did not inform the Unit- 
ed States either. 

The news of the loss became 

Fm b k C - °? S * t - 36 ' when Mr. 
Igudu, the trader, was arrested 
hy the Federal Bureau of Inves- 
tigation and accused of falsify- 
ing records. y 
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and the United States institu- 
tions as soon as possible, but 1 
did not tell them they should do 
it within a certain number of 
days." 

David Threadgold, a bank 
analyst at BZW Securities (Ja- 
pan) Ltd., said that he thought 
the revelations would be poorly 
received by U.S. financial au- 
thorities like the Federal Re- 
serve. “If I were the Fed, I'd be 
furious," he said. 

Daiwa officials also disclosed 
Monday that its United States 
subsidiary, Daiwa Bank Trust, 
had hidden 597 million in losses 
from financial authorities since 
1987. 

“I am rather astonished — ■ 
that is ray honest feeling." Kvo- 
suke Shin ozawa, Japan’s top fi- 
nancial official, told Japanese 
reporters, speaking of the 
Daiwa Trust loss. 

The revelations Monday 
came as 'Daiwa announced the 
resignation of Mr. Fujita and 
Sumio Abekawa, Daiwa's 
chairman. Mr. Fujita's resigna- 
tion takes effect immediately, 
while Mr. Abekawa will step 
down in March. 

Japan’s banking community 
is already hobbled by at least 
5500 billion in sour loans, and 
the Daiwa scandal has further 
tainted perceptions of Japanese 
fin a nci al institutions. Even the 
best of Japan's banks are now 
paying at least a quarter of a 
percent more when they raise 
funds in money markets over- 
seas. 

Some weaker Japanese insti- 
tutions are seeing their credit 
lines being trimmed by Ameri- 
can institutions. and others are 
having difficulties raising long- 
term funds, Japanese bankers 
and officials say. 


Corsica Militant Group 
Calls Halt to Infighting 

Reuters 

AJACCIO, Corsica — A 
Corsican nationalist group 
seeking to end French rule of 
this Mediterranean island de- 
clared a cease-fire Monday 
against a rival pro-indepen- 
dence movement after a feud in 
which 12 people died this year. 

The Corsican National Lib- 
eration Front said it was sus- 
pending attacks against the ri- 
val Movement for Self- 
Determination “in answer to 
the deep yearnings for peace of 
the Corsican people." The .. 
Front said the dispute had de-^ 
veloped into “a Mafia-like 
showdown” over attempts to 
control economic assets in 
southern Corsica. 
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Personal Services 

Technological advances are bringing new opportunities daily. 


a Hen, in the 1950s. Popu- 
lar Science magazine 
AViWA depicted the home of 
MfMTM the future, it showed us 
appliances, robots and 
surfaces clad in shiny 
new plastics and metals. 
The message was that new machines 
and materials created by re-engineer- 
ing molecules will eliminate the 
drudgery of daily existence. 

Microwaves, teflon and other mod- 
ern miracles are now part of our 
everyday life. But what the 1950s pre- 
dictions did not foresee was the next 
phase: the movement from materials 
to information as the empowering 
force. 

Today, the computer's ability to re- 
duce complex information to simple 
“zeros" and “ones" that can be recon- 
stituted in dozens of ways is trans- 
forming our lives. It enables us to tai- 
lor services to our specific needs, and 
it frees us in ways that reconstituted 
atoms once promised to do. 

We have already seen the changes at 
the office, with telecom networks Rat- 
tening hierarchies and bringing head- 
quarters into closer contact with 
branch offices. Indeed, the traditional 
office is being eliminated altogether, 
replaced by a telecommunications net- 
work that electronically links widely 
scattered staff members, welding them 
into a team as if they occupied the 
same building. 

That same convenience is now be- 
coming available at home, turning our 
living rooms into command centers 
and making us all telecommuters. It is 
reducing travel time to work, shop- 
ping malls and banks while giving us 


unprecedented access to information 
sources and forging links with other 
people and entities. 

At the heart of the new revolution 
are the telephone and the computer. 
Most homes in the developed world 
have at least one telephone. And. ac- 
cording to the Wail Street Journal. 31 
percent of American homes now have 
personal computers, one-third of them 
with modems and multimedia capabil- 
ities. 

This is not solely a U.S. phenome- 
non. however. Of the 60 million com- 
puters that will be sold this year. 50 
million will be bought in countries 
outside North America. What docs 
this mean for the way we work? By 
connecting telephones, computers, 
video, data retrieval and voice com- 
munication facilities, an employee 
never has to go to the office. 

From a kitchen table, documents 
and drawings can be downloaded 
from an office mainframe. Home 
workers can videoconference with 
colleagues or clients; source supplies 
and reference works from databanks, 
libraries, bulletin boards and the Inter- 
net; talk with overseas clients through 
an on-line translator, and a good deal 
more. 

Long-distance face-to-face 
Add a video connection, and it is pos- 
sible to consult a doctor or converse 
with a friend in a distant country. E- 
mail reduces trips to the post office. 
On the Internet, users can read books, 
find a product review and purchase 
items at a virtual mall. Recognizing 

Continued on page 10 
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For the Individual, personalized services means 
goods and services tailored to one's needs, many of 
them provided through Universal Personal Telecom- 
munications, available wherever one goes. For sup- 
pliers, this means expanding intelligent networks to 
provide more sophisticated services to more users. 
But will global infrastructure and global standards 
develop quickly enough to satisfy the growing de- 
mand for truly universal UPT? 
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Universal Personal 
Telecommunications: 
More Than a Service 

Developing countries could be the top beneficiaries of UPT. 


\ J niversal Personal Telecommuni- 
cations (UPT). with voice and e-mail 
potential, promises to be a killer appli- 
cation. But the big questions remain: 
Who is going to make a killing, and 
who's going to get killed? 

Handheld personal -computer com- 
municators linked through global 
wireless networks promise to do more 
to shrink the world than anything 
since the invention of the telephone it- 
self. They not only will he the six-gun 
for the road wamors of the business 
world, but they will also be the key to 
unlocking the economic and human 
resources of developing countries. 


Wireless communications could al- 
low people in areas without a wire in- 
frastructure to have telephone access 
much sooner and much more cheaply 
than they would if their governments 
tried to string wire to every village. 

Linking up the world 
The potential of the technology is seen 
in one stark statistic from the" U.S. Na- 
tional Telecommunications and Infor- 
mation Administration: Fifty percent 
of the people in the world today have 
never used a telephone. Universal per- 

Continued on page IS 


In tellig ent Networks 
Increasing Their IQs 

All networks are intelligent, but some are more intelligent than others. 


lNs (Intelligent Networks) refers to 
an architecture in telecommunications 
networks that enables telecom opera- 
tors to offer enhanced features to their 
customers. Explains Nancy Fennelly. 
group marketing manager, communi- 
cations business segment, for Digital 
Equipment in Europe, “Previously, 
equipment manufacturers provided 
these services through software. But 
you can add new. more sophisticated 
features faster through INs.” 

What are the features most sought 
by customers? AT&T, in its second- 
quarter 1995 shareholder report, an- 


nounced that its customers want help 
“managing their busy lives, support as 
they adopt new technologies, conve- 
nience in reaching others and easy ac- 
cess to information and entertainment 
services." To address these needs, 
AT&T has “assembled of fere that mar- 
ry intelligent devices with the intelli- 
gence in jour] networks.” 

Intelligent networks have been 
around for over a decade on wired net- 
works. Perhaps their best-known fea- 
ture is the toll-free number. Other ser- 

Continued on page 12 
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PERSONALIZED SERVICES 


Telecommuting: Benefits 
For Companies and Workers 

Some predict that half the U.S. work force could be telecommuting by 2000. 


X e I eco minuting, promises 
to be one of the global 
megatrends of the 21st cen- 
tury, but so far it is much 
more a trend in the United 
States - where companies 
are known For being more 
flexible, and workers more 
demanding about lifestyle 
choices - than in Europe" or 
Asia. 

A study by Link Re- 
sources, a New York market 
research Firm, estimates that 
37 million U.S. households 
- nearly 4 in 10 - have at 
least one person who works 
from home at least pan-time. 

U-S. telecommuters 
The hard-core telecom- 
muters. people working full- 
time or part-time at home 
during regular business 
hours, total 8.4 million; they 
make up the fastest-growing 
segment of those who work, 
at home - up from an esti- 
mated 2.4 million in 1990 
and 6.6 million in 1994 to 
more than 8 million this 
year. Some experts guess 
that up to half the American 
work force could be 
telecommuting at least part 
of the time within five years. 

These “lone eagles” are 
often creative types who can 
work alone - writers, de- 
signers, artists, researchers, 
and computing and commu- 
nications workers - or sales 
and service people who are 
on the move. There is a 
growing class, who describe 
themselves as “road war- 
riors,” who work almost 
every day on the road, living 
and working out of suitcases 
and with portable computers 
and communications equip- 
ment 

Some major companies, 
such as AT&T and IBM, 
have closed down entire of- 


fice complexes and sent 
their workers home - 
telecommuting can mean a 
huge savings on corporate 
overhead. Fbr most compa- 
nies. however, it is still ex- 
perimental, used just for 
workers who want or need 
to be at home. ■ 

“Right now, [telecommut- 
ing] is still on a case-by-case 
basis," says Ruth Katz, an 
executive with Work/Family 
Directions, a Boston con- 
sulting Firm. “All the stars 
have to be aligned. But we 
expect to see more of it.” 

Most telecommuters seek 
out arrangements where they 
can work at home, often for 
family reasons such as the 
need to care for young chil- 
dren. but more companies 
are suggesting telecommut- 
ing as a means of keeping 
productive employees who 
otherwise would quit, such 
as young mothers or work- 
ers who are moving to fol- 
low a spouse. 

Keeping good workers 
“You don’t become more 
competitive only by reduc- 
ing cost You do it by getting 
the best people and letting 
them work in the ways that 
are most effective for them. 
Where you are has little to 
do with what you produce," 
says Franklin Becker, direc- 
tor of the International 
Workplace Studies Program 
at the Cornell College of 
Human Ecology. 

Jack Nilles, a Los Angeles 
consultant and the author of 
the book Malting Telecom- 
muting Happen, says a 
telecommuter working at 
home 1-2 days per week can 
save most companies 
$6,000-$ 12,000 a year be- 
cause of increased produc- 
tivity, lower staff turnover 


and reduced office space. 

And in some U.S. states, 
such as California, telecom- 
muting programs help com- 
panies meet air-quality stan- 
dards. largely through keep- 
ing workers from driving to 
and from wo)*. The U.S. 
Department of Transporta- 
tion says telecommuting is 
reducing automotive emis- 
sions by 1 percent and sav- 
ing more than 400 million 
gallons in gasoline con- 
sumption per year. 

A 1994 survey of Ameri- 
can office workers by a busi- 
ness research organization 
found that 57 percent be- 



TeJecommutBtstum 

their moms into their offices, 

und forget about 
traffic jams. 


neve flexibility is the main 
advantage of telecommut- 
ing, while 48 percent said 
they like the idea of estab- 
lishing their own working 


tours, 33 percent said their 
job stress would be reduced 
by telecommuting and 30 
percent said they wanted to 
stop commuting. 


Hie survey also showed, 
however, workers’ concerns 
about being isolated: 4 in 10 
said they were afraid that 
they would not have quick. 


^rWpi.iu* access to informa- 
tion they need if they 
worked at home. That s 
something managers have to 
learn to. deal with - along 
with the annual costs of up 
to $ 10,000 per telecommuter 
for equipment and phone 
services. 

New kind of management 
Perhaps even more difficult 
for some managers, 
telecommuting requires a 
new relationship with em- 
ployees, and a loss of tradi- 
tional managerial oversight 
and control. 

One of the side effects of 


telecommuting is the trans- 
formation of telecommuter 
towns, remote communities 
that attract people who want 
to combine an active out- 
door lifestyle with telecom- 
muting. Examples in the 
United States include Tcl- 
luride. Colorado; Buffalo. 
Wyoming: Durango. Col- 
orado; and Sun Valley. Cal- 
ifornia. In those and other 
towns, local officials arc es- 
tablishing “electronic vil- 
lage” communications ser- 
vice with easy, quick access 
to the Internet and other 
high-tech communications 
services. TJL 


Personal Services Becoming Increasingly Personal 


Continued from page 9 

the computer’s new role as an interface between the home 
and the world 19 major banks in 36 U.S. states began giving 
their customers free software allowing users to download in- 
formation about their accounts, plan retirement programs 
and prepare tax returns. Small businesses can access credit- 
card charges and prepare their payrolls. Customers appreci- 
ate the convenience of home banking, and banks welcome 
the opportunity to reduce the costs of operating fully staffed 
branches. 

Many new telecommunications services are made possible 
by intelligent networks, which automatically cany out a se- 
ries of operations before the phone rings in ihe subscriber's 
home - all without human intervention. Today, a phone 
owner's location is more important than the telephone’s lo- 
cation when others tty to call. With 700 Global Numbers 
(.called 500 numbers in the United States), a single number 
follows the owner wherever he or she goes. The number can 
be the user’s for life, malting possible phone calls, the send- 
ing and receiving of faxes, videoconferencing and the down- 
loading of information anywhere on the planet. 

Personal digital assistants and palm-top computers hold 
data vital to the mobile executive. The devices can be con- 
nected to telephones to retrieve data, faxes and e-mail. 
Someday, these devices may be merged with cellular tele- 
phones and Personal Communications Service handsets to 
give one wireless access to a broad range of services, mak- 
ing workers truly mobile and no longer reliant on an office, a 
database or even a fixed address. 

Smart Cards are facilitating transactions, combining and 


enhancing the functions of the magnetic -stripe credit card 
and the stored-memory phone card. The card’s embedded 
memory chip holds financial data and medical records, and 
can serve as an “electronic wallet" for making a wide range 
of purchases without having to access a central databank for 
authentication. 

Telecommunications also enables us to personalize our 
entertainment preferences through interactive television. 
500-channel television and video-on-demand- The same net- 
works will soon bring programs from Johannesburg. Rio or 
Kathmandu. Someday, we may even be able to vote on na- 
tional issues, the ultimate exercise of personal power. 

Making these miracles happen are the telecommunica- 
tions, cable, computer hardware and software providers. 
Digitization, miniaturization, video compression algorithms, 
digital-signal processing chips, high-speed phone lines. 
LAN (Local Area Network) connections, carrier networks 
(notably fiber-optic networks), encryption, memory storage, 
acoustics, call-control software and broadband switching 
mechanisms make it all possible. 

Alliances 

Providers are tumbling over each other to offer new services. 
As bewildering as the host of new products is the number of 
collaborations among those formerly regarded as competi- 
tors who now recognize the benefits to be gained from merg- 
ers. Alliances are occurring at a dizzying rate in response to 
new imperatives and opportunities. Each one is leap-frog- 
ging over a new technology that may have been established 
only the day before, and in turn being outpaced by yet a 
newer approach. 


To date, the alliances have been within national bound- 
aries, but they will soon expand to include regional and ulti- 
mately global collaborations to take advantage of special 
competencies. These advances are supported by universal 
technical standards formulated by international bodies, 
thereby ensuring system compatibility and interoperability 
anywhere on earth. Economic factors are driving the new de- 
velopment. Executives now recognize the cost benefits of 
the new technologies, which can cut office overheads (in- 
cluding expenses for support and secretarial personnel!, nav- 
el costs and stationery expenses. The universality provided 
by mutually accepted standards means that companies in all 
countries can talk to each other electronically. 

But the revolution is by no means over. Progress in broad- 
ening bandwidth and speeding data transfer will enhance the 
capabilities of existing technologies and open the doors to 
the creation of new ones. For the individual, die benefits ex- 
tend beyond mere cost savings. Personalized services enable 
users (O set their own work hours, to live where they want, to 
spend more time with the children, to keep the family at 
home in the evenings and to save trips to the library, doctor, 
bank, post office and shopping malls. 

Reduced travel time 

As a bonus, the reduced travel time minimizes wear and tear 
on die environment, spreading the population and releasing 
fewer fumes into the air. It is unlikely that we will see the 
disintegration of cities and corporate office towers, but cer- 
tainly die boundaries between urban and rural will begin to 
fade. Ironically, technology may take us, not away from na- 
ture. but closer to iL Steve Van Beek 
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NIGHT RAID ON MONTE CALVO. 


The Bell let Ranger arrived at the rendezvous exactly 
1 5 minurcs pasr five in the morning. Just as Operations 
had planned it. 

It landed on the plateau 1 ,600 meters above sea level 
where it had dropped the professionals and their equipment 
the evening before. Two men hustled, onboard, and the heli- 
copter lifted, banking into the rising sun. They were quiet. 
Thev knew their night job had been a success. Secredy they 
had shut down a key part of Italian telecommunications for 
rhirrv minures without anybody noticing. And when they 

turned things on again, nothing was like before. 

The raid on the cellular transmission station on Mon re 
CaJvo was only one in a series of 1 .400 nightly missions chat 
took place in Italy during June, July and August of 1994. 
.And they were all the result of a giant miscalculation. A killer 
success, some people called it. 

Simply put, when cellular telephony was introduced in 
Italv in the late eighties, nobody had counted on the market 
to explode the way it did. (To be honest, we at Ericsson were 
also caught by surprise — despite having built mobile phone 
networks in 74 countries around the globe.) The Italians love 
their telefoninl 

The first signs of congestion could be seen in Toscana in 
fn-uvn Radio Si sms ■■UJ. SO S mkluln, Swtdfa. 


the spring of 1993. Then came the summer. Vacationers 
brought their cellular phones to popular seaside resorts only 
to find chat thev- could not access the network without great 
difficult}'. Or not at all. 

But real serious trouble started in the fall, when the Italian 
network operator. TELECOM Italia Mobile, launched low 
famigli a tariffs aimed at the residential market. The goal was 
50,000 new subscribers per month — before years end, the 
actual number was double ihari And increasing. In December, 
the operator realized the network was approaching full capac- 
ity. With cellular grid lode looming on che horizon. 

The big question was: Is there any way of expanding the 
existing network instead of suffering che incredible pains and 
costs of building a new one? And do it now, right now? 

A saner group of persons would probably have said, “No, 
not under these circumstances”. But to us at Ericsson, the 
challenge was just coo exciting to pass up. (Dedicated? Yes. 
Sane? Not always.) We decided to throw all available 
resources at che problem. And to get the customer directly 
involved in the work from day one. And to ny new 
approaches without hesitation. And to do all this at the 
breakneck speed the crisis-like situation called for. We gave 
die project code name CN-A9. 


Of course, you have already guessed char we solved the 
problem (or this ad would not be here, right?). But the story 
has a few Interesting twists to it, as you shall see- 

From a full “‘pracacal'’ capacity of 800,000 subscribers 
and a full “theoretical” capacity of 1,500,000 subscribers, we 
extended the existing network so it could handle more than 
3,000,000 subscribers. Without adding a single base station 
or cell. 

What we did add, however, 'was a new, second access 
channel. (We performed a few other cricks, too, including 
some true on-the-spot inventions, but this was the heart of 
the solution.) One of the 24 voice channels in each cell was 
pur to duty as a subscriber access channel instead. 

Now, this may sound like a simple enough idea, but it 
was something chat had never been done before. Anywhere in 
the world. 

In a brief period of five months, a ream of Swedes, 
Canadians, En glish rn<»n and Italians turned the idea of dou- 
ble access channels into reality. These were people from 
Ericsson, from the Italian mobile operator and from the 
national telecommunications company, telecom Italia. 
They all worked to solve a single problem. Ai rimes, it 
seemed chey all worked for a single company. 


In Stockholm, they analyzed the congested network. In 
Calgary, chey developed new two-channel software. In 
Kariskrona and Guildford, they laboratory tested each solu- 
tion. And in Rome, chey designed a “battle plan” for how to 
implement it all on site. 

Because, to make it work, in the end they would have to 
revisit all 1 ,400 base stations, install che new software, and re- 
time die radio signals of almost 5,000 cells, one by one. (It 
was imperative chat the two channel* were tuned to exactly 
the same frequency, or the stations would favor one channel 
only. And nothing would have been gained.) 

The guinea pig was to be Pescara, a small town on the 
Adriatic coast. And, one is tempted to say, of course rliiny 
didn t work. Buc a minor infancy glitch was worked out in a 
day and a half. After that, all systems were “go” for a nation- 
al roll-out. Florence came the following week, then Cagliari, 
then Napoli, then the rest of the country. 

Every night, two to three hours after midnight, teams of 
experts visited base stations and cells in the network, shut 
them down, changed them over to two-channel operation, 
and turned them on again. On mountain sides, on roof tops, 
on rocky beaches, on steel cowers. Planned and orchestraced 
like a military operation. Without a single subscriber com- 
plaining. Or even noticing. 

■ So, die same summer night that Italy played Bulgaria in 
the Wod d Soccer Championships in the United Stares, the 
multi company, multinational CN-A9 task force gathered in 
Florence to celebrate. They could toast a predictable Italian 
soccer victory. Bur, more significandy, they could toast a 
great accomplishment of their own — maybe not fully as 
predictable at the outset. 

So, is that it? Unfortunately not — or fortunately, 
depending on which view you take. The Italian cellular boom 
continues, and the access congestion is slowly but sadly com- 
ing back. And this time you can’t repeat the old channel trick. 

The new solution will be to shrink the size of the cells 
instead. MThicb is also easier said than done, because the need j 

w iggest in .the cities, where there is litde room for new base 
stations. (In sophisticated Ponofino, TELECOM Italia Mobile 

d to buy a small apartment and put the station and its 
antenna inside the living room.) 

This next Italian build-out phase has been called The 

31 ^ r ‘ csson > can hardly wait to sink our 
reeth into iti ; 


Ericsson u the world's lading supplier of an Trias systems fir ail estahUshed standards, hash analog and drgfiaL 
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PERSONALIZED SERVICES 


U.S. -Canada 
Standards: More 
Attention Needed 

Lack of standards may result in equipment duplication. 

T 

“■j 16 , United States should large scale, interoperability 
oe doing more to achieve has to be front and center in 
new telecommunications all information infrastructure 
standards in North America, initiatives, according to Mr. 
according to a Canadian ex- Knightson. 

“Any limitations on inter- 
llie lack of attention to operability will constrain the 
standards within the United degree of communication 
1S a worry for the rest possible and will unneces- 
of the world,” says Keith G. sarily restrict access to infor- 
Kmghtson, a member of the mation and services," he 
U.S. ANSI Information In- points out. 
frastructure Standards Pane/ “As a result, many in 
fUSP). Canadian industry fp-el verv 


Inhibits or facilitates? 
“Certain factions in the Unit- 
ed States seem to be/ieve 
that standards are an inhibit- 
ing factor," says Mr. Knight- 
son, who is also chairman of 
the Telecommunications 
Standards Advisory Council 
of Canada working group 
examining Global Informa- 
tion Infrastructure standards 
issues. 

"Outside the United 
States, standards are gener- 
ally viewed in a more posi- 
tive light and regarded as fa- 
cilitating factors and as a ba- 
sis for free and Fair competi- 
tion," he adds. 

Interoperability is key 

Canada feels that to achieve 
meaningful and open com- 
munications on an extremely 


large scale, interoperability 
has to be front and center in 
all information infrastructure 
initiatives, according to Mr. 
Knightson. 

“Any limitations on inter- 
operability will constrain the 
degree of communication 
possible and win unneces- 
sarily restrict access to infor- 
mation and services," he 
points ouL 

“As a result, many in 
Canadian industry feel very 
strongly about the use of 
open standards, and we are 
recommending that ways be 
found to ensure that open 
standards form, the basis of 
all highway networks, prod- 
ucts and services." 

Global infrastructure 
Mr. Knightson says the 
Global Information Infra- 
structure is a giga trend be- 
cause it encompasses the so- 
called megatrends of 
telecommunications. 

‘This is because so many 
different base technologies 
and industries that have been 
compartmentalized up to 
now have the potential for 
convergence and integra- 
tion," says Mr. Knightson. 

“For instance, one could 
imagine receiving video-* 
phone calls on your home 




Caffing the warM; Tetep/iones are going global. 


theater equipment, or per- 
haps printing the contents of 
a particular TV frame on 
your laser printer. One could 
imagine having a single ac- 
cess line to the home for all 
voice, data and video ser- 
vices, being able to dial 
home to program the VCR, 
turn on the air conditioner, 
and so on. One can argue 
that this can be done today, 
and so it can. But not veiy 
easily. 

'There is no generic plug 
and play of the various com- 
ponents belonging to the 
telecommunications, com- 
puting and entertainment 
worlds," be continues. 


“Personalized Services” 

war produced in its entirety by the Advertising Department 
of the International Herald Tribune. 

Writers: Claudia Flisi in France, Timothy Harper and Janet Levaux in the United Stales. 
Nigel Hopkins in Australia, Fred Lartgan in Canada, Annie Turner and Bob Whitehouse 
in Britain, and Steve Van Beek, who is based in the United States and Thailand. 
Program director: Bill Mahder. 

• Tomorrow's section: Network Management. 


“There is no seamless inter- 
operation amongst the tele- 
phone system (wiring and 
telephone components), the 
cable-TV system (wiring 
and components), the per- 
sonal computer system 
(wiring and components), 
the home security system 
(wiring and components), 
and so on.” ' 

Map being redrawn 

Mr. Knightson says the tra- 
ditional lines of demarcation 
between the communica- 
tions, information and enter- 
tainment industries - mega- 
trends in themselves - could 
and should be swept away 
and replaced by a giant set 
of collaborating industries 
providing "plug and play" 
components that can be inte- 
grated into a single coherent 
system. 

“For example, one project 
receiving much attention 
concerns delivery of on-de- 
mand, real-time video to the 
home,” points out Mr. 
Knightson. “There appears 
to be no connection between 


this project, however, and 
other projects aimed at pro- 
viding videophone service to 
the home. The consequence 
will be total duplication of 
similar but incompatible 
wiring and equipment - 
screens and set-top boxes for 
example - if a user wants 
both services." 

Good and bad 
This may be good for suppli- 
ers. he notes, but it is bad for 
users. 

“There is a distinct danger 
that user needs will nor be 
adequately addressed, and 
technological chaos will pre- 
vail." Mr. Knightson points 
out. "We may never again 
see a global system compa- 
rable to universal telephone 
service in the new informa- 
tion age. The basic tele- 
phone service still remains 
an impressive achievement 
when you consider the scale 
and extent of its operation. 
The ability to achieve the 
similar capabilities for infor- 
mation services looks doubt- 
ful." TJL 


Australian Market 
Showing Strong 
Growth Potential 

The country s telecom industry will open to full competition in July 1997. 


The spectacular growth of Australia’s 
cellular phones market - around 70 per- 
cent per year - has demonstrated the 
country’s potential demand for mass- 
market personal communications ser- 
vices (PCS). 

By the end of the century, more than 
4.5 million Australians - out of a total 
population of around 20 million - are 
expected to be using cellular phones, a 
service launched in the country in 1987. 
This is approximately double the current 
figure and. in terms of market penetra- 
tion, second only to Scandinavia. 

A question of time 

According to Reg Courts, director of the 
Center for Telecommunications Infor- 
mation Networking in Adelaide, there is 
now’ a general expectation in Australia 
that mass-market PCS are just a question 
of time. “But. unlike Europe or the Unit- 
ed States." Mr. Courts says, "in Australia 
PCS is recognized as a service rather 
than a specific technology or licensing 
option. 

“While the wireless service attribute 
of PCS is important, many other service 
attributes need to be integrated - includ- 
ing the increasingly ‘intelligent’ fixed 
network - to meet the demands of an in- 
creasingly fragmented service market, 
which is quite unlike the 'telephony' 
market of yesteryear. However, the un- 
derlying technologies need to become 
commodity-building blocks to enable 
such services in a timely and cost-effec- 
tive way, PCS will, therefore, be realized 
in a much more market-driven industry 
than has been the case in the past” 

Australian authorities are deeply in- 
volved in plotting the future of PCS after 
the planned introduction of full competi- 
tion in Australia's telecommunications 
market in July 1 997. Peter Darling, gen- 
eral manager of standards and regulatoiy 
strategy in Telstra’s Network and Tech- 
nology Group, says that given its small 


population, it would be unrealistic for 
Australia to auempt to develop its own 
unique mobile/PCS system. 

Constraints on development 
While Australia’s mobile systems are 
moving rapidly to digitalization (analog 
phase-out is due by January 2000). with 
consequent radio- frequency spectrum 
efficiency, it is spectrum availability and 
the need to conform to international or 
regional interface standards that will 
constrain PCS development in Australia. 

“A mass market requires cheap, mass- 
produced technology.” Mr. Darling says, 
“and this will come only from accep- 
tance of the standards for major global or 
regional markets. For radio-based ser- 
vices. this mandates the use of the radio 
spectrum on which the standard is based 
- which may or may not be available in 
Australia." He adds that potentially all 
mobile systems that have been standard- 
ized regionally - and. in ihe future, the 
internationally standardized FPLMTS 
(Future Public Land Mobile Telecom- 
munications Systems) - could be used in 
Australia. It was once considered likely 
that GSM (Global System for Mobile 
Communications) and its extension DCS 
(Digital Cellular System) 1800 could be 
used for PCS services in Australia with 
fewer problems. The PCS systems now 
being standardized for the United Slates, 
however, require spectrum- allocations 
not ideally suited to Australia if 
FPLMTS standards are to be used in the 
longer term. 

Australia's future spectrum access 
policies are still considered as part of the 
Australian government's review of the 
post- 1997 competitive industry, being 
undertaken by its Spectrum Manage- 
ment Authority. The SMA is implement- 
ing new apparatus licensing arrange- 
ments and has initiated discussions on 
the future form of spectrum access. 

Nigd Hopkins 
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We’re bringing together 

DSP Solutions 
that sound good to 
our customers. 


And theirs. 



In high-growt.h markets like wireless communications, 
'fexas Instruments is offering sound ideas in Digital 
Signal Processing Solutions, In fact, our DSP Solutions 
help enable breakthrough features that provide “noise- 
free" digital compression, faster secure transmission 
and ultraiow power consumption for the ultimate in 
portable communication. 

. To meet the never-ending appetite for better 
performance, longer battery' life and constantly evolv- 
ing digital wireless standards like IS-54, GSM and PDC, 
the world’s leading manufacturers continue to turn to 


TI. Because our DSP Solutions road map will take 
them to their next-generation products and beyond. 

Through TI’s system-level components and 
Ericsson’s system design expertise, the world’s first 
hand-held JS-5-JB digital cellular phone was created 
— two weeks ahead of schedule and six months 
ahead of industry expectations. Our leadership posi- 
tion in DSP Solutions allows our partners in technol- 
ogy to follow an integration path that reduces their 
system to just a few chips, substantially lowering 
costs. Plus, our global manufacturing capability 


assures continuity of supply and a rapid ramp to 
volume in your fast-paced market. 

From wireless communications to multimedia 
computing, TI DSP Solutions are changing the way we 
live, learn, work and play. Sounds pretty good, doesnt it. 

Visit us on the Internet at http://muw.ti.com 
EXTENDING YOUR REACH" 

Texas 

Instruments 
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Lives on Plastic: Smart 
Cards Getting Smarter 



Smart Cards' potential is seen as limitless. 


JL he thin piece of plastic 
that replaces rash can save a 
life, pay for a Life or even il- 
lustrate a life on a monitor 
screen. 

Originating in France’s 
Gronpe Bull laboratories in 
the 1970s. Smart Cards dif- 
fer from “protected memo- 
ry" phone cards by having a 
tiny 3K chip microprocessor 
and memory bank embed- 
ded in them. Tins chip stores 
and manipulates digitized 
information, enabling it to 
serve a wide variety of pur- 
poses. 

Its low cost and ease of 
use makes it ideal for nu- 
merous services. For exam- 
ple, a user can insert a Smart 
Card into a portable tele- 
phone, enter a PIN number 
and be automatically logged 
onto the GSM (Global Sys- 
tems for Mobile Communi- 
cations) network to make a 
long-distance call. Some 
day, the card will enable the 
use of a cellular telephone 
anywhere in the world, with 
payment being deducted 
from the monetary value 
stored in the card. 




Endless possibilities 
The applications are limit- 
less. Catherine Allen, chair- 
person of the U.S. Smart 
Card Forum, which com- 
prises 200 corporate mem- 
bers, presents this scenario: 
“Before going to work, I use 
the card to program the tele- 
vision to block out violent or 
pornographic channels for 
my children. I then slot it 
into my PC and transfer 
$100 from my bank account 
to my card. If I’m using my 
husband’s car, it gives in- 
structions to adjust the mir- 
rors, seat and radio to my 
liking. At my office, the card 
clears me through a security 
door and then unlocks corn- 


ier files only I can access, 
use it in the soft drink ma- 
chine and to pay for lunch 
before heading to the doc- 
tor’s office. I don't have to 
fill out medical forms be- 
cause my card contains my 
health, insurance and emer- 
gency procedures informa- 
tion. If I wanted to travel, l 
could go to the airport, debit 
the cost of the flight and au- 
tomatically be awarded fre- 
quent-flier points." 

Cards are a global phe- 
nomenon. The German gov- 
ernment has issued 53 mil- 
lion health identification 
cards. French banks have 
distributed 22 million Smart 
Cards to their customers. 
Banks in South Africa and 
China are issuing similar 
cards. In Bangkok, emer- 
gency-room personnel slip 
the card into a monitor to 
display the patient's medical 
history, blood type, medica- 
tions and other information 
vital to a quick, accurate di- 
agnosis. 

Southern U.S. peanut 
farmers have used Smart 
Cards for 10 years. They 
take their peanuts to a 
weighing station, and the 
poundage is recorded on the 
card. More than 60.000 
Smart Cards have been is- 
sued to students, staff and 
faculty at die Universities of 
Michigan and Western 
Michigan to be used to enter 
dormitories and pay for pur- 
chases, photocopying, vend- 
ing machines and laundro- 
mats. U.S. Marines at Paris 
Island boot camp use Smart 
Cards to make purchases on 
base. 


“Magstripe security is easy 
to replicate or change, and if 
you lose your credit card in 
Europe or Asia, you are li- 
able for the loss. With the 
Electronic Purse, a PIN 
number provides greater se- 
curity.” 

It is a rapidly growing in- 
dustry. “In 1994, 420 mil- 
lion cards of all types were 
delivered to 75 countries," 
says Dan A. Cunningham, 
president of the U.S. sub- 
sidiary of France’s Gemplus 
Card International. In his 
Smart .Card Monthly maga- 
zine, Stephen Seidman pre- 
dicts that the total card mar- 
ket will more than double to 
900 million by 1997. “But 
the basic 85-15 ratio of pro- 
tected memory [phone 
cards] to Smart Cards will 
likely remain the same for 
the rest of the decade." he 
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The European 
Standard Update 


Efforts are under way to make UPT easy to use. 


Going mobBe and on-tine. 
noJogy improvements. 
“Smart Cards basically fol- 
low the semiconductor in- 
dustry learning curve, so the 
size of the chip embedded in 
the card is expected to in- 
crease over time," says Mr. 
Cunningham. 


says. 

Future development of the 
cards will depend on tech- 


Video and voice on cards 
Today’s Smart Card holds a 
3K chip, but 8K chip cards 
will soon be common. Hi- 
tachi has developed a 16K 
card chip, and within two 
years will have a 32K. chip. 
‘The larger chip will let the 


consumer consolidate all his 
accounts, putting whatever 
he wants on the card,” says 
Ms. Allen. “Some compa- 
nies are looking at video and 
voice on the card." 

In the future. Smart Cards 
could be our passports, 
speeding airport immigra- 
tion procedures. They could 
also record money in the 
currencies needed in another 
country. 

With a capacity of 1,300 
words, they could serve as 
business cards containing 
the user’s resume or a text- 


based corporate brochure a 
client could consult at 
leisure. 

“We’ll see more and more 
chips that utilize contactless 
technology, enabling one to 
open a security gate or pay 
at a toll booth without slow- 
ing down," says Richard 
Cusson, director of interna- 
tional sales for CP8 Transac, 
a division of Groupe Bull. 
Tf you want to do business 
on die Net, you’ll need secu- 
rity, and Smart Cards will be 
the way to do it." 

S.V.B 


An 1993, the European 

Telecommunications Stan- 
dards Institute (.ETSl) pub- 
lished a Technical Recom- 
mendation (ETR055) that 
built on and fleshed out the 
service requirements out- 
lined in the recommenda- 
tions of the International 
Telecommunication Union 
(ITU) concerning Universal 
Personal Communications 

(UPT). 

Considerable work has 
been done on ETR055 
since, much of it undertaken 
by ETSf’s Technical Com- 
mittee for Network Archi- 
tectures, and more specifi- 
cally Technical Sub-com- 
mittee NA7, which, having 
completed its tasks, was re- 
cently merged with NA6. 
The latter is responsible for 
questions on Intelligent Net- 
works (IN) and their role in 
UPT. 

The European standards 
body is intent on making 


UPT straightforward to use 
and safe from illegal access. 
To this end. a European 
Technical Standard, adopted 
by ETSI, was drawn up. 
known as ETS30G391. 

Its first phase specifies the 
issues involved in ease of 
use and security of commu- 
nications. The second phase 
(ETS300477) specifies the 
use of integrated circuit (IC) 
cards, which could be built 
into devices such as a watch 
or calculator to generate 
dual -tone, multi-frequency 
(DTMF) signals so that the 
user does not have to dial a 
string of digits each time he 
or she wishes to update ser- 
vice requirements, such as 
call forwarding- The signals 
will occur in a cryptomatic 
sequence that will be gener- 
ated at random by the inte- 
gral algorithm so that it can- 
not be intercepted and 
copied. 

Annie Turner 



Continued from page 9 


vices provided by INs include voice mail, broadcast mes- 
sages to selected customers, a universal number (an individ- 
ual uses the same phone number countrywide), calling-card 
verification, incoming-call identification and “900" numbers 
(they work like toll-free numbers but the caller is charged). 


Convenience and security 
“Our surveys show that con- 
sumers are interested pri- 
marily in convenience and 
security," says Ms. Allen. 


Extension to wireless networks 
These services are gradually being extended to wireless net- 
works. Voice mail has become a standard feature of many 
corporate phone systems. Nissan in Australia used a univer- 
sal number in a very effective car launch in that country. 
Calling-card verification is used by companies like AT&T 
and MCI for their international calling cards, and by state- 
owned telecom organizations like France Telecom for its 
Carte France Telecom. Incoming-call identification enables 
company service representatives to access customer files as 
they respond to phone calls, improving the speed and quality 
of service. The “900” numbers increase communication be- 
tween business and customer. 


By installing Intelligent Networks, telecom operators can 
create a “marketing edge,” explains Pierre Strasser, IBM’s 
Germany-based director of marketing development for 
telecommunications and media. If the IN feature is too slow 
or too complicated, however, the benefit can backfire. He 
rites research showing that people have a tolerance for up to 
four telephone options such as those made possible on an IN 
(“press one for reservations, press two for flight informa- 
tion," etc.). “After that, you lose them," Mr. Strasser says. 

Nigel Deighton, research director, networking and 
telecommunications, for the Gartner Group in France, notes 
that the telecom operators want INs principally to generate 
revenue. “They also enable die PTTs to tailor services to 
their clients and launch new services more quickly ” he says. 

INs ore a combination of hardware and software, and they 
represent cooperative efforts by computer manufacturers, 
software developers and telephone operators. Among the 
major players are Digital Equipment. Hewlett-Packard. 
IBM, Stratus and Tandem. Equipment suppliers include 
AT&T. Alcatel Ericsson, Nortel and Siemens. 

This plethora of players has led to significant problems in 


standardization and achieving compatibility among compet- 
ing systems. There are variations in SCPs (Service Control 
Points). IPs (Intelligent Peripherals). Mobile Services Plat- 
forms. SS7 (Signalling System 7) standards, and connectivi- 
ty options. The lack of compatibility among telecom sys- 
tems slowed the acceptance of INs in Europe in the mid- 
1980s. By contract, 70 percent of all U.S. telecom operators 
use the same IN code developed by Bellcore, notes IBM’s 
Mr. Strasser. 

Mr. Deighton says that users have “little guarantee that ad- 
vanced IN services from one operator will integrate seam- 
lessly with those from another." He says that the traditional 
response - global alliances - may not meet customers’ 
needs. In addition, global alliances rarely cover both mobile 
and fixed services. 

One such alliance that may have overcome the obstacles is 
Concert, a single-source global networking solution 
launched jointly by MCI and BT in June 1994. The basis for 
its many corporate services is a global, advanced IN specifi- 
cally designed for multinational companies. 

Claudia Flisi 
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PERSONALIZED SERVICES 


Japan Is Rapidly Catching Up 
With U.S. in Computer Services 

Computers are increasingly being used as home command centers in both countries . 


In the United States, more and more transactions are taking 
place by computer. Japan is quickly catching up by adding 
capacity and capabilities so that users can access the grow- 
ing world of computer-based services. 

The United States is being swept over by a tidal wave of 
new internet services and software offerings, reports Interac- 
tive Content, a consumer on-line services newsletter. The in- 
novations are almost too numerous to mention, but a few 
key examples tell the story of America's ongoing informa- 
tion-superhighway revolution. 

New services on the World Wide Web. the graphically or- 
ganized collection of databases, include lots of entertain- 
ment options. There is now a site for fin din g out about new 
films, show times and locations. And users in some 14 loca- 
tions can buy tickets on-line. 

Corporate Records 

For those looking for investment information, the Securities 



Voice Processing 


One of the most remarkable sde effects of the increas- 
ing speed and processing power of computers is their 
growing ability to handle the human voice. The Star Trek 
scenario where computer input and output is by speech is 
nearly here. Already there are software packages on the 
market that allow PCs and Macintoshes to read out text in 
a synthesized voice (text-to-speech) or to take dictation 
(speech-to-text). Although we are still years away from the 
Holy Grail of a system that can recognize the full vocabu- 
lary of every native speaker of a given language, today’s 
voice processing systems are able to do two lesser tasks 
extremely well. For a small recognizable vocabulary, 
speech systems can be ‘speaker independent.” This is 
useful, for example, in setting up a telephone service in 
which the user speaks one of a few simple commands, 
such as “play my messages,” or speaks numbers to iden- 
tify choices from a menu. At the other extreme, ‘speaker 
dependent" systems can have extremely large vocabular- 
ies, including technical dictionaries for applications fike le- 
gal work or radiology. The user has to train the system to 
understand his or her voice, which takes an hour or so. 
But the system will then recognize over 90 percent of 
words spoken at normal dictation speed. 

Bob Whrtehouse 


and Exchange Commission maintains free Internet access to 
a large library of corporate records. The information aboat a 
company is passed on to a World Wide Web site within 24 
hours of being received by the SEC. Users wanting immedi- 
ate information can turn to private companies, which resell 
corporate records the same day they are filed. 

Some U.S. banks and computer firms are working togeth- 
er so that consumers can send personal checks over the Inter- 
net with the aim of lowering the costs of protecting electron- 
ic transactions - now greater than $100 per transaction. 

U.S.- Japan links 

Many developments link the United States and Japan. U.S.- 
based Yahoo! Corp„ for instance, has a directory of Web 
sites that can be used to find out about business communica- 
tions with Japanese firms and other topics such as translation 
software. 

The largest commercial-service providers in Japan still do 
not offer direct connections to the web, according to Japan’s 
economic daily. The Nikkei Shimbun. But they hope to be 
able to offer Web connections soon. Trial versions of soft- 
ware that will make this happen are now being tested 

Such developments are being fueled by the growing de- 
mand for on-line services in Japan. The number of users is 
now estimated to be at least 3 million. Because of tremen- 
dous growth in demand, new service providers are entering 
the market and new phone tines are being installed. 

Training needed 

Japan also needs to catch up in terms of training. Navigating 
the Internet is a valuable skill for people looking to promote 
business, entertain themselves and even save lives. 

At the Kobe City University of Foreign Studies, the Inter- 
net became a vital communication tool after the earthquake 
of January 17. Some school staff used the Internet to provide 
global access to information about the quake, and now many 
universities in Japan want to make sure they have personnel 
who can use computers to help others in emergencies. 

The Japanese government is promoting such efforts, as 
well as introducing on-line services that let foreigners study 
the country’s economy, procurement programs and business 
trends. 

It is in the area of telecommunications that Japan’s gov- 
ernment could be most influential Services required for In- 
ternet connections and charges for using telephone lines are 
considered high by international standards. Analysts say 
these costs could come down in the near future. 

Relocating to US. 

In the meantime, some Japanese computer companies are re- 
locating to the United States. They send their work daily to 
Japan via the Internet from California and other locations. If 
the trend continues, pressures for quicker and deeper 
changes in the infrastructure supporting Japan’s information 
highway are sure to follow. Janet Purdy Levanx 



UabSe phones are just part of the story: convergence is set to give everyone* everywhere* access to a 


UPT: More Than a Service 


Continued from page 9 

sonal telecommunications 
would not only allow the 
traveling business executive 
to talk on the phone any 
time, but they would also al- 
low the rural villager to talk 
on the phone for the first 
time. 

A multimedia bundle 
Bob Slezak. head of re- 
search and development for 
Boston Technology, says 
UPT systems must be able 
to offer a bundle of multime- 
dia persona] communica- 
tions services beyond nor- 
mal telephony, including 
voice and fax messaging, 
universal mailboxes, tele- 
phone reminders, pager noti- 
fication. interactive voice re- 
sponse and, ultimately, 
video. 

So far. the wireless market 
is small, but it is growing 
fast - 1 billion users will be 
connected to wireless net- 
works by the year 2000, ac- 
cording to an AT&T study - 


and the market promises to 
continue growing as more 
applications become avail- 
able and prices come down. 

Satellite services 
While cellular digital packet 
networks will serve local 
mobile users, ranging from 
politicians and plumbers to 
real-estate agents and actors, 
the keys to extending those 
networks and letting them 
talk to each other from a mo- 
bile phone up a wild river in 
Borneo to a sedate sitting 
room back home in Brighton 
are the satellite networks of 
the 2 1st century. 

London-based Inmarsat, 
has been the leader in the 
briefcase-sized satellite 
phones of recent years, and 
three U.S. firms - Global- 
star, Motorola’s Iridium and 
TRW’s Odyssey - are show- 
ing the way. 

Each of the ventures has 
its own peculiar advantages 
und disadvantages, both in 
technical and marketing 
terms. Globalstar and Iridi- 


um both intend to be the first 
on the market, beginning to 
offer handheld satellite 
phone service throughout 
the world in 1998. 

Global standards essential 
At this point. Iridium is the 
more costly, with a price tag 
of as much as $4 billion, 
compared with Globalstar’ s 
roughly $2 billion. Iridium 
has said it will charge $3 a 
minute for calls, and Global- 
star wants to hold charges to 
$1 a minute. 

Iridium’s technology is 
aimed, however, at direct 
mobile-io-mobile communi- 
cations through satellites, 
while Globalstar will focus 
on calls from mobile phones 
to fixed home and business 
phones through local ground 
wires and cellular operators. 

Compatibility needed 
All the satellite ventures 
agree that international stan- 
dards are needed to make 
sure that all three - and any 
other future competitors - 


have a level playing field on 
which to defend the billions 
it takes to put dozens of 
satellites into orbiL 

"It is more accurate to say 
that compatibility is needed 
[more] than standards,” 
points out Milton MuelleT, a 
professor of telecommunica- 
tions studies at Rutgers Uni- 
versity. "Standards implies a 
single siandard, whereas 
multiple standards can attain 
various levels of compatibil- 
ity. 

At any rate, if we are to 
achieve worldwide, univer- 
sal mobile telecommunica- 
tions, some interesting inter- 
national problems in spec- 
trum allocation, equipment 
compatibility and operating 
and billing agreements re- 
main to be worked out” 

The satellite ventures will 
be closely watching the 
World Radio Conference, 
which begins its three-week 
meeting on spectrum and 
frequencies later in October 
in Geneva. 

Tim Harper 
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i] Clueless in Italy: Is the Future Modem or Mod? 


By Suzy Menkes 

International Herald Tribune 


M ILAN — The Ital- 
ians have found a 
word for their new 
look: Clueless. 

That is meant to refer to the 
American movie and its light- 
hearted, exuberant passion for 
■fashion. 

But most designers also don't 
seem to have a clue how to 
move fashion fast forward. The 
spring/summer 1 996 season has 
thrown up yet more takes on the 


graphic Op Art of the swinging 
1960s (groan!); and rich hippies 
(oh no! not them again!) in 
suede tunics, snakeskin boots 
and designer djellabas. 

Collections hying to be mod- 
em rather than mod, are follow- 
ing Prada’s lead, sending out 
plain dresses and three-button 
suits and making the bared necks 
and arms a jewelry-free zone. 
Once the stylists add pallid 
makeup and messy hair, the su- 
perraodels look like downtrod- 
den moms in need of a dose of 
Prozac. 
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Against (his uninspiring 
background, the $ood shows 
stood out: refreshingly pretty 
‘ dresses in sweet pea colors m the 
clearly focused and realistic col- 
lection of Emporio Armani — 
Giorgio Armani’s second line. 
And in the stark modernism of 
Jil Sander, subtly softened in 
shape and texture. Both pro- 
duced clothes appropriate to 
women now. 

The early message? It is a 
season for dresses, tunics worn 
over pants, narrow coats, small 
sweaters, often sleeveless, stiff 
fabrics and a sprinkling of flow- 
er prints. 

Emporio did all that with r&r 
freshing charm and a fairytale 
ending as models in gauzy 
dresses in sweet pea colors 
twirled on the runway. The col- 
or sense throughout was mag- 
ical as soft celadon green, shell 
pink or a brush stroke of rose 
print was introduced toa palette 
that started only with beige, 
navy and white. 

Although there were high- 
rise pants, the show targeted 
dresses from knit through voile. 
Armani’s light touch came too 
in iridescent fabrics used for 
curvy jackets and in the delicate 
mother-of-pearl jewelry. 

Coats cut from fragile shoul- 
ders with a soft empire sash 
made a fine opening to Jil 
Sander's show Monday. They 
set an agenda of graphic black 
and 1 white and simple lines that 
never looked retro. Sander 
made sense of the fashion shift 
to dresses, giving hers little 


sleeves, reasonable hemlines 
and using either full-bodied 
cotton piqu6 or silky, slithery 
knits. 

Pantsuits kept to the straight 
and narrow, but to feminize 
minimalis t lines, Sander fo- 
cused on fabrics, using sup- 

MILAN FASHION 

pie white leather for tunic tojw 
or iridescent pearl gray. Even if 
there were echoes of other de- 
signers in the layered net 
evening outfits, Sander made a 


strong showing. 
Of thedesiene 


Of the designers making hip- 
pies hip, Gucci’s show was the 
most fun, with its caftans brief 
over bare legs, or long and 
sheer. But with this collection, 
designer Tom Ford did not 
seem to be moving forward or 
to be creating new Gucci clas- 
sics — unless you include cool 
takes on pinstripes and his best- 
selling hipster pants — now 
with psychedelic patterns to go 
with colorful crocodile print 
loafers. 

He said that his credo was 
“remix not retro.’’ Bui on the 
runway, funky accessories like 
snakeskin boots, squishy mon- 
key-style fur bags and thong 
sandals seemed more substan- 
tial than the clothes. 

Clean, clear and simple was 
die story from Ferragamo, 
where designer Steven Slowik 
took the current trends up a 
notch to luxury level by sending 
out the ubiquitous A-line dress 
in bright suedes and using 
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patent leather as a shiny foil to 
die silky sleeveless sweater. 
Fashion minimalism scores 
when geometric tailoring is 
faultless and simple knits are 
classy. And when Ferragamo 
did decoration, each shoe print 
entwined with daisies was in 
the house spirit. 

An exotic party — all crim- 
son velvet tent and illuminated 
goldfish pond — was thrown 
for supermodel Linda Evange- 
lista (she just turned 30) by de- 
signers Stefano Gabbana and 
, Domenico Dolce. They must 
have put all their energies into 
decorating the dinner and doing 
up their ritzy new headquarters 
for their show was a bore. Sure 
it was nicely made, commer- 
cial. with elegant suede tailor- 
ing and simple knits in Friar 
Tuck brown (monk’s cowl in- 
cluded on some sweaters and 
dresses). But the show lacked 
any creative spark. And the 
seen-the m -before animal prints 
should have been culled. 

The racing stripe inserts, ge- 
ometric dresses and zipper de- 
tails at Istante, by Gianni Ver- 
sace, looked like a makeover of 
his couture line shown in July. 
He likes the mod side of the 
1960s and if you (still) want 
them, skinny rib sweaters and 
A-line skirts were cute. Versace 
has a way with prims and Is- 
tante had flowery swimwear 
and a pretty version of a rose- 
bud patt ern, first seen last sea- 
son at Prada, and now sp routine 
all over Milan. 

It seems to be a season for 
flowers. Laura Biagiotti scat- 
tered them on her pale and lux- 
urious cashmere dresses and 
embroidered colored buds on 
wool coats or organdy dresses. 
T]se daisy that was the signature 
of Anting Counfcges and Marv 
Quant in the 1960s was a motif 
for Lawrence Steele who ap- 
pliqued daisies on A-line dress- 


es. Sportmax had daisies like 
cut-out doilies on Jackie 
Kennedy-style shifts. At 
Callaghan, piqug dresses in or- 
ange, turquoise or black and 
white announced that designer 
Scott Crolla was trawling the 
1960s. 

Oh those wretched 1960s! 
Even Missoni went mad for 
mod — all checkered Op Art 
squares, hipster pants and bared 
midriffs. Max Mara made 
something of the 1960s (and 
owed a debt to Prada) with boxy 
tunics over slender pants (a 
wearable look) or the painstak- 
ingly plain three-button suit 

A PART from a bright 
opening of neoprene, 
swimsuits with fluo- 
rescent flashes on 
black. Fendi’s show was an in- 
determinate mix of boxy jack- 
ets and what looked like knitted 
nightdresses. The color palette 
majored on cloud gray. iCrizia 
found a silver linin g in the shiny 
dresses that opened and closed 
the show. Since the roots of the 
house are in knitwear, Krizia 
scored with its black lacy tops 
and silky sweaters shown with 
swingy chiffon pleated skirts. 

Two American designers 
came up with lively young lines 
for Gilmar. Anna Sui’s sec- 
ondary line pinioned the sea- 
son's litde dress in a bright but- 
terfly print on piqug. The crisp 
little dresses, piqug suits ana 
polo-shirt dresses in candy pink 
or mint green colors by Marc 
Jacobs looked adorable on a 
lineup of timid teenage girls. 

Valentino went Clueless. In- 
spired by the movie, he sent out 
in his Oliver line cutie-pie 
dresses, meringue stiff in waffle 
piqug, all very short, pink, white 
and sugar sweet. For once, it 
wasp ’t a 1 960s revival — just a 
reminder that fashion can still 
be lighthearted and fun. 


Living in the lls.? 

Now printed in New ¥irk 
> for same day 
delivery in key cities. 

To subscribe, call 
1 - 800-882 2884 
Un New York, call 212-752-3890) 

"ite m . - 


‘2$ 


Vu \ 




ig^RUTS FU m- NEWSmpe" 








Connect 

LECOM \ 

’95. i 


MmUQESribmtt 

BUSINESS / FINANCE 


TUESDAY, OCTOBER 10, 1995 


Solutions 
Tor a 
; small 
; planet 



PAGE 15 



THiTRiBIHDEX 125.780 

Trtt)u ™r WorW Stock ,ndex ©■ composed* 
bSSSSS slocks ,rom 25 countries, Smpiled 

Dy tHOomoerg Business News. Jan. 1. 1992 = 100 . 

130 



110 


World Index 

10/9/95 '£ 4P.M.; 125.7S 
Previous; 126.52 




140 


120 


100 


10 — 4— i— 1 1 , .r.j t _q. 

A M 

-I t t 

J 

jlt-t * * « > i V- , 

J AS 

1995 

| Aa«a.T*j»cilic 


Europe ! 

Approi. wmghling: 32“i 
«P M •. 126.61 Pier.. 128.23 
in 

m 

ApprauwigWinff. 37% fiBHl 

B4P.IIL 133.44 Ptsvj 13352 

srMrV 

v<y*: 

. ' ' . i’ ■■ ' 


• * J V i * * 

. > •? * t ~ v. 

i ' * '• >’’ 

"AM J J A 

s 

1995 

A M J J A S 
1995 

j North America 


Latin America \ 

Approx weighting: 26°i 

04PM. 121 24 Prev.? 121.78 

0 

Haol 

-^=130 

Approx freighting: 5% 

94P.M.: 90.80 Prev4 92.15 QQ} 



. WoffdmdEv 

Vie note* trades U.S. dollar values ot stocks bv Tokyo, Now York, London, and 
Argentina. Australia. Austria. EWglum. Bnd, Canada, ChHo, Doimik, Finland. 
France, Germany. Hong Kong. Italy. Ilaxico, Netherlands. New Zealand. Norway. 
Singapore, Spain, Sweden. Swritariand and Venezuela. For Tokyo. Nett York and 
London, the index a composed of die 20 top issues in terns ot market capdaiaMoq, 
othennsB the ten top stocks ore tracked. 


| tm&n trial S€Ctqr» 




IB1SI 


lion Prev. v 

v 4 P.M done etangc 


Won. 
a iPji 

Pm. 

dote 

% 

ehtegt 

Energy 

124.43 125.24 -0.65 

Capital Goods 

131.65 

13284 

-090 

Utilities 

124.58 125.22 -0.51 

Raw Materials 

141 13 

141.68 

-0.39 

Finance 

11822 119.24 -096 

Consumer Goods 

128.77 

129.18 

-0.32 

Services 

119.73 12028 -0.46 

INsceianeous 

14047 

140.72 

-0.18 

For mive mlomaPcm about the index, a booklet is avaHatse tree otctuige. 

IVrrfle lo Tnb Index. 131 Awnue Charles de Gaute. 92521 Neudtv Cedex. France. 


Novell 

Triggers 

Sell-Off 

Profit Warning 
Hits Tech Stocks 


Compiled by Our Staff From Dispatches 

NEW YORK — Stocks tum- 
bled Monday after a profit 
warning from Novell and bad 
news from other companies re- 
newed concern that earnings 
growth is slowing. 

Semiconductor, computer, 
software and communications- 
equipmem stocks led the de- 
cline. 

“You’re starting to see the 
earnings disappointments 
broaden” to mak ers of high- 
tech goods, said Peter Keane, a 
fund manager for Sovereign 
Advisors in Charlotte. North 
Carolina. ‘Technology compa- 
nies are supposed to Have unin- 
terrupted success into the next 
millennium.” 

- ' The Dow Jones industrial av- 
erage closed 42.99 points lower, 
at 4,726.22. Declining issues 
outnumbered advancing ones 
on- the New York Stock Ex- 
change by a 3-to-l ratio. The 
Dow had fallen by more than 50 
points early in the day, trigger- 
ing- limits on computer-related 
trading. 

The Nasdaq index, which 
contains many technology 
shares, plunged 26.07 points, or 
more than 2 percent, to 985.96. 

In the broad market, the 
Standard & Poor's 500 index 
fell 4. 1 1 points, to 578.38. Trad- 
ing volume slowed on most 
stock exchanges because the 
Columbus Day holiday closed 
banks and the Treasury bond 
market. 

Investors have seen 10 
straight quarters of belter- than- 
expected earnings. But since In- 
ternational Business Machines 
warned investors of disappoint- 
ing earnings on SepL 13. more 
than 90 other companies have 
said their profits would fall 
short of expectations. 

Novell, the second-largest 


A Dead Line for the Poor 

Nations’ Technological Divide Expanding 


By Mark Landler 

New Tor* Times Semce 

GENEVA — Visitors can 
hardly miss the theme of Te- 
lecom 95. The slogan “Con- 
nect!” appears on everything 
here at the quadrennial meet- 
ing of the international tele- 
communications industry. 
But in the view of some skep- 
tics. a better slogan might 
_ have been “disconnect.” 

Although more than SO 
countries constructed elabo- 
rate national pavilions to il- 
lustrate the explosive growth 
of their telecommunications 
industries, the poorest na- 
tions of the world are dearly 
□ot sharing in the wealth. 

According to a study by the 
International Telecommuni- 
cation Union, which is spon- 
soring the convention, the 
poorest 48 countries are fall- 
ing even further behind de- 
veloped nations in the growth 
of telecommunications infra- 
structure. 

“The present reality is that 
the technology gap between 
developed and developing 
nations is actually widening,” 


President Nelson Mandela of 
South Africa told the gather- 
ing’s opening ceremony. 
“Most of the world has no 
experience of what readily ac- 
cessible communications can 
do for society and the econo- 
my.” 

Michael T. Masin, vice 
chairman of GTE Corp., de- 


TELECOM 



scribed telecommunications 
in a speech as a “liberation 
technology.” But he conced- 
ed that some major regions of 
the world, uotably Africa, 
had not benefited' from its 
emancipating influence. 

The International Telecom- 
munication Union has orga- 
nized a new development fund 
called Worldtel that aims to 
help poor countries build rudi- 
mentary telephone networks. 

Pekka Taijanne, the secre- 
tary-general of the United 


Nations agency, said World- 
tel hoped to raise $500 mil- 
lion from public and private 
sources in the next year. 

“These are countries that 
need help to pull themselves 
out of their misery,” he said. 

But some countries may be 
beyond help, at least for now. 
Bert de Graeve, a vice presi- 
dent of Alcatel Trade Inter- 
national, a division of Alcatel 
Alsthom, the French telecom- 
munications giant that spe- 
cializes in bringing phone ser- 
vice to developing countries, 
said companies had little in- 
centive to invest in Africa be- 
cause of political instability 
on much of Lbe continent and 
a dearth of investors willing 
to share the risk of building 
networks there. 

A consortium of officers at 
multinational companies is 
seeking to persuade major 
phone companies that it is 
more important to offer de- 
pendable phone service in 
more remote locations like 
Nairobi or Kiev than it is to 
offer high-speed data-trans- 
raission services between 
New York and London. 


EU Battles Cable-TV Curbs 


o intemiiTiciMj Hf»;«u tichhh* See STOCKS, Page 16 


Bloomberg Businas News 

BRUSSELS — The Europe- 
an Commission will tell mem- 
ber states they must allow cable 
television companies to offer 
some teleco mmuni cation ser- 
vices by January or face legal 
action, commission officials 
said Monday. 

The EU executive will invoke 
special powers Wednesday under 
Article 90 of the Treaty of Rome 
that allow it to force open nation- 
al monopolies that impede devel- 
opment of an industry. 

The move is pan of a wider 
commission initiative aimed at 
increasing telecommunications 
competition. The commission 
calculates that phone calls cost 
as much as 10 times more in the 


Thinking Ahead /Commentary 


Focus on ' Next Mexico’ Is Misguided 


Bv Reginald Dale 

Intcnuiiuvui/ Htraki Tribune 


W ASHINGTON — The inter- 
national financial establish- 
ment has now spent the best 
pan of a year wrestling with 
how to avert, or failing that, to manage 
another Mexican -style financial crisis. It 
is in danger of both fighting the last war 
ami sending the wrong signals. 

Not only is it highly unlikely there will 
be an exact repetition of the crisis that 
struck Mexico last December there is 
also an increasingly broad consensus 
that Mexico’s traumatic experience may 
actually have been a good thing. 

That, of course, has not stopped the 
great bureaucratic and academic jugger- 
naut that has been churning out propos- 
als for new mechanisms and procedures 
— and more money — for dealing with 
future Mcxicos. It is rolling remorseless- 
J\ forward at the annual meeting of the 
International Monetary 1 Fund and the 
World Bank in Washington this week. 

But the climate has dramatically 
changed. Many of the same people who 
once warned ’ that the Mexico crisis 
risked disrupting the global financial 
system now say it was u welcome wake- 
up call that is having beneficial effects on 
policy-making in other developing coun- 
tries not to mention Mexico itself. 

Mexico still has a long way to go to full 
recovery, but its turnaround has been far 
quicker than almost anyone expected. If 
it stays on track, says Michel Camdessus, 
the IMF's managing director. “Mexico 


should emerge from the crisis stronger 
than before.” And, warned by Mexico's 
example, other developing countries are 
borrowing less, tightening up economic 
policies 3nd accelerating much-needed 
reforms. 

J. Mark Mobius. president of Temple^ 
ton Emerging Markets Fund, tola a 
World Bank seminar over the weekend 


The Mexico crisis is 
unlikely to be repeated; 
trying to prevent a 
recurrence is like fighting 
the Iasi war again. 


he was investing far more in Mexican 
stocks than before the crisis, which, like 
other investors, he saw not as a threat but 
as an opportunity. 

That may be cold comfort to most 
Mexicans, buffeted by drastic recession 
and falling real wages. But their sacrifice 
has not gone unnoticed. The fact that the 
right lessons are being learned, says Law- 
rence H. Summers, U.S. deputy secretary 
of the Treasury, “is good news for the 
billions of human beings whose lives will 
improve as their countries enter the glob- 
al market” 

Of course, Mr. Summers's enthusiasm 
is designed partly to show that the Unit- 
ed States was right to lead a huge inter- 
national bailout of Mexico this year. 


But the United States is unlikely to do 
the same for any other country; Mexico's 
integration into the U.S. economy is un- 
matched anywhere else in the developing 
world. And’ Germany is making it clear 
that even if the IMF's resources are in- 
creased to deal with emergencies, as 
planned, it wQ] not allow similar bailouts 
in the future. 


■a? 


21st century, as Mr. Summers claims. 
Mexico's was more like the last of the 
20th. There may be other crises, but “I 
don’t see the itlexican crisis repeating 
itself,” says Erasi-Moritz Lipp of Ger- 
many’s Dresdner Bank. 

Increasingly, developing countries re- 
alize that there is simply no alternative to 
the private market to raise the funds they 
need, and that means accepting market 
discipline before, not after, a crisis 
erupts. 

Some good ideas — plans for im- 
proved disclosure of economic data and 
closer IMF surveillance — are emerging 
from the policy juggernaut. But the bad 
ideas — such as capital controls or new 
international bankruptcy mechanisms, 
which only postpone the day of reckon- 
ing — must be resisted. So must any 
impression that there will be new pools 
of money waiting around to save govern- 
ments and investors from their own mis- 
takes. 

The Mexico crisis may have produced 
a salutary shock. But one is enough. The 
aim should now be to avert crises, not to 
manage them. 
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EU than in the United States. 

The directive on the agenda 
of Wednesday’s weekly com- 
mission meeting would allow 
cable television companies to 
offer all types of telecommuni- 
cations services, except voice 
telephone service, by January. 
Cable television companies, 
and other non telecommunica- 
tions companies, may only offer 
phone services in 1998. 

The commission's decision to 
use Article 90 powers reflects its 
increasing frustration with the 
slow pace of opening national 
markets. Germany and France, 
the two biggest EU economies, 
have said they will not allow 
new entrants into their telecom- 
munications markets until next 


Gemina Shares Suspended , 
Merger Is on Shaky Ground 

bhbinJvnt Business News 

MILAN — Gemina SpA’s plan to create Italy’s second-largest 
industrial company was dealt another blow Monday as a market 
regulator ordered a halt to trading in its stock. 

The Milan Stock Exchange regulator Ccrasob suspended Ge- 
mina shares “indefinitely” as the Milan district attorney's office 
stepped up its investigation into possible fraud at the conglomer- 
ate controlled by Fiat SpA's Agnelli family and the merchant 
bank Mediobanca SpA. 

The district attorney's investigating team sent police on Mon- 
day to search the offices of Coopers & Lybrand and Arthur 
Andersen & Co., the accounting firms that audited Gemina's 
financial statements for the past two years. 

Italian investigators are trying to determine whether the compa- 
ny’s top executives falsified balance sheets to hide billions of lire 
in losses over the past year. The losses began to emerge unexpect- 
edly from the company's accounts in the second hall of 1994. 

“The investigation is the natural consequence of the state of 
disorder in the company's finances that was evident from this 
spriag until the present,” said Carlo Maria Mascheroni, a fund 
manager at Futuro & Finanza SpA, which owns about 2 percent of 
Gemma's stock. 


RTZ and CRA 

Plan to Create 
A Mining Giant 


June — and then only for such 
basic services as data' transfer. 

The commission has already 
used Article 90 to inject compe- 
tition in the mobile phone in- 
dustry and has threatened to 
block a joint venture between 
France Telecom and Deutsche 
Telekom unless the German 
and French markets are 
opened. 

Britain is the only nation to 
have already allowed cable tele- 
vision companies to offer tele- 
communications services. 

Telewest PLC. Britain’s larg- 
est cable- television company, 
said telecommunications cus- 
tomers rose 83 percent in the 
second quarter, compared with a 
14-percem increase in television. 


By Erik Ipsen 

frUenaihvia/ Herald Tribune 

LONDON — RTZ Corp. on 
Monday said it would merge 
with its 49 percent-owned affili- 
ate CRA Ltd., a deal that will 
improve the finances of the 
world’s biggest miner and posi- 
tion it for expansion. 

“In one step they have creat- 
ed one of the best balance 
sheets in the world for acquisi- 
tions.” said Emil Morfett, an 
analyst with Paribas Capital 
Markets. “They wall be able to 
buy any asset Lhal comes up.” 

Better yet, from RTZ’s point 
of view, is the price of that large 
leap forward. By merging with 
CRA rather than acquiring it 
outright, RTZ has neatly skirt- 
ed the necessity of having to 
come up with any cash. 

RTZ, w'hich is based in Lon- 
don. already is the world’s larg- 
est mining company, and CRA 
is the biggest one in Australia. 
Tbe combined company would 
have a market value of £13 bil- 
lion ($20.56 billion). 

Combined, the two compa- 
nies would have had 1994 sales 
of £5.7 billion, with pretax prof- 
it of £1.15 billion. 

'This deal puts them dearly 
in the forefront as the mining 
company you want to talk to if 
you are a country wanting to 
develop your mineral re- 
sources” said Andrew Darke, 
an analyst with Williams de 
Broe PLC. “Their expertise will 
now cover most minerals and 
most regions.” 

Slock in RTZ fell 6 pence, to 
9 15. in a declining London mar- 
ket, while in Sydney, shares in 
CRA closed unchanged, at 
20.12 Australian dollars 
($15.29). 

Robert Wilson, RTZ’s cbier 
executive, said the unusual 
structure -of- the transaction 
would eliminate the need to pay 
a “premium to eliminate one set 
of shareholders.” He also noted 
that by avoiding a takeover, 
CRA shareholders would be 
spared the huge capital-gains 
tax that would have resulted 
from a cash purchase. 

When asked about the com- 
plexity of the proposed dual- 
national structure of the new 
company. Mr. Wilson conceded 
that Royal Dutch /Shell Group 
and Unilever Group, two Brit- 
ish- Dutch conglomerates, h 2 d 
“cumbersome” management 
structures. But he said his new 
company, to be known as RTZ- 
CRA. would seek a streamlined 
structure with a small head- 
quarters staff. 

RTZ will effectively own 76 
percent of the combined group. 
The headquarters will be in 
London, and Mr. Wilson will be 
chief executive if the deal wins 
the necessary shareholder and 
regulatory approvals. 


TSB Talking 
Over Merger 
WithUoyds 

Ccmptledby Our Staff Fran Dispatches 

LONDON — Lloyds 
Bank PLC said Monday 
that it was in talks with TSB 
Group PLC about a consoli- 
dation that would create 
Britain's largest retail h ank. 
with assets of £150 billion 
($237.23 billion). 

A joint statement from 
the two companies said 
that Lloyds shareholders 
would own 70 percent of 
the new bank, to be known 
as Lloyds TSB Group PLC. 
TSB shareholders would 
own the rest. 

TSB shares surged on the 
news, closing up 80 pence 
at 354 pence. Lloyds shares 
rose 23 pence, to 725 pence. 

“It makes sense strategi- 
cally and looks like a very 
good deal for TSB’s share- 
holders,” said David Raye, 
a banking analyst at BBN 
James Capel. “The group 
will be able to rationalize 
branches and cut costs 
while taking capacity out of 
tbe banking sector.” ■ 

Other analysts said head 
office, back-room and tech- 
nology costs would offer 
the greatest savings. 

Sources close to die talks 
said that tbe Lloyds chief 
executive, Sr Brian Pitman, 
would remain in that office 
and that the chairman of the 
new company would be Sir 
Robin Ibbs. currently chair- 
man at Lloyds. 

The chairman of TSB, Sir 
Nicholas Goodison, would 
be one of two deputy chair- 
men, while Chief Executive 
Peter Ell wood would be- 
come deputy chief executive 
charged with integrating the 
retail banking businesses. ■ 
(Bloomberg, Reuters) 


Analysts suggested that a key 
near-term attraction for RTZ in. 
the proposed merger is access' to.; 
CRA’s immense cash flow. “As; 
a shareholder, they are now just; 
getting dividends from CRA,”; 
said Roger Chaplin, an analysfc 
with T. Hoare & Co. “Tbeir 
share of CRA’s earnings last : 
year was $139 million, but they, 
received dividends of only $84! 
milli on.” 

Both companies will benefit; 
from a broader mix of minerals 
mined, and the wider geograptK 
i cal spread of their operations. 1 
RTZ relies heavily on Lhe West-! 
era Hemisphere, where it mines; 
mostly copper and gold. CRA is 
heavily centered in the Easteraj 
Hemisphere, where most of its 
earnings derive from iron ore! 
and alu minum . 1 
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with establishing market positions through 
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THE BEST SERVICE 21 HOURS A DAY 

International Foreign Exchange Coi*pOra(ion S.A. 
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COMPLIMENTARY REPORTS 


Dynamic Techniques of a Professional Currency Trader 
These comprehensive reports are mandatory reading tor all investors 
trading, or contemplating trading today's currency markets. Futures 
to Forex, subjective (Linda mental to objective technical, self directed 
to managed. Mr. Catranis and his staff have reviewed It alL 


EXECUTION FROM S12 PER R/T TRADE 


To receive your free reports end oar service guide adl t oU-Jrte. 
Switzerland 1 55-7233 U.K. 0800-96-6632 

Germany 0330-82-9666 France 0590-2246 

Belgium 0800-1 -5880 Denmark 8001-6132 

Netherlands 06-022-0657 Greece 00-800-11-921-3013 
American toll line +714-409-8136 (fax) +714-499-8131 (yoke) 
American toll-free 800-859-7028 (fan) 800-894-5757<Vofc»l 


PETER C AT R AS IS SENIOR CVRRENCT TRADER 


Mr. Catronit is an IS year veteran currency trader. He has authored numerous 
pubEcadons and software progr a ms far beginner* and experts alike. He has 
researched hundreds of currency pogrom* and transacted bilEans of dollars 
in real-time trade. Currently he is accepting a limited number of new accounts 
Account nuninuuns SlOjOOO to SS. 000.000 LSD. depending die on program. 

FOREX CAPITAL MANAGEMENT Extdltnu l* trmfidatial tradkg servlets. 
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Backers Bank on Cut in Gains Tax stocks? ProfuFean spark Fan 
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By Gay Chandler 

Washington Post Serna 

WASHINGTON — When the Senate 
Finance Committee considers a plan to cut 
the uk rate cm capital gams this week. 
Democrats may cry foul. But supporters 
already are counting the proposal as mon- 
ey in the bank. 

“If you're an investor in equities, there’s a 
good chance that the IRS could soon be 
claiming a smaller chunk of your gams," 
says a promotional booklet distributed by 
the brokerage concern Smith Barney Inc. to 
more than 35.000 clients in the past month. 

Though Republicans have been clamor- 
ing for a capital gains tax cut for nearly a 
decade. “1995 may finally prove to be the 
year for making the proposal a reality," the 
booklet says. 

“We’re very optimistic” that Congress 
and the White House will agree on a capi- 
tal gains tax cut a> pan of a 1996 budget 
accord, said Bruce Thompson, director of 
government relations at the Washington 
office of Merrill Lynch & Co. 


If enacted, a reduction in the tax on 
capital gains — profit from sales of stock, 
property and other assets — could be a 
boon to millions of investors who have 
seen their net worth soar with the stock 
market's rise. David Hale chief economist' 
at Kemper Financial Sendees Inc, esti- 
mates that there are well over 12 million 
U.S. households with equity portfolios in 
excess of 5100,000. 

The proposal to be taken up by the 
Senate Finance Committee this week 
would exdude from taxable income half of 
all capital gains made after Jan. 1, 1995. It 
would scrap the c urr e n t mflidmm ’p c a pit a l 
gains tax rate of 28 percent and replace it 
with an effective top rare of 19.8 percent — 
half the top mar ginal income tax rate of 
39.6 percent. 

Newt Gingrich, the speaker of the House 
of Representatives, has described tax cuts as 
the “crown jewel” of the “Contract With 
America” on which Mr. Gingrich and other 
Republicans campaigned for office in 1994. 
For many of the newer Republicans in the 
House, the capital gains proposal is that 
jewel's brightest facet. 


In the Senate, the idea has- tire strong 
support of the majority leads. Bob Dote. 

The last influential Republican opponmt. 
Bob Packwood of Oregon, has been re- 
placed as chairman of the Finance Commit- 
tee by one of the idea’s earliest champions, 
William V. Roth Jr. of Delaware. 

President Bill Clinton, who has criticized 
many dements of the Republican budget 
package as handing new bmefits to the rich 
when the incomes of working-class and 
mhldle-dassAizKricazis have stagnated, has 
held his fire on the capital gains tax cur, 
even though few Americans making less 
than $ 100,000 a year would benefit from iL 

Strpporters and critics alike attribute 
this to concessions made in the budget 
package to favorite Clinton programs such 
as national service and job training. 

“The administration will lode at the 
total reconciliation package," predicted 
Robert Shapiro, who follows federal tax. 
legislation for the accounting firm of Price 
Waterhouse. “The capital-gains piece of it 
will not be the deal-breaker.” 


Alumax Will Buy Cressona Aluminum 


Very briefly; 

Bidders Surface for Smith Corona 

NEW CANAAN, Connecticut (Bloomberg) — Smith Corona 
Corp. said Monday that its solicitations to be acquired had 
brought offers from other companies. 

The 100-year-old maker of typewriters, which filed for bank- 
ruptcy protection in July, said it hoped soon to reach a definitive 
agreement to be acquired that then would be subject to a higher 
and better offer as well as court approval, 

•The Connecticut company said none of the proposals included 
full payment of creditors’ claims. 

• Commonwealth Edison Co. plans to cot 2,000 to 3,000 jobs, or up 
tq 16 percent of its work force, to improve competitiveness. The 
energy provider for 8 milli on customers in northern Illino is said 
ail its employees would be eligible for buyouts. Many of the cuts 
will be among union jobs at coal- and oil-buraiDg power plants. 
■ Intel Corp. has formed an “informal" association with 17 
computer manufacturers and distributors from the former Soviet 
Union to research the market there in computers for private and 
small-business use. Paul Otellird, Intel's vice president, said gov- 
ernment figures show 1 milli on s mall businesses in Russia alone. 

AP. AFX. 


Weekend Box Office 

The Associated Press 

LOS ANGELES — “Seven” dominated the U.S. box office 
over the weekend with a gross of $10.5 million. Following are the 
Top 10 moneymakers, based on Friday ticket sales and estimated 
sales for Saturday and Sunday. 


1. "Seven" 

2. "ASsa*stnS- 

3 'Dead Presidents" 
*. To oie For- 


(New Une Cinema) 
(Warner Bros.1 
(Hollywood Ptctumst 
(Columbia Pictures) 


& 'Haw to Make on Anwrtoon QiWir It/ntimaft 
4. -The Big Green" twtrtt Disney) 

■ -Devil In a Blue Dress- (Tn Star) 

ft. --Halloween: The Ctne oi Michael 
.'Avert" {OtmanKxi) 

o To wvpng Foa_’ (Universal} . 

./f.-ShowBirts" . ’ (AWro-GotOwyn-Morerl 


JlflJ rnIHton 
s *A million 
BJS million 
3&5 million 
M million 
M million 
SL1 million 

SA million 
S1J million 
n.gLrnNiion 


ComptStd hr Our Staff From Dupastbes 

NOR CROSS, Georgia — Alumax Inc., 
one of the largest U-S. al uminum produc- 
ers, said Monday it agreed to buy privately 
held Cressona Aluminum Co. for about 
$430 million. 

Alumax. based in Norcross, Georgia, 
said it also would assume or retire about 
$70 million in debt owed by Cressona. 

Alumax said it expected the acquisition 
to raise earnings in the first year of com- 
bined operations and increase A1 Umax’s 
share of the growing market for al uminum 


products in the transportation industry. 

Alumax said it expected to complete the 
acquisition in January. Cressona share- 
holders have already approved the buyout, 
Alumax said 

“This acquisition is a major milestone in 
implementing our strategic p lan, which is 
intended to make Alumax one of the stron- 
gest, most efficient aluminum producers in 
the world” said Allen Bom, chairman and 
chief executive of Alumax. 

“We have' made very significant pro- 
gress since we became independent at the 


end of 1993 and expect to continue to 
strengthen the company.” 

Cressona, based in Cressona, Pennsyl- 
vania, manufactures products from ex- 
truded rod and structural and seamless 
pipe and tube. It has annual revenues of 
over $400 million and 1.500 employees. 

Alumax, which was spun off two years 
ago by Amax Lao, has annual revenue of 
mare than S2~8 billion and produces and 
markets primary aluminum mgot, among . 
other products. (Bloomberg, Knight-Bidder) 


Dollar Slips as Traders Test G-7 Resolve 


Compiled by Oar Sufi From Dispatches 

NEW YORK — The dollar slipped 
Monday as traders tested whether the 
Group of Seven leading industrialized na- 
tions would back its defense of the curren- 
cy with dollar purchases. 

After a meeting Saturday in Washing- 
ton, G-7 finance ministers and central 
bank chiefs said they would “welcome a 
continuation” of the dollar's recovery from 
lows earlier this year, pledging “to cooper- 
ate closely in exchange markets.” 

“There was disappointment that the G-7 
communique was vague,” said Earl John- 
son of Montreal/ Harris Bank in Chicago. 
“If there is no central bank intervention, 
tiie dollar is vulnerable ” 

In late trading, the dollar was at 1.4125 
Deutsche marks, down from 1.4218 DM 
on Friday, and at 100.525 yen, down from 
100.55 yen. . \ 


Against other major currencies, the dol- 
lar slipped to 1.1425 Swiss francs from 
1.1450 francs and to 4.9615 French francs 
from 4.99S5 francs. The Bri tish pound rose 
to $1.5855 from $1.5830. 

There was little sign of central bank 
activity in the currency markets Monday, 
analysts said. The Columbus Day bank 

Foreign Exclianga 

holiday kept most US. currency traders 
out of the market, and the Federal Reserve 
was closed. 

Many traders said they expected trading 
to be tentative again Tuesday because Jap- 
anese banks will be closed for Sports and 
Health Day. 

Bui they predicted the dollar would fall 
further once activity resumed at full pace 

!•!.:« »‘l • ' !%•*•• •!*■ • 


unless there was coordinated purchases of 
the currency by the U.S., Ger man and 
Japanese central banks. 

“If we’re here on Wednesday and we 
still haven’t seen any conceited central 
bank intervention,” said Steve Hannah of 
IRJ International in London, “then you 
should get more significant downward 
pressure developing on the dollar.” 

But some traders predicted that central 
bankers would not move unless the dollar 
fell precipitously. 

“I don't thmlc they're overly concerned 
that the dollar is too weak,” said Bob 
Gruber of Chemical Bank. Unless the dol- 
lar is in real trouble, he added, “I thinic 
they will save their ammuni tion.” 

“The threat of central banks is more 
powerful than actual intervention,” he 
said. (Bloomberg, Reuters) 


Continued from Page IS 
personal-computer software 
company after Microsoft, said 
it expected its fourth-quarter 
earnings to come in more than 
40 percent below market esti- 
mates. Sales were hindered by a 
lack of software offerings that 
nm on Microsoft’s Windows 95 
operating system, the company 
said. Novell Praxes fdl 2% to 
14%. 

Sales of Novell's WordPer- 
fect and other business pro- 
could fall as much as 56 

U«S. Stocfca 

percent in the fourth quarter 
because the company will not 
begin shipping programs for 
Windows So until cany in 1996, 
the company said. 

“The stock is in big trouble,” 
said Peter Rogers, an analyst at 
Bear Stearns & Co. “The mar- 
ket toe applications isn't grow- 
ing; and they have a huge mar- 
ket share disadvantage against 
Microsoft.” 

After tiie market dosed Fri- 
day, BMC Software said it ex- 
pected its second-quarter net 
income to fall 12 percent short 
of analysts' projections. The 
company said product transi- 
tions and the long European 
summer- holiday took a toll on 
revenue. BMC stock fdl shazply 
on Friday and Monday/ 

“We’re starting to see some 
individual companies report 
disappointing earnings, and 
that's damaging the psyche of 
the market ” said Gary Nuss- 
baum, a fund manager for Pere- 
grine Capital Management in 


Other companies whose 
stocks plunged because of prof- 
it warn ings or disappointing re- 
sults included Performance 
Systems International, Scdeutif- 
io-Atlanta. Pacific Rehabflixa- 
tion & Sports Medicine, Dura- 
craft and Open Enviro nment. 

DSC Communications fell 
after it said Friday that revenue 
mid profit would not match es- 

tUDAtCS# 

“The market is going into a 
transformation to a slower- 
growth environment, which is 
natural after a couple of years 
af veay fast earnings growth,” 
Mr. Nussbauin said. “That’s 
only natural, but it's never very 
smooth.” 

The bad news in technology 
earnings sparked a sell-off 
across the market, said Michael 
Lyons, a trader at Dean Witter 


Reynolds. 
But Mm 


But Michael LaTronica, an 
analyst at Gruntal Securities, 
said the broad sdLoff was over- 


done The earnings prowem* 

are “company-specific, 

said, and not indicative of • 
widespread problem. 

Stock, in DeB Computer feu 
after die company’s board ap- 
pnjved a 2 -for-l stock split uz 

the fonu of a 100 percent divi- 
dend payable Oct 27- 
Warner-Lambert shares 
dropped after an analyst at 
Smith Barney cm her rating on 
the pharma ceutical company's 

stock. „ _ 

America Online stock feu af- 
ter a magazine reported that the 

company’s aggressive account- 
ing methods may force ii to 
write down certain assets if its 
subscriber numbers begin to 
falL 

American depositary receipts 
repr e se nting shares in Cadbury 
Schweppes PLC rose after a 
British newspaper reported that 

the Britisb-Dutch conglomerate 

Royal Dntch/Sbdl was consid- 
ering a takeover tad for the 
maker of candy and soft drinks. 

(Bloomberg, AF^. 

GE Acquiring 
PartsofFirm 
In Germany 

Bloomberg Business New 

FRANKFURT — Gen- 
eral Electric Co- said Mon- 
day that it was acquiring 
parts of a major German 
company in icslaigest take- 
over in the country, but it 
would not name the target. 

The company described 
the acquisition as “essential 
parts of one of the most 
traditional and one of the 
most highly regarded Ger- 
man companies," with 
business volume of $100 
mOlion to $1 billion. . 

“IPs a top acquisition,” 
said Rudolf Beyeriburg, a 
spokesman for GE 
Deutschland. He declined 
to give any further details. 

The purchase came as 
the company’s Erie, Penn- 
sylvania-based Transporta- 
tion Systems unit was plan- 
ning to lay off as many as 
1,500 workers, or 26 per- 
• cent of its work force, over 
the next six to nine months. 

The cuts at the locomo- 
tive maker reflected a slow- / 
down in orders. 

GE Transportation had 
been one of tiie company’s 
fastest-growing units, ana- 
lysts said. 
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Consortium to Use 
2 Oil Pipelines in 
Turkey and Russia 


Compikdby 0«r Staff From Dispatches 

BAKU, Azerbaijan — A 
Western-led internati onal con- 
sortium opted Monday to 
pump oil from Azerbaijani 
fields in the Caspian Sea via 
two rival pipeline routes, one 
through southern Russia and 
the other through Georgia and 
Turkey. 

The decision settled a fierce 
tug-of-war over routes that in- 
volved a telephone call by Presi- 
dent BiD Clinton to President 
Heydar A. Aliyev of Azerbai- 
jan. 

“The consortium decided 
that there will be two routes — 
through Russia and Georgia," 
said Imam Aliyev, the vice pres- 
ident of the Azerbaijani state oil 
Cotapany SOCAR. 

Mr. Aliyev, a son of the presi- 
dent, said the oil from three 
oilfields would be pumped 
through both pip elin es simulta- 
neously. But ne added thaL the 
first 5 million metric tons (35 
million barrels) would be 
pumped through the Russian 
pipeline to the Black Sea port of 
Novorossiysk. 

Although the Russian route 
will cany most of early produc- 
tion, both sides hailed the an- 
nouncement as a victory. 

“Everybody wins," said Steve 
Remp, chairman of Ramco En- 
ergy PLC of Britain, a member 
of the 11-member consortium 
that plans to develop the Azer- 
baijani offshore reserves. “We 
think both routes are viable." 

“The American government 


backed multiple pipelines,” 
said Richard Brown, a spokes- 
man at the U.S. Embassy in 
Baku. 

“Turkey is happy with the 
decision," said Vurai Atay, first 
secretary at the Turkish Embas- 
sy in Baku. “We think it will be 
a good way to build coopera- 
tion in the region." 

“Turkey was opposed to the 
Russian option,” the president 
of the Russian enterprise Luk- 
oil, Vagid Alekperov, said, “but 
common sense and economic 
factors convinced the consor- 
tium that the Russian route 
makes the most sense economi- 
cally” 

Initial production, expected 
next summer. wQl total about 
11,000 tons a day. Daily pro- 
duction should reach 100,000 
tons by 2000. 

Both routes traverse some 
hazardous geopolitical terrain. 

The Russian pipeline, which 
already exists, crosses the war- 
tom republic of Chechnya. The 
Turkish line, which will require 
the upgrade of an existing pipe- 
line, crosses Georgia. 

The consortium, the Azerbai- 
jan International Operating 
Co., is made up of Lukoil; the 
American companies Amoco 
Corp., Exxon Corp., McDer- 
mott International Inn. Penn- 
zoil Co. and Unocal Corp.; 
British Petroleum Co. and 
Ramco; Statoil of Norway, 
Turkish Petroleum and DNKL 
Oil of Saudi Arabia. 

(AFP, AP, Reuters) 


Statoil Spurs a Higher Aran Bid 


Bloomberg Basiaai Sen 

DUBLIN — Atlantic Richfield Co. 
raised its bid Monday for the Irish oil 
company Aran Energy PLC by 13 per- 
cent, to 17S milli on punts ($287 million), 
after Statofl A/S of Norway said it was 
holding tafia that could result in a com- 
peting offer for the company. 


shares were trading In the low AOs before 
Arco made its initial bid Aug. 21. 

Statoil said it had reviewed Aran’s 
books over the weekend and was “en- 
couraged" by its finding*. 

The company did not say when it 
might make an offer. * 

“It will be in a few days, but we can't 



offer, maintainin g it still undervalued 
Aran's assets. 

Aran said last week that a study it had 
commissioned from an independent pe- 
troleum consultant had valued its assets 
at 104 Irish pence a share, compared 
with 68 pence in the revised Arco offer. 

Aran's shares traded in London dosed 
at 73 JS pence (5 1.16), up Q.75, on volume 
more than double the average daily share 
volume over the past three months. The 


say how many days,” said Lais Guxmar 
Dahle, Staton's public affairs manager. 
“This new bid gives us just some more 
information for our continued evalua- 
tion c o ncerning our offer." 

Both Arco and Statoil have the finan- 
cial resources to raise the bidding fur- 
ther, and analysts said Aran would be a 
good fit for either company. 

Aran recently announced a proposed 
joint venture with Statoil to develop the 
Connemara oil field west of Ireland. Its 
shareholders will vote on the venture on 
OcL 23. 


Arco has said that if Aran sharehold- 
ers vote to go ahead with the project, it 
will drop its offer price to 66 Irish peace 
a Share because the arrangement would 
t ransf er value from Aran shareholders to 
Statofl. 

Statofl denied that it was planning a 
bid for Aran just to secure the Connema- 
ra field agreement. 

“This is an independent bid, mid as far 
as Connemara is concerned, we are bid- 
ding for the other half, ” Mir. Dahle said. 

The key issue behind the bid, though, 
is Aran’s 17 percent stake in the Sdne- 
haHion oil field, thought to be one of the 
richest untapped regions in the so-called 
Atlantic Margin area west of Scotland's 
Shetland islands. Arco, theseventh-larg- 
est American oil company, wants the 
field to supplement its dwindling re- 
serves at Prudhoe Bay in Alaska. 


Metro Seeks Merger With Kaufhof and ASKO 



Source: Tetekura 


Bloomberg Butinas Sen 

DUSSELDORF — Metro of 
Switzerland said it planned to 
merge its German activities 
with the retailers Kaufhof AG 
and ASKO Deutsche Kaufhaus 
AG, creating one of the biggest 
store groups in Europe.* 

The merger would entail 
changing the name of Kaufhof, 
one of the shares in the DAX 
index of 30 most-active Ger- 
man shares, to Metro Handels 
Holding AG. 

Analysts estimated that the 
merged group, including Met- 
ro’s Cash-and-carry unit in 
Germany, could have annual 
sales of 60 billion dentsche 
marks ($42 billion). 


The Metro group, which al- 
ready has majority stakes in both 
Kaufhof ana ASKO, said the 
merger would help cut adminis- 
trative costs and fight retail com- 
petition more efficiently. Metro 
is owned by Haniel AG, which is 
controlled by the Hanid family 
of Duisburg, Germany. 

“Through this bundling of re- 
sources, a retail and service-ori- 
ented concern will be created 
that will be able to weather tin 
increasing competition,” Metro 
said. 

Metro said Kaufhof and 
ASKO would continue to have 
“a high degree of operating in- 
dependence.” 


Maxwell Employee Was Told to Delete Files 


Reuters 

LONDON — The last prosecution 
witness in the fraud trial of the late 
Robert Maxwell's two sons said Monday 
that the publishing magnate's youngest 
son, Kevin, told her to ddete informa- 
tion from his father’s computer. 

Liza Payne the 69th witness to testify 
in a trial that began in May, told the 
court that about three weeks after Rob- 
ert Maxwell died at sea in 1991, she 
asked Kevin what to do with the docu- 
ments in the computer, and he told her to 
get rid of them. 

As systems coordinator for the chair- 
man’s office of Maxwell Communica- 
tions Corp., she was responsible for 


maintaining the computer files and 
backup system. 

Ms. Payne explained that she had 
asked Kevin what to do with the infor- 
mation because it was slowing down the 
computer system. 

But during questioning by Kevin 
Maxwell's defense lawyer, Alim Jones 
Payne, she said the information was not 
destroyed, because it was Mill in the 
backup system and on hard copies. 

A few days after being told to delete 
the files, police and investigators from 
the Serious Fraud Office requested docu- 
ments from the computer system, and 
Ms. Payne said she retrieved them from 
back-up tapes. 


The Maxwell brothers, Kevin and fan, 
are accused of defrauding Maxwell pen-* 
sioners by removing stock worth miluons 
of dollars from their pension plans and 
using the cash to pay off bank loans. 
Robert Bunn, a former finance director 
for Maxwell companies, and Larry 
Trachtenberg, an American financial ad- 
visor, also are charged. AH have pleaded 
not guilty. 

The prosecution is expected to formal- 
ly close its case when the trial resumes on 
Tuesday. 

Robot Maxwell’s media empire col- 
lapsed shortly after Ms body was found 
floating in the sea off the Canary Islands 
on Nov. 5, 1991. 


ASKO shareholders would 
receive shares in the new Metro 
Holdings. The shares would be 
exchanged on the baas of an 
evaluation by accountants. 

“It’s awfully hard to evaluate 
until the final accountants' re- 
port is available,” said Peter 
Rothenaicher, a retailing ana- 
lyst at Bayerische Vereinsbank 
AG. “This is very surprising.” 

Kara ten Rahlf , an analyst for 
Vereins- & Westbank AG, said 
the merger with less-profitable 
ASKO could lower toe price of 
Kaufhof stock. It might mean 
higher dividends for ASKO 
stockholders, he said. 

In any event, Metro is the 
“clear winner,” he said. 

Helmut Kuehlein, a trader 
for ABN Amro Bank (Deutsch- 
land) GmbH, said the move 
“could be positive for Metro 


because they will be able to use 
ASKO’s losses to lower then- 
own taxable income.” 

Kaufhof had 1994 sales of 22 
billion DM while ASKO had 
rales of 18.9 billion DM. Anar 
lysts estimate the sales of Cash- 
and-Carry stores, wholesale 
outlets that cater to retailers, at 
IS billion to 20 billion DM. 

The merger requires approval 
from die supervisory bonds of 
Kaufhof and ASKO, Metro 
said. With Metro bolding major- 
ities in both companies, the ap- 
proval is considered a formality. 

Shares of Kaufhof and 
ASKO were suspended from 
trading on Monday pending the 
announcement. On Friday, 
Kaufhof shares dosed at 501 
DM, down 8.50. ASKO shares 
dosed at 860 DM, down 10. 


Very briefly: 


a ZBrcber KaatowAank posted an operating loss of 74 million ^ 
Swiss francs ($64.4 million) in 1994 because of problems with bad - 
loans; the Federal Banking Commission has asked the canton- ~ 
controlled bank to reorganize its risk-management strategy. 

• South Africa’s gold and foreign-currency reserves dropped for f 
the fourth consecutive month in September; restores fell 1 percent ” 
from August, to 11.79 billion rand ($3-22 union). 

• Italy will soon set the date for the public offering of shares in the ,! 
state-run energy conglomerate Elite Nazionale Mm cd w rl SpA. _ 

• Cap Geumd Sogeti SA said it had set up an on-line banking 
service for G&fft Muted de Bret ag ne, «n anting the bank’s ens- 1 
tamers to use the service at home through the World Wide Web. - 


.. said it add Sonessoo 
• to Active AB for 58 ■ 


• Incentive AH, a Swedish, industrial 
Inredmagar AB, a sheet-metal 
milli on Swedish kronor ($83 million). 

• Royal BobWcssanea NY of the Netherlands is to sell Us 
Argentine Bob beverage subsidiary to AHed Doraecq PLC of 
Britain for an undisclosed sum; Royal BoisWessanen has said h 
wants concentrate on Us food businesses. ajp, afx, Bloomberg 


Belgacom Fights Higher Fee for Phone License 


j?/. 

ft 


Reuters 

BRUSSELS — The state-owned tele- 
communications company Belgacom SA 
reiterated Monday thin it would not pay 
the additional 5.5 billion francs demanded 
by the Belgian government for its global 
satellite mobile phone license. 

Because of European Union rules, the 
government says Belgacom must pay 9 
biMon francs for the license it awarded last 
year, matching the sum that a competitor, 
Mobistar, is paying for the second such 
'license. ■ ' 


“Originally the government asked us for 
3.5 billion and that is what we are willing 
to pay.” said Bdgaconfs chief executive 
officer, John Goosens. “If tomorrow some- 
body comes and wants to pay 20 billion 
and go bankrupt we do not want to fol- 
low/ 


Belgacom owns 75 percent of Belgacom 
Mobile NV, which operates Belgium’s first 
global satellite network, Proa timu s. US. 
AirTouch International owns tl& remain- 
ing 25 percent 


The hcense for the second mobile phone . 
network was awarded to Mobistar, a con- .- 
sortinm of France Telecom Mobile brier- .. 
national and the Belgian communications 
groiro Tdmfo SA, on Sept 8. 

Also Monday, Belgacom Mobile an- 
nounced that it would increase the cover- 
age and services offered by Proxhnus. 

For eight-watt car phones Proximns 
now coven 90.5 percent of Belgium. For 
two-watt hand-held phones, rroxhnus 
covets 665 percent and hopes to increase 
Us range to 80 percent by 1998. 
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Jan 94 17175 11450 17600 +615 6.104 
Mar 96 12600 11725 m00 +355 1267 
MOV96 12125 m08 12125 +130 1,156 
Est.srtes NLA. Frt*6 9aM>s 2299 
Fri'sopan int 20750 UP 549 


High law 


Om 

team 


Oca Qpint 


SOYBEAN MEAL (OBOT) 


Oct 95 17150 19050 

Dec 95 19660 19250 
Jon 96 19S50 19630 

Mar 96 197.10 195J0 
May 96 1 9020 19650 
Jul 98 20820 19850 


19150 +050 3575 
19640 +050 47,108 
19550 +050 >1585 
19690 +050 6419 
19750 +050 5,165 
19950 +050 3581 


NA FH*6 sales 1085 
Fri's open Int 79560 UP 1306 

SOYBEAN OIL (CB0T) 


Metals. 

GOLPfNC MXr 

100 borne- dattars par Iror an. 

Od 95 31650 30450 38650 +120 803 

Nov 95 38650 +1J0 

Dec 95 30020 30620 30750 +120102292 

Feb 96 39020 30920 390.10 +120 22515 

Apr 96 39250 39220 39250 +120 9539 

Jun96 39690 39450 39520 +120 135SZ 

Aus 96 397 .9® +120 1295 

0096 400?i( +120 950 

Eat sales 12200 Frfs. sates 15598 
RrCsopenM 182287 off 12 


—30140521 
-30124,149 
—38 93506 


+ M 31,192 

+U 110 

+10 10 

+18 5 


Mcr 97 94590 94500 
Jun 97 94520 94500 94510 

Sap 97 9X9«J 93590 9X950 

EsL sates NA FWisda 48*578 
FrTs open ini Z 25 2.5 M up 15392 
BRITISH roum (CMBU 
S par paimt- 1 pebvcnuals 166091 
Doc 95 12050 12800 1JB30 

Mar 96 UBM 15800 13796 

Jun 96 1-5760 

Sep 96 1-5724 

EP. s*4as NA Frfvaaes 7589 
FrTs open int 31529 up 95* 

CANADIAN DOLLAR (CMER) 
f per db-1 painl awniss60BVi 
Dec 95 2SM 2472 24®S —27 40565 

Mar 96 2405 2465 2468 -27 3.133 

Jun 96 2450 2447 2455 —27 1515 

Sep 96 7ASQ —37 307 

Erf. sales NA FtTascOh 45*4 
Erf's open inr 45551 up 1473 

GBCMANMARK IO8B0 
s par mwk- 1 aaktf eauds sunn 



*5* 

law 

Om 


OfH 

Junto 

1453 

1474 

147! 

+070 41/494 

Feb 96 

1490 

1473 

1487 

+8.17 19870 

Mcr 96 

1488 

1474 

1485 

+W5 I7>38 

Apr 96 

1487 

1481 

1483 

+8113 118B9 

May to 

1481 

1478 

1481 

+ai2 

9792 

Junto 

1482 

1478 

1480 

+0112 18,143 

Jul 96 

1488 

1479 

1478 

+0111 

417* 

AUB96 

1480 

1480 

1679 

♦ 0L1I 

4615 

SEP 96 

1482 

16JB 

1481 

+411 

4841”. 

Odto 

1479 

1479 

1482 

+aio 

X3TT 

Nov 96 



1484 

+410 

3JB7- 

Erf. sale 

SSJ00 RTs.sdes 

90741 





oats 77M 2685 

DOC 95 27.14 2692 

Jan 96 27.18 2752 

Mar 96 2726 27 JB 

MOV96 2721 27.13 

Jul 96 2725 2720 


27JB3 

27.11 

27.16 

2724 

2720 

2723 


+057 2590 
+055 40264 
+054 10590 
+157 10551 
+005 5267 
054 3261 


Hi GRADE COPPER (NCMX) 


Dec *5 

7145 

TUB 

7097 

+40 

44855 




MOTH 

7VU 

7119 

7130 

+41 

2 AK 

00 93 

129 JO 12430 

1245 —455 

1J09 

Junto 



7162 

+42 

48 

NOV 95 

12420 127 JO 

127.40 —450 

1,188 

Sep 96 

TWO 

7170 

7192 

+43 

K 


Trading Activity 
NYSE 


Advanced 

Declined 

unctmeed 
Total issues 
New Wafts 
New Laws 


AMEX 


Advcncod 

Oeermad 

UncncnrEKd 

TOWiBUHS 

NvwHiohS 

New Lows 


53* 11*7 

1S48 993 

747 823 

2829 3013 

39 93 

46 41 


110 273 

JOB 234 

191 239 

409 751 

* 17 

5 (1 


Nasdaq 


Advanced 

DocSned 


To»d issues 
New Wans 
New lows 

Market Sales 


NY5E 

Amarx 

Nasdaq 

to muttons. 


810 1784 
2201 1*09 
2204 1829 


Today Prev. 

27722 3BL0T 

13J6 20L6B 

37746 43051 


EtLsotas NA Frrs.sam 10442 
Fll's open int 72512 up 1871 

SOYBEANS (CBOn 

5506 Du mtabman- do4ars per banal 

Nov 95 654* 627* <52* +052*02501 

Jan 96 ASS 650* 623* +052*32520 

Mcr 96 644 hSVi 643* +002*15299 

May 96 630* 644 UKh +051* 7,191 

4898 6J5 649 633* +052* 7,991 

EsL sales NA Frfv sales 33J45 

FrfsopenW 155284 off 293 

WHEAT (COOT) 
U»bun**iun.adlanpertMhel 
Dec 95 *5216 432* 451* +006*40431 
Mar 96 4_ 90V, 4JBVfe 449* +055 25505 
Mar 96 441 423 440 -a-05S 2.716 

JUI96 4.12* 456* 4.12* +054* 1707 
Est.sdes NA Hi's, sales 17553 
Ed’s open Ini 97252 off 1544 


Uvestock 

CATTLE (CUERJ 


Doc 95 I283S 1269 13630 -040 18520 

Jan 96 T265D 12540 T2S40 -030 568 

Mar 96 12520 12340 1ZU5 -09 4417 

Apr 96 12245 -025 124 

MOV 96 12250 12130 12148 —020 1511 

Jul 96 12035 12035 11945 —OKI 1547 

AUSN 11030 -055 8 

EsL soles 6500 Frt* s. sales 7,968 
RfsopenM 32537 off 309 

SR.VBKNCMX) 

UHimia-cMW'BwK 
OdVS 5408 

NBV95 5404 

Dec 95 5454 5384 5455 

Jan 96 5445 5444 5463 

Mar 96 5524 5464 SSLS 

May *6 5555 5525 5S4.9 

Jul 96 - 5384 

Sep 96 5605 5605 562.9 


EsL sides NA HTs-sales 25,776 
Frfs Open bit 51395 up Z7BI 

JAPANESE YEN (CMSt) . 


111270 


NATURAL OAS (NMEKj 
10400 mm DATs, Sow mn Uu 
NovH 1450 1415 1445 +«3 2330. 

DecW 1555 1.920 1.950 +33 24,438 

I» 1553 1560 +17 21^78 

Feb 98 1500 1480 1485 +4 11JB0 

Mar 96 14M 1JQ5 _1 s.940 

Apr 96 1335 1330 1326 —6 5370 

May 96 1337 1.720 1326 —5 5,476 

Jun 96 1340 1.730 1328 ,—S 4J» 

Jul 96 1340 7335 1330 -6 3467 

Ami 96 1345 1337 1332 —7 4,147 

5«P 96 1349 1348 1345 3,726 

Erf- sies 23,938 HTLSlies 22474 
FtTsspenlnt 132472 off 2102 


OIMERJ 


Est. sates ... 
Frfs open tnt 


.. HTLrfdaS 11493 
96346 off 91 


+75 13 

+74 

+74 58313 
+74 2S 
+74 11419 
+74 6448 
+74 6411 
+74 


Dec 95 JO 10138 409975 418054 +9 50407 

MO-96 4W2S2 410180 410197 +9 8300 

Jun 96 410333 +9 SW 

EsL sales NA Fit's sates 20449 
Fit's aeon M 67328 up 286 

SWISS FRANC (CMEU 

saarkane-i Pdai marts njnsi 

Dec 95 4895 4768 4«7 +16 33,181 

Mar 96 4908 4860 4812 +17 2405 

Jun 96 4910 4960 4955 +17 51 

Erf. sales NA Frt's.seles 18421 

Fri’s Open fed 35J29 UP lOM 


ame eat- carts per gal 
Nov 95 5630 4940 
Dec 95 4945 4840 

Jan 96 4935 4005 

Feb 96 4940 49J0 

Marf6 495S 4933 
Apr 96 5230 5230 5240 +032 


9034 +149 26 tW ■ 

4932 +049 L537T 
+047 6,90 

49JD +047 2,967 

4933 +047 1425 

- 5248 +042 3414 

sales 19486 FW».**s 23316 


Dividends 


OdV5 6430 642S 

Dec 95 6650 6632 

F«b 96 66.17 6535 
Apr 96 6632 66.17 

Jun 96 6145 <237 

Ann 96 

Erf sales 7450 Ws.sc 
Fn’saoeninT 61387 off 


6442 

6665 

6637 

6635 

63 J7 

61.17 

des 

250 


+ai5 10475 
+031 25,967 
+<UQ 13421 
—032 7411 
+032 24M 
+001 955 

MS* 


PLATMUM (NMER) 

SO bay at- daBan oar Pay w. 

Oct 95 41630 41630 4IBJ0 +541 829 

Jon 96 41080 41SJB 41730 +640 21456 

Apr 96 41640 41630 41030 +530 1416 ST 
Jul 96 41930 +5L80 1305 

0096 41730 41730 41930 +680 

EsL sales NA Frl's-sadtes Z987 
FrFs open fed 25417 up 485 


)-a«oa(TN smiw ojfto 

-ptaa+naprf 

H3B 9339 
046 713* 

934J 7179 

9026 93.12 

92J6 9232 

(Ul 9247 
9150 92L37. 

9230 TUB 
9133 9146 

TUB 9146 
91-53 91-50 

9144 9143 


Frfs open lot 59300 w 190! 


US. 4MH per maMclM+Miel iMkH 

W35 M63D 14730 14675 + 030 

14730 uaea lam +030 

wxo moo MATS vSn +£» 

14939 14835 14930 1030 + 030 

Fab . 14930 147 33 I4LM 14930 

MB 14835 147J25 I4I30 14830 

fF M735 14650 1473S Ira 

tnt NT. NT. N.T. 146A 

3lje 14131 14530 14530 1453D 

146» 14633 14631 14635 

A*W NT. NT. NT. 14735 

3m NT. NT. NT. 14930 

BLvaftanelXOT. Open btt. TOL492 


One 

LONDON METALS CLME) 
Dalian per metric (on 


EsL vaftMnc 93S0. Open IN: 214.102. 
3-MOMTH BU R OMARKS ttJPFEl 


atsis ysEu 


DM1 1 


Par Aar Rec Pay Csmsaiy 


IRREOULAR 


* 



as 

104 

10-10 

10 

► ft 

Twin City Bancorp 

.15 10-20 

11-7 

«Wi 


STOCK split 






McAfee Assoc 3 lor 2 split. 




73 ft 


INCREASED 




10ft 

—lb 

Montgomery Si inco a 

■35 

10-17 

10-31 

12% 

%% 

-ft 

^Ss 

INITIAL 

Freeporl McMGm B - . 

225 

10-14 

11-1 

2% 







REGULAR 


Atama Croup 
Apple C ompatfer 
BoDvon Sfraf Rfly 
Ncrtn Amer WOtcft 
Philiias Petrat 
Sltmest Enersr 


.10 10-16 IM 
J2 11-24 12-13 
.U 10-20 11-17 
J125 W-U 10-31 
JOS 11-3 13-1 
36 10-20 11-3 


naWTi a-auarterty; Mratwaffl 


Stock Tables Explained 

■Sale* figures ant unofficial- yearly highs and laws ref l ect hie previous 52 weeks 
3<us thecurr*nfwBelL Bui no» tt» latest iroffing day. wwna som or otedc dividend 
K&naundns to 25 percent or more has been paid, the year's h toft-low range and 
dividend are shown tor the new stocks only. Unless otherwise noted, rates of 
‘dividends are amual disbursements based on the Jatesi ded oral Ian. 
fa — dlvidendaiso detrafs}. r — dh, Wenddectared or paW In preevd- 

ib — armuai rote of tfvktend otus slock mg WmontW. plus stock divMtend. 

1 — stock sent. Dividend betfns wtlti- 
Ctotoof sum. 

Us— soles. 

I — dividend POM In stock Vi preceding 
12 moans, estimated cosh value an ex- 
d MdapOarPKBmiWIandrfa. - 
o— new yearly high, 
v— trading halted. 

vl — In bankruptcy or reeefvershlp or, 
baring reorgo ni ied under the Bankrupt- 
cy act, or securities assumed by such 
companies. 

■d— when distributed 
wi — when issued 
ww— with warrants, 
x — ex-dividend or ex-rtohH. 
xdls— ex-dtrfrtbutlon. 
xw— without warrants, 
y — ex-shWdcnd and tatos in full. 

YM— yield, 
z— sales In full. 


FSOEft CATTLE ICME1Q 
BUBO Bn w auu k 

Od 95 6537 6535 6535 + 038 3.153 

Nov 95 6535 6532 6547 +027 2JB9 

Jan 96 6t®3 6440 6472 +020 2^25 

Mar 96 035 62. 75 6232 +0.15 8» 

APr96 6245 6230 6242 +032 721 

May 96 6230 61.70 6330 +030 291 

Erf.sdes 973 Fri^. sales 1375 
FiTiopeaW 9JET7 up 237 

HOGS ICMBO 
WteWWs- OWNS per N 
Oct 95 4635 4530 

Dec 95 4637 ««< 

Feb 96 4830 4732 

AW 96 47 37 4732 

Jun 96 5130 5132 

Jul 96 5135 51.10 


173230 173330 174230 I743JOO E 
176630 1 767 JJO 177430 17»30 S 

292736 284330 Mr 

280330 288430 281030 281230 Jm 


SSwni 

Nkkrf 

Tin 

%L«d 


59400 

60630 


59530 

606Vi 


59330 

605* 


59430 

60630 


*.17 — 038 6336 
4600 —035 12.967 
47J5 -030 6.995 
4733 —020 2.138 
51J0 —0.15 2J39 
5132 — 023 1,114 


wh 

57J5 

5847 

*072 

5374 

57 J2 

5455 

+413 

445 

5835 

5400 

*au 

101 

59 JO 

44*0 

— 0>ffl 

487 


5880 

— 175 

35 


. llautdatfng dividend, 
i dd — colled • 

'd — new yearly low. 

•0— dividend declared or paid in preced- 
■ira t2 montns. 

.g— dividend In Canadkn funds, subfeef 
to 15% non-rerfdence tine 
I — dividend declared offer sptit-up or 
stack dividend. 

I — dividend said thfs yew, omitted, 
de f erred, or no action token at latest 
dividend meeting. 

k —dividend declared or paid tbb rear, 
an occumuiaftve Issue with dividends in 
arrears. 

a — Pew issue in the past 52 weeks. The 
high-low range begins with (he start of 
trading. 

■nO— next day delivery. 

P/E — Price en n linos ratio. 


For investment information 

Read Hie MONEY REPORT 
» every Saturday in the IHT 


Erf- soles 3382 FiTs-tobB 5309 
FiT50PenM 33.236 0B 412 

PORK BELLIES ICMBO 
4LM0B&- oar-ul 
FCD96 58J5 
Mar 96 5860 
MOV 96 5940 
Jul 96 6055 

Aug 96 

Erf. salts 1522 Fri’s. sales 1,936 
Fri sopen W 6527 off 2 


Food 

COCOA (NCSE) 

■metric em- Soar ion 

Dec 95 1276 1266 1270 +3 

M*96 1307 1299 13M *4 

Mov 94 1325 1322 1316 +4 

JutM 1349 +4 

Sep 96 1370 1370 1370 *4 

E*f ; tote* . 1561 Frt's. soles 5307 
Risooenart 72382 up 1269 

COFFEE C {NCSO 

0«C 95 11835 11330 I14JB —435 17481 
M 11530 HMD 11145 Z^O Utf 
MOV to 115-25 11130 HUB —335 2J86 

^to 'UJJO nun TILTS -185 395 

es. sens ijaa Fftf. soles tJM 
Frisopen Int 29J86 up sot 

SUGAR-WORLD IT IMCSE) 

ISJWtel^BIMsearB. 

680*96 IQJS6 HU3 . KL53 + 0.06 59440 

MOV « NLS2 l£o SSl +MJMJW 

W47 1041 1047 .0M CUTS 

goto UU4 1037 1047 +0.04 11181 

.84*3 Frrvtotes 943 
Prl sooenim 109.06* UP 472 


784500 785000 792000 793000 
797000 798000 804000 00+500 

wwaii 6235JM 623000 624500 

- 626508 627500 627000 6Z75O0 

Zinc CSpeeHKtoh Grade} 

994ft 995ft 99*00 99500 

loiano ioi 9 .oo 101700 101000 


Nigh Low dose Chge Oplrt 

Financial 

UST.BNLS (CMZ9U 
UlUUBw »- rtBOHeClW3L 

Dec 95 9L79 9*76 9*78 +901 13422 

Mar 96 9448 M4S 9*47 3JW 

Junto 9446 — OjOI 149 

Sip 96 94JD — OO! 2 

Erf.ade s NA Frfs. sates 972 
F+rsopenim 16,932 all St 


-pas el in pa 
96J8 9646 

9*33 96.16 

96.13 96 « 

9191 SUP 
Dae 91S7 9153 

Mar 9sa ssaa 

++87 MB 

Sap 9*51 M4B 

DK 94.17 94.13 

Mar 9348 9349 

Jm na 93ja 

SO* 9341 9141 

EsL wkKne 5U7*. Open lot: 7VJ03 
3-MQHTH rmext (MAT1P) 



+ B75 
+ 0J5 

♦ 073 

♦ 1.00 
+ 073 
+ 050 
♦ 858 
+ 058 


+ Ul 
♦ 016 
+ 013- 
+ DOS 
+ OjW 
+ 015 
0.16 


Dec 

9291 

9155 

917* 

— OM 


9185 

9155 



Jen 

9*31 

M.1S 


—oat 

sen 

MS 

9U3 

9*31 

+ 082 

Dec 

to. 17 

9*03 

9*17 


Mar 

9*01 

9110 

9480 

+ 086 


nil 




Sap 

915* 

9143 

nst 

+ 0LW 

Erf. wkimc 84351. OPBi WJ 

126411 



8-6BOHTH HWOLJWA OJTEI 
m.1 nfftea-ptoaf IWpo 
DK a»JJ 19 JO 89 J6 —0.14 

Mer 078 040 046 —OIO 

Jm 8743 8977 KTJB —086 

Srn 1742 073 043 —HIM 

Dae 079 073 071 —081 

Mar 077 073 076 Unox 

Est. interne 104*4. Open Wj 84, HO 


rfUHeiames 

1US 1577 1573 ILto + BJQ 

Its gg 

its its Its 

1541 7541 1544 

1548 1540 1543 

1551 1540 1540 

NT. NT. li® 

NT NT i’cS + 0J6 

NT. SS: S?: Hg n\i 

OpenhL 14050 


High Low dose Chge OpJnf 

Stock Indaxea 

SAP CXM4P. INDEX (CMSU 
SOOjilMaw 

H SSS S3 

a.sales 5 ^. S SS.sS“swot° W61 

Frisopen inT 195AM up 132295 


n 1 . 




3B5JI 
3SSL0 

NT. NT. -5J 


3S884 

33400 


35230 — wn 

KSO -%a 


High 


Lew one Owe ONid SS flEffiU 


vrfuma: 10420 Opwi Mi 

CACWtMATn 


29J19 

19,908 

8,167 

X532 

5457 


LOHSaLTOJPVE) 

0080 - PCS « XBtoiaf m ta 
Oac 103-33 183-84 IK- 10 -8-17 

Mer NT. NT. T04-JS —0-17 

Erf. waume: 31791 . Ooan 98497. 

QERMAN COMBRHMBaT aUND OJFFEI 
DM aue - ats 0 Mi ear 
Dee ton 9536 9540 Uncft. 

860 9501 940 9541 —OBI 

Erf. ntana OJ24. Open bO: I95JB1 
IteYEAR fRBICK COW. IGNDS CMATV) 
PF5 M.aM’030i0pa 
Dec 11U8 11431 11446 —ON 

Mar 11*32 1QJ6 11442 Uncft. 

Jm l MM 11446 1M48 uncft 

EsLvtSume 0,80. Open feU 10471. 

ITALIAN COVBRNMBtr BOND OJPPB 
RL20a0toi -pteallNprf 
Dae 10131 10045 101.12 —037 

ENwSuRW: 3091. Open int: 4U69. 

Kgh Low One Chge Optot 
EURODOLLARS (OMBO 


-10 470462 
— 30 364026 
— 3B 249,197 
-301774 S 
-X 172419 


IrKhntrlafai 

COTTON 2 (NCTN) 


Ok 


taiooa 

1B20L3B 

U3U0 


Oct 95 
08C95 
Mar 96 
May to 
Jul 96 
0096 


9U0 

RX 

8095 

nja 

B9JB 

BMO 


VM 

tU 0 

8640 
87 JO 
8747 
7M0 


8U4 —144 413 

88,14 +2J6 3I4B 
B8J7 +2J4 15479 
0J8 *141 097* 
8M0 +IJJ U43 

7900 1J10 


NT, 

U41J8 


M 13^8 

iS* 


1 , 

. NT. 
1841 38 


Erf. volume □4SLOp«M- , -^ B “ 2100 


au*t 


Erf. soles NA Frfs. sates 12J6* 
Rf 3 open fell 674*6 off 90 
HEATING OIL (NMER) 


Nqv95 
Dec 93 
Jan 96 
Feb 96 
M0«6 
Apr 96 
May 96 
Jun 96 
Jul 96 
Bug 96 


6840 


69J0 

6940 

4845 

4740 

4640 

4640 


420 

4875 

6930 

4940 

684B 

6745 

4640 

4640 


Dee 95 MfflB 94410 94420 
Mur 96 9090 94460 94480 
Junto 9*468 94420 9*4*0 
Sep 96 9*290 9*260 94478 
DKto 94.730 94110 94110 


+043 «U34 
+840 HJBB 
♦047 32407 
+049 15476 
+844 6455 
+04* 3J980 
4044 2455 
+04* 4483 
+046 3,19* 

^ +04* 9488 

Estsdes U486 ft^l cates ai92 
FrTcacenta 1S5.9S up 1808 

LtQHT SWEET OtuibE (NMER) 

MmaLdAnpvui 

Nov 95 174* 174* 1741 +021 62JD1 

Dec 95 1741 1UJ 1740 +041 71439 


4U4 

494* 

4971 

4A58 

4843 

6748 

4648 

6643 

4643 

*748 


Commodity Indexes 

» is ^5 


Spot Commodities 
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IMOMI 

Ift Low Stock 




«M0P 6* 9.1 z St ri 

m jies c 

AmiN J0m HU _ *» MS 
*gvwu a j; r i au lift 

ASjAC 02 1 J U 444 4lfi 

&£& * J J Jfi S2 

Pljjljg 

fll flgili ' 1 

sssa - a ts !r 

P- ! £ 9 ; J to 

agjgfcg .io 

2£S?f IJle x3 raPirDM 

SSHa J ’H ? *8 ¥ 


r ^ a g 

S* UQo 123 U 

!»’l 1 1 


I* is 


S M »*, AgS* 0 ^ 39 ill) M ii 

^ « a »« s 

Sv, AJem 009 20 IS 3104 il 

p£®f If 8 * “3 S 

Mar V 8 « 4 1 

4Rh Alflldr „ ^ 12 60 

tj’-, 11 ’4 AJlAmTcr l.n tj _ 31* II 

Zi II AtaLud 08 ii fl ra 1* 

Sftlfisgsr as *3 saws* 

•« ia a sm %*. A 

IMMl&n 1 ® 7 J „ 111 g 

Si to I5M Arefbo 1 J» U fl M k 

10'» AWg, _ 71 1304 a 


« E-* 

nia >214 — 1* 
1M ini — to 

1^:8 
is Sft qi 

sg 3 R tS 
Bfi 8u US 

771* 79V.— 9 

sc as^s 

kK 


2*1 IdMAMnc 

fl* KfltX 
SzSSSgs 
3 i£ auS 


I lJ9a llj Z 94 ITto lift 

II SS 

ft 1-4* 43 W 10 3Q 7V»t 

* *To ^ ", >£ ££ gft 

Sr j ’ 5 » a m S 

t M 14 - 3 w 1ft 


.1* J 9 220 22ft 21ft 22ft —ft 

jK Sj z i£ ss ^ 

“.if'iaa** 
■ w “ U ,SU ^ ’ft r =5 

-W * 40 W TJ WVk JZft —ft 
_ M tom fift ji'« ii 1 *— ift 
SO ij « ns S3ft 52ft S2ft — ft 
- 29 al2S 22ft S 22ft —ft 


Ii*®? **3 S3 

■ AMArmxG 


tRI tzft =& 

otw 37ft — im 


2 J —A 
42 Oft —ft 
30ft 20ft —ft 


■R'SwfiSo c z ”3S *25 1 * ^IStS 
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ASIA/PACIFIC 


APEC Session 
Criticizes Japan 
On Farm Trade 


Compiled hy Our Staff Fran Dispatches 

TOKYO - The Japanese 
government came under attack 
Monday for seeking special 
treatment in agricultural policy 
as Pacific Rim nations started a 
meeting about the region's com- 
prehensive free-trade plans. 

Nobuo Tateishi. the deputy 
chairman of Omron Coro., 
which is representing Japanese 
businesses at the meeting, said 
Japan "cannot escape” its re- 
sponsibilities as the world’s 
secon d-larg est economy and 
the current chairman of the 
Asia-Pacific Economic Coop- 
eration forum. 

* Mr. Tateishi said Prime Min- 
ister Tomiichi Murayama 
“must take the lead" in per- 
suading other Japanese politi- 
cians and agricultural interests 
to "make some compromises. ' ’ 

Officials of the 18 member 
economies in the APEC forum 
are working this week on a plan 
to implement last year's pledge, 
known as the Bogor Declara- 
tion, to achieve regional free 
trade by 2020. 

The members hope to sign a 
comprehensive plan, known as 
the Action Agenda, at a summit 
meeting in Osaka next month. 
Agricultural trade is high on the 
list of potential stumbling 
blocks, with Japan's plea for 
special treatment angering 
many countries, including the 
United States. 

Even Tokyo's ambassador to 
APEC, Hiromoto Seki, ques- 
tioned Japanese policy in a re- 
cent government publication, 
asking, "Can we continue to 
produce incomprehensible so- 
lutions, trapped between do- 
mestic politics and the inter- 
national economy?" 

Mr. Seki was referring to 
Japan’s compromise in the 
Uruguay Round of global trade 
talks last year, which opened the 
country's rice market after years 
of resistance. 

l> Japan agreed to import about 
400,000 tons of rice in the year 
ending in March 1996 and to 
double the quota by 2000. 

As a result, the Asahi Shim- 
bun newspaper said to an ed- 


itorial Sunday, ‘‘Japan is now 
obliged to import huge amounts 
of foreign rice which producers 
or consumers may not want." 

Instead of more soda piece- 
meal measures, it said, Japan 
should "grapple noth the idea of 
freeing up its farm trade in a 
more constructive way, as it 
could lead to an improvement in 
the agricultural sector." 

Mr. Tateishi proposed that 
Japan take APEC’s so-called 
Action Agenda as an opportu- 
nity jp set the pace in further 
opening its agricultural market 
beyond the Uruguay Round. 

The Tokyo government has 
repeatedly said it wants to keep 
its options open regarding rice 
purchases after 2 000, pending 
progress in negotiations at the 
World Trade Organization. 

Separately, an APEC official 
who asked not to be identified 
said China, South Korea and 
Taiwan also wanted "differen- 
tial treatment” for agriculture 
and some other sectors. 

APEC's other 14 members 

— Australia, Brunei, Canada, 
Chile, Hong Kong, Indonesia, 
Malaysia. Mexico, New 
Zealand. Papua New Guinea, 

Thail^^an^^’Unitof^tatM 

— oppose such exceptions. 

‘ ‘There were no signs of any- 
one having second thoughts or 
backing on,” the official said 
Monday. "I don’t think there’s 
any real expectation that we’ll 
make progress here.” 

The official also denied that 
the Philippines had changed its 
position and was seeking spe- 
cial treatment for its agricul- 
tural sector, describing as 
"rock solid” the country's op- 
position to exceptions. 

“They have a number of rea- 
sons for doing That, and one is 
that they’re the chair next 
year,” be said. 

The official said it was not 
yet clear bow differences would 
be resolved but said there were 
tentative plans for a special 
meeting of officials "a couple 
of days before" the meeting of 
APEC ministers in November. 

(Reuters, AFP) 


China’s Appliance Firms Thrive 

But Market-Opening Moves Cloud the Outlook 


Bloomberg Business News 

SHENZHEN, China — You may nev- 
er have heard of the brands Konka, 
Changbong or Narcissus. Until recently, 
neither had most of China's about 300 
million famili es. 

But they are household names, with 
national networks of dealers and repair 
shops to service the televisions, air con- 
ditioner and washing machines they 
make. 

China’s consumer electronics and ap- 
pliance companies expect growth and 
profits to continue, despite government 
austerity measures that have crippled 
many other industries. 

There could be trouble ahead, though. 
If China is admitted to the World Trade 
Organization, as it wants to be, it will 
have to relax barriers protecting com- 
panies like these a gains t competition 
from imports. 

Without tariffs that add ' between 50 
percent and 90 percent to the cost of an 
imported stereo or cassette player, "do- 
mestic brands couldn't compete,” said 
Zhou Zhenhiia, an economist ar the 
Shanghai Academy of Social Sciences. 

Out of 1 3 Chinese household appliance 
and consumer electronics companies, 
none reported a loss for the first half of 
1995. Eight reported rises in profits, and 
five repeated declining profits. 

The industry's output rose 27 percent 
in the first half of the year, to 1 06 .5 billion 
yuan ($12.8 billion). 

Meanwhile, cuts in government spend- 
ing and a credit crunch have crippled 
many other industries. 

"Austerity measures have only affect- 
ed the consumer market indirectly," said 


Chen Yiguang, operations manager at 
Konka Electronics Group Co., a maker of 
televisions, cassette players and comput- 
ers. “It’s not like infrastructure, where 
the government provides all the fund- 
ing." 

First-half profit for Konka, based in the 
Shenzhen special economic zone just 
north of Hong Kong, rose 23 percent, to 
1403 million yuan, and the company 
predicts a 20 percent rise next year. 

It is one thing to compete with local 
brands, though, and quite another to wres- 
tle with global giants such as Sony Corp. 
once they gain easier access to the load 
market So China has introduced policies 
to prepare the companies for competition. 

The government, for instance, will 
maintain high tariffs to protect some busi- 
nesses, said Elizabeth Cheng, China re- 
search director at brokerage firm James 
Opel Asia. 

f “There shouldn’t be much problem far 
fridges and washing machines," she said. 

’ They already make those products cheap- 
er in China." 

If tariffs came off today, Chinese 
washing machines and refrigerators 
would still cost 10 percent less than im- 
ports. according to a report by Sun Hung 
Kai Securities. 

Air conditioners, though, would cost 43 
percent more and would still need tariff 
protection. 

China's policymakers are also encour- 
aging the largest companies to grow even 
larger so they can compete with the for- 
eign multinationals, a strategy hailed by 
the state press as a drive to produce “Chi- 
na’s Sony" wi thin the century. 

To give Konka a boost, its income-tax 


rare was halved to 73 percent last year, a 
policy applied to high-tech firms that 
achieve high levels of exports. Local gov- 
ernments are also allowed to offer elec- 
tronics companies low land-use fees and 
preferential tax rares to set up plants. 

China’s undeveloped interior is so vast 
that companies must range far and wide to 
make more sales. This year, Konka set up 
sales and service colters in five inland 
cities, including Urumqi in the far north- 
west, more than 2.000 miles ( 3.200 kilo- 
meters! from the company's headquarters. 
Konka aims to triple sales by 2000, to 10 
billion yuan. 

But expanding markets costs money. 
Profit margins dropped during the half 
because of the start-up costs of a new 
marketing drive: selling smaller televi- 
sions to fanning communities. 

Similarly, Sichuan Changbong Elec- 
tronics Co., the nation's largest consumer 
electronics company, aims to tap the mar- 
ket of nearly 900 million rural dwellers 
and more than triple its production to 10 
million units by 2000. First-half profit 
rose 17 percent, to 350.7 million yuan, 
after seven new' color television man- 
ufacturing lines went into production. 

The key to meeting aggressive growth 
plans, economists say, is expanding sales 
m rural areas as soon as they are linked to 
water and electricity. . 

Even in the cities, the market for ap- 
pliances has barely been scratched. 

For instance, sales of air conditioners 
in Shanghai soared 141 percent, to 
123,000 units, in the first five months of 
this year, according to the report by Sun 
Hung Kai Securities — and still only 9 
percent of urban residents own one. 


Investor’s Asia 
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Soros Seeking Stake in a Chinese Airline 


Bloomberg Business News 

HAIKOU, China — The financier 
George Soros is negotiating the purchase 
of a stake in Hainan Airlines Co., the first 
foreign investment in a Chinese state air- 
line, officials said Monday. 

The talks between the carrier of the 
southern island province of Hainan and 
associates of Mr. Soros were made possible 
by new government rules that allow for- 
eign investment in the nation’s rapidly 
growing airlines, said Li Bin, director of 
intemanonal business at the airline. 

An official from the industry regulator, 
the Civil Aviation Administration of Chi- 
na, said Hainan Airlines bad been given 


of its shares to a U.S. company. The of- 
ficial, who asked not to be identified, said 
the "experiment” had yet to win final 
government approval. 

Beijing has forecast that Chinese airlines 
will cany 50 million passengers this year, 
three times as many as in 1990. 

But as a smaller player, Hainan Airlines is 
not ideally placed to tap into that growth, 
analysis said. They were puzzled as to why 
Mr. Soros would want to buy into it. 

"George Soros is a well-known busi- 
nessman," Mr. Li said. "Whether the 
money will be out of George Soros’S own 
pocket or from a group from which he is 


involved, we don't know. Nothing bas 
been finalized.” 

Hainan Airlines flies only domestic 
routes to 21 Chinese cities from its base in 
Haikou, largely tourists drawn to its beach- 
es. It operates five Boeing 737 jet and two 
smaller aircraft 

Koo Zayong, an airline analyst at CS 
First Boston, said the airline needed to win 
government approval to operate interna- 
tional flights to match profits at the nation ’s 
larger airlines. 

The company said it hoped to win such 
approval by the end of the year and was 
preparing to sell shares to foreign investors 
in China's domestic stock markets. 


* McDonald’s Corp. will slash the price of its Big Mac ham^ 

burger in Japan by 100 yen ($1 .00). to 280 yen starting Mondays 
reflecting the trend toward price-cutting in Japan resulting from a- 
prolonged slump in consumer spending. \\ 

* Pioneer Electronic Corp. developed a 40-inch (1.01 -meter); 
fiat screen that could can be used as a wall-hanging television antjP. 
plans to start selling the screens next year, making it the fifth;;- 
Japartese company to announce such plans. 

* The S han ghai Commodities Exchange ordered a member)! 
company to reduce its November plywood contract holdings, the/; 
Shanghai Securities News reported, saying Shanghai Zbongjhr. 
Industrial Co. had allowed clients to use multiple trading codes to-, 
buy 78,980 contracts, compared with the limit of 10.000. 

* Cambodia’s 21 provinces are expected to have their telecom- ) 
muni cations networks re-established and fully operational by!) 
early 1996, under terms of a contract with Indosat of Indonesia..' 

* C hina 's national securities regulators will take over from locals 
regulators in Shenzhen and Shanghai in deciding which com— 
parties may issue B shares reserved for foreign buyers. 

* NEC Corp. will spend 50 billion yen to build a production line- 
to make one-gigabit dynamic random-access memory chips on a~ 
trial basis at its Sagamihara plant near Tokyo. Construction is to I 
be g i n next year and die line is to begin operating in 1997. 

* PT Telkom of Indonesia expects net profit to grow 43 percent- 
in 1995, not 34 percent as forecast earlier by the bank PT 
Makindo, apparently because of a delay in receiving payments.’ 
from foreign concerns that won contracts to install phone lines. 

* Nippon Telegraph & Telephone Corp., Itochu Corp., Cabled 
& Wireless PLC and Hong Kong Telecommunications Ltd! ; 
will set up $4 million a joint venture in Hong Kong to promote the : 
introduction in Asia of the personal handy phone system. 

* Siemens AG plans to invest as much as $4 billion in in- ; 
frastruemre projects in Asia in the next five years; Gunter WiK! 
helm, executive vice president, said Siemens' sales in the Asia-^ 
Pacific region would more than double to SI 5 billion by 2000. 

Reuters. Bloomberg. AFP }. 




MARITIME MANAGEMENT, LTD. 

A MEMBER OF THE MARITIME BANK GROUP 

is pleased to announce 
the offering of shares of 

MARITIME GLOBAL LIMITED - ZETA SERIES 

A Bermuda regulated Tund investing in 
Israeli securities listed on the Tel Aviv Stock Exchange. 

Offering to commence October 16, 1995 

Net .Asset Value at inception $1 ,000.00 

THE DIRECT OR INDIRECT SALE OF SHARES OF THE FUND 
IN THE UNITED STATES OR TO UNITED STATES PERSONS ■ 
OR IN FRANCE OR TO FRENCH PERSONS 
IS EXPRESSLY PROHIBITED. 



Final Offer by 
NM Rothschild & Sons Limited 
on behalf of 

ARCO Irish Holdings Inc. 
for 

Aran Energy plc 

A Rothschild & Sons Limited ("Rothschilds') on behalf of 
;CO Irish Holdings Inc. announces a revised and Final 
fer to acquire the entire issued and to be issued ordmaiy 
are capital of Aran Energy plc (including such shares 
) resented by American Depositary Shares) on the forms 
a Final Offer Document issued today. Copies of the Final 
fer Document, acceptance terms and other relevant 
cumenrs may be obtained by holders of such shares and 

Ss from- 

M Rothschild & Sons Limited 
ew Court 
l Swithin's Lane 
>ndon EC4P 4DU 

tn^bv^hcle^^and Futures Authority Limited solely far 
; “Ljjrs IScS 57 of the Financial Sendees Act 1986. 
[EES, is acting (or Atlantic Richfield Company ("ARCO"! and 
JSfiriS HdSS Inc and no one else in connection with the 

4 Snlhriot be responsible to anyone other than ARCO 

l.AKCv insn or fc, r providing adw* In relation to 

ifeTSC 1 AdM S -Sing STugh^hsehUd Inc. for the 
I SwFinal Offer in the United States. 

^ .crs oMRCO Irish Holdings Inc. and the bid committee of 
sDireUors olARLw for tf £r information contained in this 
OTactept rwpo * ** f lh ^ r knowledge and belief (having 

wtlisv-mem To the *** £ ^ such ... the ^ 

en all reasonable ^advertisement is in accordance with 
« oM-ing Ktely » aBra the import of 
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OUR AREA OF 
OPERATIONS IS SO 
LARGE THAT IT IS 
IMPOSSIBLE TO 
SHOW YOU 
MORE THAN HALE 


Welcome to the global village. Where people travel 
between countries like they used .to travel between cities. 
Anti business is racing along the information 
superhighway. at the speed of light, ^here a broker 
making deals in Taipei affects the index in Toronto. 

Welcome to the world where the only perspective 
business con afford to have is global. 

With 169 rears in the banking business, State Bank 
knows the only constant is change. hick is why we have 
50 offices in 34 countries - equipped to handle a wide 
range of international hanking operations. So wherever 
you are, you can be assured of complete banking support 
from India's largest bank. 

Welcome to State Bank. 

State Bank of India 


We have the perspective. 


The New Global Perspective # 


Stsc Bank of India, imenunul Dnwun. I$h FVw. MtutEwConn Kind. Fee; Bor? Sr, inn:. 
Brtrtnv -jOO 021. lata. Td 2U22ita:»2S6cH Tries. «1»3Nft SBJD K fire >22i 
Overseas offices at New York • Chiaj,ti • Us Angeles • Ttwm, • Pa’ucu • Icr-irr; * 531 
European Rink lid., London • Pans • Frankfurt • Artwerp • Hong Siring • Singapore 
■ Tt*w* • Osaka » CnLnifv • Male • DfuJu • Bahrain » lagfxf • Bhutan • 

• San Paulo • Kuwait • Dubai • Mused • Casrn • Jakarta • Mtan • Tehran • Vqsccw 
H arare • VJamh • Mauritius* • Ho Chi Minh City Vietnam * Tashkent • Vepat* ‘j era Imran' 


PERSONALS 


MAY TW SA am HEART OF JESUS 

be adored, glonfiod. loved and pre- 
served liiraiiflhoar die warid, now K 
forever. Sacred Heart of Jean, pray 
tar in. Sort Jude, worker of mrodes, 
troy far la. Sana Jude, helper of the 
nopnea, pray for us. Say tf» waver 
.rare ones a day, by 8w ninth day 
yaw prayer vnD be answered. II has 
never been bown to fal P u fafcowion 
^^b^Pjaiwod/T>w*jg^JlW^ 
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Attention visitors 
from the U.S. ! 


m 


If you enjoy reading the IHT 
when you travel, why not 
also get it at home ? 
Same-day delivery available 
in key U.S. cities. 
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TdL 977 1 420 848. 

Free 977 1 421 179. 

MHSWfcKamJi, 

TeL 523 628 
, Fx^ 568 3931 
Tk: 24001 NS HI. 
PHUFWE&MehaMredo, 

TtL 632 892 4476 
Free 6328164876 (Dind). 
GNgPggNftSfawtore. 

Free 224 1566. 

Use 28749 M5N. 

TAIWAN: Taipei. 

TeL: (83621707 5519//7DB 7727. 
Free (8362) 709 8348 
THA1AWJUBMA: 

Tel- 267-9164. 267- 
Frec 267-9166. 

AUSTRALIA 

MBBOUBE 

Td- (6 1-3) 694 0288 
Fx. (61-3696 6951. 
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SPORTS 


Colts’ Lesson for Dolphins 
In OT : Nobody’s Perfect 


By Larry Dorman 

Net v York Times Service 

MIAMI — This was sup- 
posed to be all about Dan Mari- 
no and die unbeaten Miami 
Dolphins. It was supposed to be 
a celebration of the day Marino 
eclipsed Fran Tarken con’s ca- 
reer completion record and of 
the day the Dolphins rolled in- 
exorably toward another vic- 
tory, this time at the expense of 
the Indianapolis Colts. 

Moral to the story: nobody’s 
perfect. The Dolphins suffered 
their Erst loss of the season, 27- 
24, defeated in overtime on 
Cary Blanchard’s field goal on 
Sunday, when the National 
Football League, for the first 
dme, had four ganies go into 
overtime on the same day. 

* Marino eclipsed the record, 
completing 19 of 30 passes to 
bring his career total to 3,701, 
but the Colts’ quarterback, Jnn 
Harbaugh, eclipsed Marino in 
the department that counted. 

: He made the winning plays 
when he had to. He brought the 
Colts back with 21 second-half 
points and then led them to the 
winning field goal with a pre- 
cision that was Marino-like. 

“He’s a great quarterback,’’ 
said Harbaugh, who was 25 of 
33 passing for 319 yards and 
three TDs. *Tm glad for him to 
get the record. The win's the 
most important thing for me. It 
was a big win that took a lot of 
guts and courage.” 

. For the Dolphins, it was a 
demoralizing defeat Their 
coach, Don Shula, said after- 
ward that “it was an embar- 
rassment.” 

“It was a total collapse by 
us.” he said. 

Coming into the game, much 
of the attention was focused on 
Marino's chase of Tarken ton’s 
completion record and on 
whether the Dolphins would be 
able to stop, or at least contain, 
Marshall Faulk. 

- Marino got the record — a 
foregone conclusion, since be 
needed just four completions — 
but it did not take long for die 
rest of the stray line to change. 

■ The Dolphins pounded the 
Colts’ run defense, ranked No. 
2 in the NFL coming in, scoring 
on their first possession on a 
s'x-play.drive that included just 
one pass. It all began with the 
recovery of Fault's fumble, 
covered by Chris Singleton at 
the Colts’ 34, and ended with 
Terry Kirby pounding over 
from the 3-yard line. 

- Miami struck again, this time 
moving 50 yards m 1 1 plays on 
its second possession. Marino’s 
5- yard touchdown pass to Irv- 
ing Spikes tied Tarirenton’s 
completion record, and after the 
Colts moved in for their lone 
score of die first half — a 21- 
yiard field.goal by Blanchard — 
Marino broke the record. 

He connected for Ids 3,687th 
completion on the first play of 
another scoring drive, hitting 
Keith Byars for 6 yards. The 
action was stopped momentarily 
while a videotape of Tatkenton 


Wared on tbegiam scoreboard. 

The old scrambler told Mari- 
no he was proud that the record 
had been Woken by Marino, 
ami that he was sure Marino 
would * ’wear it weUL” 
Reinforcing that assessment 
seven minutes 52 see- 
ls. That is how long it took 
Marino, who completed six 
passes in six attempts, to move 
the Dolphins from their 29 to 
the Colts’ end zone. 

Once again, Kirby Wasted 
over, this time from two yards 
out, and the Dolphins went 
ahead. 21-3. They added a 51- 
yard Pete Stoyanovich field 
goal and went into intermission 
with a commanding 24-3 lead. 

The Miami faithful saw their 

NFL ROUNDUP 

season pass in front of their 
eyes on the Dolphins* first pos- 
session of the second half, when 
the Colts* safely. Derwin Gray, 
came untouched up the middle 
on a blitz and knocked Marino 
flying backward. As flags and 
fists flew, Marino lay writhing 
on the ground, holding his low- 
er back, and the collective in- 
take of breath created a vortex 
of eerie silence. 

When it was all sorted out. 
Gray was charged with rough- 
ing the passer, and mamman- 
Tony McCoy, a defensive line- 
man, was ejected for fighting 
with Ron Heller. Both calls 
were questionable, but when 
the NFL’s franchise quarter- 
back goes down, albeit momen- 
tarily, reason does not neces- 
sarily prevail. 

But ignited by the melee, the 
Colts launched an impressive 
drive of their own, moving 85 
yards on a 14-play drive that 
induded two fourth-down con- 
versions, the second one for a 3- 
yard touchdown pass from Har- 
baugh to Floyd Turner. 

Harbaugh next took the Colts 
80 yards in six plays, his touch- 
down pass of 47 yards to Turner 
coming an a Dolphin blitz. And 
they tied the score on their next 
possession when Harbaugh 
found Aaron Bailey alone in the 
corner of the end zone with 1:09 
left in regulation. 

In other games. The Asso- 
ciated Press reported: 

Raiders 34, Seahawks 14: 
Oakland, playing at heme, used 
the no-huddle attack to rout 
Seattle as Harvey ^ Williams 
rushed for a career-high 160 
yards, ran far a score and threw 
for another. Jeff Hostetler had 
333 yards passing and two 
scores. 80 yards to Tim Brown 
and 16 yards to Kerry Cash. 

Lions 38, Browns 20: The 
real Bany Sanders resurfaced 
against one of the league's 
toughest defenses,* with the 
1994 offensive player of the 
year rushing for 157 yards and 
three TDs, one on a 75-yard 
dash that was his longest in the 
NFL. Host Detroit also got 273 
yards and two touchdowns 
passing from Scott Mitchell, 
while Cleveland also lost re- 
ceiver Andre Risen with a 


knee injury in the first quarter. 
Broncos 37, Patriots 3: Vis- 


ing from rookie Terrell Davis, 
while Jason Elam kicked three 
field goals. John El way had two 
TD passes in upping his record 
against New England to 8-0. 

The Patriots have been 
outscraed 129-43 this season, 
held to a single field goal in three 
of their last four games. 

Giants 27, Cardinals 21: 
New York linebacker Jessie 
Armstead returned an OT in- 
terception 58 yards for the vic- 
tory against visiting Arizona. 

Armstead's TD came cm the 
third turnover in overtime and 
the seventh of the game. The 
Giants forced overtime after 
Dave Brown ran 2 yards for a 
TD in the fourth quarter. 

In earlier games , reported in 
some Monday editions: 

Jaguars 20, Steelers 16: In 
what was supposed to be the 
mismatch of die day, Jack- 
sonville’s expansion team beat 




Chria BouaU/.^anruiM fVem 

Dan Marino broke Fran Tarkenton’s NFL completion mark, but couldn’t bust the Colts. 

Marino Undergoes Arthroscopic Surgery 


as 

quarterback Mark Brunell 
threw for 189 yards and one 
touchdown, then scrambled 44 
yards for another. 

Cowboys 34, Packers 24: 
Troy Ailcnian played despite a 
sore calf muscle and had one of 
bis best days, going 24-for-31 
for 316 yards and two IDs as 
Dallas beat visiting Green Bay 
fix- the sixth straight time. 

Vikings 23, Oilers 17: De- 
wayne Washington’s intercep- 
tion of backup quarterback Will 
Farcer's pass in overtime set up 


, The Associated Press 

MIAMI — Dan Marino underwent arthro- 
scopic surgery Monday to have loose cartilage in 
his right knee removed 

The damage was discovered Sunday night 
when Marino underwent an MRI test after the 
Dolphins' loss to the Indianapolis Colts. 


Undergoing arthroscopic surgery usually does 
not end a player’s season. 

A spokesman for the Dolphins, Harvey 
Greene, said the surgery was performed by team 
doctors Fete Indelicate and Dan Kartell, but be 
gave no other details. Marino also suffered ship 
pointer Sunday, but returned to the game. 


Robert Smith's 20-yard dash to 
host Minnesota's winning 
touchdown. Warren Moon fin- 
ished 28 of 43 for 289 yards, all 
season highs, and Cns Carter 
made 12 catches for 1 15 yards 
and two touchdowns. 

Eagles 34, Redskins 31: 
Gtuy Anderson’s third field 
goal in Philadelphia, a 35- 
yarder with 10:06 gone in OT, 
beat Washington, which had 


rallied from 10 points down in 
the last quarter. 

Buccaneers 19, Bengak 16: 
The defense forced six turnovers 
as host Tampa Bay moved into 
first place in the NFC Central 
with Michael H listed kicking 
four field goals. 

Bears 31, Panthers 27: 
Robot Green scored from the 1 
with 38 seconds left to give 
Chicago its victory after Eric 


Guliford pur expansion Caroli- 
na ahead by returning a punt 62 
yards for his first NFL TD. 

Bills 29, Jets 10: Thurman 
Thomas ran for more titan 100 
yards for the first time in a year, 
gaining 133, and Steve Christie 
kicked five field goals for host 
Buffalo. New York lost quar- 
terback Boomer Esiason with a 
concussion after he was hit by 
Bruce Smith. 


SIDELINES 

Officials Contradict Graf Reports 

_ _ . . m cw»ffiGraf who is under investigation 

arrest the Mannheim 

for tax evasion, ** Monday. 

state prosecutor, Peter Wechsung* ^ fenms ^ 

Wechsung, said noffimg h^c^tge^ ^ ^ ^ 
underwent lengthy questioning Th > Der Spiegel 

M told "another 

for an arrest warnin'’ could be coming soon. 

Scherbo Wins Record 13th Medal 

rines while in the pommel horse. ChincSe-bom Li Dh^ki 
S wiss since 1994, won her new country s first gold 
medal at the world championships in 40 years. 

Golfer Bryant Finally Triumphs 

LAKE BUENA VISTA, Florida (Reuters) — Brad Biymj, .a 
perennial bridesmaid on the U.S. Tour, grabbed die gold imgff 
Sunday with his first victory, a one-stroke triumph at the ram- 
shortened Walt Disney World Golf Classic. 

Bryant, 40. who had finished second seven times but never wot 
in 459 tour starts, sank a two-foot par putt at die ^ 
minutes before a downpour flooded the course. His 68 put him one 
stroke ahfrfld of Hal Sutton (66) and Ted Tryba (65). 

Far the Record 

Chris Webber, the star power forward acquired last sea«m 
from Golden State, has agreed to a multiyear contract, the NBA 
Washington Bullets announced. f 

Damon HiU said he had sustained a hairline fracture of his right 
leg when he crashed at Nurburgring Oct. 1 . but will drive in the 
season's final three Grand Prix races. (API 

Thunder Gulch, winner of the Kentucky Derby and Belmont 
Stakes, was retired after fracturing a leg in the Jockey Club Gold 

^^Fiie National Football League has signed Nike to a five-year 
licensing deal valued at an estimated $200 million, one month 
after Jeny Jones of the Dallas Cowboys signed Nike as his 
stadium's sponsor. (NYT) 


SCOREBOARD 


FOOTBALL 


The AP Top 25 


With Antrim wits In parenthcsM, records 
through Oct 7. total points based m 33 patois 
tar a first-glace wot* through dm point tar a 
25th -place rote, ad prevtaas rafctag: 



Record 

Pts 

Pv 

1. Florida SL (401 

WM 

1,527 

1 

2 .Nebrasfta( 16 } 

5-0-0 

1,490 

2 

3. Florida CO 

5-0-0 

1-406 

3 

ftObtoSLM) 

606 

U86 

5 

5. Southern Cal 

500 

i^n 

5 

ft Tennessee 

5-1-0 

1,187 

10 

7. Auburn 

61-0 

1,177 

11 

ft Kansas SL 

500 

1044 

13 

9. Colorado 

5-10 

1017 

4 

1ft Kansas 

SOO 

895 

24 

11. Michigan 

5-1-0 

809 

7 

!Z Alabama 

61-0 

765 

16 

13. Oklahoma 

610 

757 

14 

14. Northwestern 

61-0 

682 

25 

15. Oregon 

61-0 

663 

17 

1ft Stanford 

60-1 

565 

19 

17. Noire Dame 

620 

508 

23 

1ft Toss 

6-1-0 

490 

20 

19. Virginia 

5-2-0 

482 

9 

20. Perm St. 

3-20 

447 

12 

21. Wisconsin 

2-1-1 

385 

22 

22. Taxes AftM 

2-20 

360 

8 

23. Iowa 

600 

199 

— 

24. Washington 

3-2-0 

I® 

15 

23. Texas Tech 

2-20 

81 

— 

NFL Standings 



AMERICAN CONFERENCE 



East 

W L T Pet 

PF 

PA 

Bufirio 

n nu 

109 

74 

Miami 

4 1 0 B00 

145 

77 

IndtanapaOs 

3 2 0 600 

110 

no 

New England 

1 4 0 200 

43 

129 

N.Y. Jets 

1 5 0 .167 
Oratrui 

88 

178 

OBvetond 

3 1 0 500 

124 

107 

Pittsburgh 

3 3 D 501 

138 

140 

Ondnnrtl 

2 4 0 333 

136 

145 

Houston 

2 4 G .333 

105 

119 

JadtsonvfBe 

2 4 0 .333 

West 

81 

117 

Oatoand 

5 1 0 333 

183 

79 


Kansas City 4 1 0 BOO 118 82 

San Diego 3 2 0 M0 81 8S 

Denver 3 3 0 S0G 134 lit 

Settle 2 3 0 410 85 113 

NATIONAL CONFERENCE 
East 

W L T Pet PF PA 
Dallas 5 1 0 £33 180 109 

PNkxMpWa 3 3 0 .500 127 159 

N.Y. Gfcaris 1 4 0 J33 101 139 

Washington 2 4 0 333 133 139 

Arizona 1 S 0 .147 90 140 

Carird 

Tampa Bay 42010 84 88 
Chicago 3 2 0 400 139 108 

Green Bay 3 2 0 A00 103 95 

Minnesota 3 2 0 M0 118 105 

Detroit 2 3 0 ^00 114 107 

Wtaf 

Atlanta 4 1 0 S00 103 IQS 

St Louis ’ 4 1 0 .800 117 84 

Sai FrnndscD 4 1 0 £00 137 68 

CaraGna 0 5 0 JJ00 79 136 

New (Means 0 5 0 800 9B 128 

Sunday's Rvnrfts 
Tampa Bay 19, Oncfimalf 16 
Buffalo 29, New YM Jets 10 
Jodaanvne2ft Pittsburgh it 
Dallas 34. Green Bay 24 
PhfaMpMo 37, Washington 34. OT 
Chicago 31, Carolina 27 
Minnesota 21 Houston 17.0T 
Detroit 3& Cleveland 20 
IndtanapaQs 27, Miami 2ft OT 
Oakland 34, Seattle 14 

New Yarh Gianls 27, Arizona 21 . OT 
Denver 37, New England 3 


Memphis 8 7 0 287 295 16 

Shfevepoit 5 11 0 411 450 10 

x-dtacbed playoff berth 

Staa fi Resetts. 

Memphis 2ft Ottawa? 

BMnghdni3& Son Antanto28 


HOCKEY 


NHL Standings 


Calgary 2 8 1-3 

Rorida 3 0 1-4 

Fht Petted: GNyhmfcrl (FMiry, Housley) 
rift 2. F-Meflanby 1 (Barnes, Sverason) tpp). 
3. C-> Henry l (Nytandert.4. P-MeUanby2 
ntoOUey, Barnes) (pp)-5, F-BeKmgerl 
(Nemlnwsky). Second Period— None. Tlrtrt 
Period: F-Hull.dft 7, G-ZMapsJdl (Hairy). 
Slots M gold: C- 7-7-8-22. F- 10-10-5— 25. 
Goofac GTabraoceL F-IAmhleshraudc. 


GOLF 


CFL Standings 


Nartt DMshui 


x-Grigay 

x-Edmgntan 

x-BriLCalumbta 

Ham Hon 

Saskatchewan 

Winnipeg 

Toronto 

Ottawa 

x- Baltimore 
Birmingham 
Sai Antonio 


W 

13 

10 5 
9 S 
7 8 
5 10 
5 10 
2 12 
2 13 
"South OMstae 
13 3 0 
9 6 0 
9 6 0 


L T pp PA Pis. 


530 306 
495 310 
438 333 
358 441 
357 383 
304 559 
274 405 
255 597 


489 326 26 

459 397 18 

504 359 18 


EASTERN CONFERENCE 
Aflaaflc DMrioe 

W L T Pts GF GA 
New Jersey 1 0 0 2 4 0 

PMadeipNa 1 0 0 2 7 1 

Washington 1 0 0 2 4 1 

Hofida 1 1 0 2 4 7 

N.Y. Wanders 0 0 114 4 

Tampa Bay 0 0 113 3 

N.Y. Rangers 0 1 0 0 0 2 

, Northeast Dhfstao 

Buffalo 1 0 0 2 3 1 

HorttonJ ) 0 0 2 2 0 

Pittsburgh 1 0 0 2 8 3 

Boston 0 0 114 4 

Ottawa 0 10 0 13 

Montreal 0 10 0 17 

WESTERN CONFERENCE 
Central DivNoe 

W L T PIS GP GA 
Chicago 1 0 0 2 4 3 

Winnipeg 1 0 0 2 7 5 

Detroit 1 1 0 2 5 4 

Dallas 0 1 0 0 5 7 

St. Louis 0 10 0 14 

Toronto 0 1 0 0 3 8 

Pooffc DMswn 

Las Angeles 1 0 0 2 4 2 

Colorado 1 1 0 2 5 6 

Calgary 0 1116 7 

Anaheim 0 0 0 0 0 0 

Vancouver 0 0 0 0 0 0 

Edmonfpn 0 10 0 1 3 

SanJase 0 1 0 0 3 4 

SUNDAY'S RESULTS 

Detroit 0 1 2-3 

Edmonton • 1 o-i 

Fits! Petted— Nana Second Period: D- 
Ytennan 1 (Udstram. Coffey] (pp). 2, E-dger 
1 (OGier, Olauevml. Third Period: D-Taytar 1 
merman. Coffey). 4. {MJds&mn 2 (Brown. 
Enayj. Shots an goal: D- 166-8-30. E- 11-7- 
9—27. Gaafles: D-Osgood. E-RottfanL 


SOCCER 


EUROPEAN QUALIFYING 
Croatia 1, Italy 1 

Scorers: Croatia — Davor Suker (47th minute, 
penalty); Italy — DemeMo Atberltnl (29tti) 
SPANISH FIRST DIVISION 
Retd Madrid 2, Compostela 1 
Standings: AtMIco Madrid, 1» Barcelona 1 7S 
EsprauL lft- Compostela and Wdenda 11 Alh- 
iefic Bilbao and Real Beta. 12;. Tenerife, 11; 
□nporffra Coruna. Sporting Gfian AJbaceto and 
Zaragoza, 1ft Real Madrid and VofladoBd. ft 
Oviedo, RetriSodeflndmd Raring Sa n tander, 7; 
Sevffla & Cetta Vigo and Sakmaica, 5; Merida, 
ft RnyoVutecanal 

INTERNATIONAL EXHIBITION 
bi Washington 
United States 4, Saudi Arabia 3 


CYCLING 


WORLD CYCLING CHAMPIONSHIPS 
Leadng rasuHs Swday In tte265J-m men's 
gro t etamnalTOQdroMiBOiitanna. C o me rid ai l, 
Abraham Ofnna Sprin, 7 haur& 9 mlmitas, 55 
seconds 2. Miguel Indurata, Spain, 35 seconds 
behind; 3, Marco PantanL Nat* same Arne 4. 
Mam Gtaneifl, Switzerland, aXi 5, Posad 
RfcftanL Switzerland, rift ft Rkharri Wenquft 
France. 131; 7, Dmitry Konyilwv, Russia, lrift 
ft OSverto Rincon, Cotorabfcv si; 9, Rolf 
Sorensen Demrarfc, s Jj 1ft Fefce Puttinl 
Switzerland, si. 


TENNIS 


CITY OF VALENCIA 
StagtoftFtaal 

S)eng SriKrihen, Netherlands, dot Gilbert 
Schafer CO. Austria 6-4, 6-2. 


Walt Disney Classic 

Leading flea) scares Soaday of Ibepm^TL din 
13 nBHoa Waff Disney Classic, ptayed Mi «* 
7, 190-yard (ft471-dd Mag n ode Came, the 
ftf57^ard (ft26l-ii0 Pohn Conroe and the 
ftiWymd tf-137-ml lake Bacna Vista caaroe 
(t mu ■ a m ent riwn ta md to 3 manta dun to 
rata): 

Brad Bryant 674368-198 

Hal Sutton 67-6666-199 

TedTryba 6965-65—199 

NUtoReid 68-6667—201 

Jan Acosta Jr. 6867-06-201 

BobTVray 65-70-66—201 

RunOochran 666769-202 

MHceHelnen 656669-202 

Lee RfnKer 686767— 202 

JayWUamsan 696568—202 




EUROPEAN QUALIFYING 
Sunday*! RnsaUs 
Italy 7ft Stoventa 63 
Greece 75, Israel 73 


TRANSITIONS 


BASEBALL 

Nafittwfl Leogui 

SAN DIEGO— Announced fftarGrafg Nettles. 
3d base coach: 5anny Siebert pfkWng coach: 
raid Tye Writer, buftpen coadv wW not return 
nod season. Re-hired Dovey Lopes. 1st base 
coadv Rob Ptoriota bench coadv and Men 
Rettanmund, Mtflng conch. 

BASKETBALL 

HuHaari BashnBM ig AMOdoflon 

GOLDEN STATE— Signed Alan Abddrnby 
and Andrew Dedercq, forwards, and Atatt Mal- 
aney, guard. 

LA. CUPPERS— Signed Charles Outlaw, tar- 
warrL 

LA. LAKERS -R e s i gn e d Kurt Rambls, for- 
ward. 

MILWAUKEE— Signed Marty Canton, fex- 
went to 2-year contract Signed Mfts Peplows- 
H. center; Brad SeBers, Emamral Davis, Tate 


George and Bob McCann, guards; Randolph 
Keys, guard-tamed; and JuRus Nwasu, tor- 
mnL to 1 -year contracts. 

NEW JERSEY— SJgnod Scotty Tlraimaifc 
Corey Beard raid Tommy Brown, guards; Joe 
Hooks, forward, and Grady LMngston and 
Robert Werdann, centers. 

PHOENIX— Traded Dan Molerfe and Anto- 
nto Lang, fonmnta, and 1 st-raund tfroff choice In 
ary ot next 3‘ yeas to Oevetand Cnwdiero tar 
John Vffitam, center. 

SAN ANTONIO— Signed Cory Alexander, 
guard, to 3-y e ar co n tr ac t. 

UTAH— Agreed to terms wffli Chris Monts, 
toward, on 3-y c arco n tmd. Signed Greg Foster, 
center, 1 o 1 -yoar contract *.■ 

WASHINGTON— Agreed to terms on mum- 
year contract with Chris Webber, forward. Re- 
signed Don MocLean, forward. 

HOCKEY 

NaBoml Hockey League 

NHL— Suspended Edmonton OBers Louie 

DeBrusL left wing, tor 2 games and fined SI .000 

for headbutting Calgary's Jamie Husaoft. 

BUFFALO— Signed Curils Brown, forwanl la 
mufftyeor contract. 

CALGARY— Traded Frra* Musft defonse- 
mon.1o Ottawa Senators tori 997 4th -round draft 
cho ice. 

COLORADO— Re-signed Scoff Young, right 
whig, fa 1 -year contract. 

□ALLAS— Assigned Mite Lator, defense- 
man, to San Frandsco. IHL 

NEW JERSEY— Signed PetrSytaa, center, 
to 3-year contract and assigned hhn to Albany. 
AHL Loaned David Emma, carter. In Detroit. 
IHL Put Bobby Carpenter, center, mid Voter! 
Zetepridn. toff wing, an Injured reserve. Sent 
Denis Pedenon. centec MB» Dunham, goal- 
tender. and Cole Huts* defenseman, to Albany, 
AHL Designated Peter SMuMewtcz, goat- 
tender, for assignment. 

ti.Y. RANGERS — Agreed to terms wfih Utt 
Samuelsscn, defenseman, an routttyear axv 
tttxJ. Assigned DanW Lacroix, center, to Bing- 
hamtan. AHL Acquired Steve Larnuriib center, 
from Ottawa Senators tor Jean- Yves Ray, right 
wfng. 

OTTAWA— Claimed Tom Chorefce, rigWwIng, 
off watoen from New Jersey. 

PHILADELPHIA— Signed Kevin Haller, de- 
fonserarav to multiyear oortrari. 

ST. LOUIS — Assigned Kevin Sawyer, forward: 
and Jamie Rhren defenseman, io Worcester, 
AHL 
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DENNIS THE MENACE 


PEANUTS 



CALVIN AND HOBBES 


AND THE KIN6 LOVED THE 
PEOPLE. AN 0 THE PEOPLE KIND 
OF LOVED THE KINS.." 


AND THEV ALL PRETTY MUCH 
LOVED ONE ANOTHER AND » | 
ONE WAS SORT OF HAW.." 



JUST TIPT0EIN6 AROUND 
THE TRUTH, MA'AM _ 



GARFIELD 


L0F CQU-BCIIOM IS 
COWCEV I QtofT BEUEME 
HW HCMLDKT TAKE ME TO 
THE W33RETW. HO MM » 
I SETBPOGBADES.'. 



leL.XU W 
SPRING TIE 
I WEILONHER 
, W THE. LK5T 
SECOND. 



WHW ^ STUPID WASTE OF 
TIME THIS (S' r NW 
TH3E WS 33ME MHOJT 
OF TWS NSSNMEHT. 







*00 PEEPfe SHOT NEED KS’ERS 
LIKE THE ONE HAD HAS.* 
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REMEMBER, GARFIElP/ IF \ 
YOU CHEAT ON YOUR PIE.T„J 

f YOU'RE ONL¥ HURTING ) 

V- YOURSELF/ « 
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WIZARD of ID 


BEETLE BAILEY 
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investment 

information 

Read 

fhe MONEY REPORT 
every Saturday 
in fhe IHT 



THE FAR SIDE 


BLONDIE 



TOOTSIE. WE 
USED TO 
TALK I 


I REALIZE MOAi HWT 



^ — * PINAL* 


"There 1 * one of ’em! _ And I think Bme’re at 
least three or four move lunnin’ around in hensr 
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Soccer Postpones Mariners Finish Yankees in 1 1th Inning of Game 5 
‘ Vision ’ Showdown 




Study Group Is Set Up 

° 7 nR[r h u!^! che, e Because of opposition from 

I? 6 ®**? of *e other confederations, UE- 
FA has already dropped. pro- 




put off Monday making a de- posaJs to merge the* smaller 
CTsion on European proposals to confederations and for FIFA to 
re " 3 i II1 « the structure of the have a rotating presidency ap- 
sport. instead setting up a com- pointed from the confederation 
mission to study proposals to presidents. 

/i° le ,? f ^ r otaie the FIFA sources said Concacaf, 

, OTd 4 ^ .^ ls ^ ogra ? hlcal ‘ Central and North Amer- 
ly, and boost global profits. jean soccer body, and Con- 
i-« “ ie working group will re- mebol, tbe South American 
’jmit to the presidents of the six confederation, were lined up 
continental confederations on solidly behind Havelange. 

Nov. -0 and they will then They said the Asian confed- 
maxetneir recommendations to eration and Oceania, which is 
FIFA s executive committee in not a full confederation under 
December. FIFA rules, had yet to make 

The move temporarily re- their positions clear, 
stored harmony in the running At a rare joint press confer- 
of the world s biggest sport and ence, Havelange and Johansson 
glossed over a power struggle papered over their differences 
between FIFA President Joao tn nmtT»v fhp nf a 




Martinez’s 2-Run Double 
Scores Griffey From First 


.vi 


between FIFA President Joao 
Havelange and Lennart Johans- 
son, head of the powerful Eu- 
ropean organization, UEFA. 

The working group — com- 
prised of the general-secretaries 
of the six continental organi- 
zations — will study two so- 
called Vision proposals issued 
by Johansson. 

Vision I would rotate the 
World Cup finals automatically 
between continents to avoid the 
political infighting that current- 
ly dominates site selection: cut 
FIFA’s central role and reform 
its decision-making executive 
committee. 

Vision 11 proposes boosting 


to portray the image of a united 
soccer family. 

Havelange said Johansson 
told the confederation chiefs 
that Europe wanted “an evo- 
lution not a revolution.” 

Johansson said reports of a 
power struggle were wrong and 
that he was not making a per- 
sonal attack on Havelange, the 
Brazilian who has run FIFA 
since 1974. 

Asked if UEFA intended to 
field a candidate in the elections 
to succeed Havelange in 1998. 
Johansson replied: “It’s a long 
way to the moon. We have a 
president who is elected unan- 
imously until 1998 sol refuse to 




The Associated Press 

SEATTLE — Symbolically, 
the biggest victory thus far for 
the 1 9-year-old Seattle 
Mariners ended with Kan Grif- 
fey Jr. sliding safely home. 

Griffey started off one come- 
back. then capped another Sun- 


that T struck him out with in thej 
ninth,” McDowell said. 

The Yankees went ahead in,i 
the 1 1 th as Mike Stanley drew a i 
walk, pinch-runner Pat Kelly 
moved up oo Tony Fernandez's'-, 
sacrifice and Velarde singled for.; 
his 1 9th hit in 40 at- bats against' 


day night by scoring on Edgar Johnson. The inning ended widO 


i l 

Hl rf u J Br wil 

After Ken Griffey slid home with the winning run, the Mariners and their 57,411 fans jumped into the celebration. 

Mariners Unveil Their Own Mr. October 


World Cup income to at least answer the Question.” 

« L » ■ ■ 


$800 million by overhauling Still, there is considerable 
the sale of television and mar- unhappiness in Europe over the 
keting rights. By comparison, hold the 79-year-old Brazilian 
TV rights for the successful lawyer has on global soccer. 
1994 finals in the United Stales Havelange withstood a Eu- 
brought in just under $96 mil- ropean challenge to win elec- 
tion. tion for his fifth four-year term 

But within a week of UEFA in office last year. This was in 
^throwing down the Visio n part due to his plans to expand 
gauntlet last month, FIFA the 1998 World Cup finals in 
countered by letting it be France by eight teams to 32, 
known it had offers worth an with most of the additional 
estimated $! billion for the berths going to Africa and 
marketing and broadcast rights Asia, 
of the 2002 World Cup. The Europe was the conspicuous 
1 998 finals are covered by an loser in that battle, 
existing deal. A record number entries 

“The fundamental is to make have flooded in for the World 
use of what football can bring Cup preliminaries. FIFA Gen- 
financially.” Johansson said eral -Secretary Sepp Blaner said 
after Monday’s meeting. more than 165 countries were 

“You see it is already having .expected to put their names for- 
a result." he added. “It’s gone ward by the deadline Friday. 


By George Vecsey 

iVw York Timer Sen-ire 

S EATTLE — After his compact swats produced two home runs 
and seven runs Saturday night, Edgar Martinez was cham- 
pioned by Reginald Martinez Jackson, who used to own this 
month of October. 

“Best hiner in baseball.” the Yankees’ Man Inez called the 
Mariners' Martinez. “People arc only starting to realize just how- 
good he is." 

People now know a lot more about Edgar Martinez. On Sunday 
night in the 11th inning, he slugged a double into the left-field 
comer to score two runs and beat the Yankees, 6-5. and send the 
Seattle Mariners into the championship round of these new- 
fangled baseball playoffs. 

It was another classic major league playoff game, more lead 
changes, more mood shifts, with weary’ pitchers like Randy 
Johnson and Jack McDowell and David Cone pitching their hearts 


from $184 million to $ ! billion 
in one week — isn’t that fun- 
ny?' ' 

Johansson said he was 


pleased with the outcome of 
Monday’s session and with the 
"positive and objective ap- 
proach" of other confederation 
chiefs. 

"They didn't say they agree 
with us in euch and every 
point,’ ’ he said. “What we have 
agreed to talk about is to find 
out whether we are on the right 
track," he said. 

Among the regional confed- 
erations, only the Africans have 
so far spoken out in favor of 
UEFA’s proposals. 

Apart from being angered by 
FIFA’s decision earlier this 
year to move the world youth 
championship from Nigeria to 
Qatar, the Africans have most 


Blatter said he and other gen- 
eral secretaries were working 
on how to fit an estimated 750 
to 800 games in an already busy 


leased with the outcome of soccer schedule. Problems, in- 
flonday's session and with the eluding South American objec- 


tions to the emerging calendar, 
were expected to be sorted out 
by the draw in Paris in De- 
cember, he said. 

Earlier, FIFA officials de- 
nied reports that it is to tighten 
restrictions on back-passes to 
the goalkeeper to prevent de- 
fenders from heading or chest- 
ing the ball backward and wast- 
ing time. 

"There will be no rule 
changes before the 1998 World 
Cup finals." Blaner said. 

Officials said the rule change 
had been discussed at a FIFA 
technical meeting last week, but 
that there were no plans to put it 
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— and very probably their arms — off. But tbe final hammer was 
applied by Edgar Martinez, a modest man who has played for a 
marginal franchise in the upper left-hand comer of the baseball 
map. A month ago die Mariners couldn't draw fans in their dismal 
dome, and a vote to build a new stadium failed On Sunday night, 
the fans were doing their best to raise tbe roof and let in the misty 
Seattle night — with their voices and their energy. And Edgar 
Martinez pur them in that mood 

Edgar Martinez, age 32, merely won batting titles in 1992 and 
1995 and has a career average of 313. He has been playing 
professionally since 1983, and had his share of failure, as many 
baseball players do. He was still being shuttled to the minors as 
recently as 1989. but now he is at his peak. His 29 homers this year 
were 1 1 higher than his previous besL His 356 average. 1 13 runs 
batted in and 1 1 6 walks were ail career highs. 

Maybe Reggie Jackson saw it coming. Reginald Martinez 
Jackson, from Philadelphia, is proud of his Hispanic roots on his 
mother’s side. Edgar Martinez was bom in New York and grew up 
in Puerto Rico. They are not related, but the Yankees' "special 
adviser" is quite willing to claim the Mariners' designated hitter 
as family. 

It takes a master to recognize one. Reggie Jackson dominated so 

many post-season games that he 

unashamedly answers to the nick- 

name of Mr. October. The New vantage 

York Martinez is as flamboyant as "Oint 

the Seattle Martinez is reticent. It is “ 

the tale of these two cities, the tale of these two franchises. Reg g ie 

did it with bluster. Edgar does it with serenity. 

After his stunning double coup on Saturday. Edgar Martinez 
rode the exercise bicycle in the clubhouse. He wasn’t ducking 
anybody but. as a designated hitter, he needed the workout. 

Meanwhile, other people were talking about him. 

“That grand slam, a great hitter like Edgar should have hit a 
home run,’ ’ Reginald Martinez Jackson was saying about the shot 
off the Yankees' best reliever. John Wetteland. 

’ ’ Edgar saw so many pitches, he fouled so many off, that he got 
his timing down on Wetteland,” Reggie said. "Wetteland made a 


Martinez's two-run double as 
the Mariners beat the New York 
Yankees. 6-5, in ] I innings in 
the decisive fifth game of their 
American League playoff. 

“This was a phenomenal se- 
ries, just great baseball every 
day." said the Mariners' man- 
ager, Lou Piniella. “Every 
game was up and down. It’s just 
a shame that there had to be a 
losing team." 

The victory extended the 
Mariners' first trip to the post- 
season. Much of their success 
was attributable to Griffey, the 
biggest star in team history. 
Having hit a playoff-record 
fifth homer to begin an eighth- 
inning rally that tied the score, 
he raced around from first base 
on Martinez's hit into the left- 
field comer. 

When he slid home with the 
winning run. he was mobbed by 
teammates as the Kingdoms 
crowd of 57,41 1 cheered. 

“I was thinking score all the 
way/’ Griffey said. “If I get 
thrown out at the plate, we still 
have a man in scoring posi- 
tion.” 

“When 1 saw him round sec- 
ond, I knew he had a chance,” 
Martinez said. ‘ ‘I've never seen 
him run so fast.” 

For the fourth time in seven 
days, the Mariners reftised to let 
their season end. Once again. 
Randy Johnson was a key con- 
tributor as the team’s ace pitch- 
er won in a relief role. 

The Mariners, who had to 


two strikeouts sandwiched"’, 
around an intentional walk. '* 

The battle of nerves began ini: 
the eighth when the Mariners.; 
scored twice off David Cone to 
tie il at 4. 

Then Fernandez doubled toi 
open the New York ninth and* 
Velarde drew a walk from N orm I 
Charlton. As Piniella went to 1 
the mound, there was no doubt 
about the next move, and the' 
fans roared when Johnson was> 
called from tbe bullpen. 

He struck out Wade Boggs on * 
three pitches, got Benue' 1 
Williams on a popup and Paul 
O’Neil] on a foul pop. Johnson" 
was even better in the lOth.strik-' 
ing out Ruben Sierra. Mattingly, 
ana Gerald Williams. ? 

Meanwhile, the Mariners'! 
were wasting chances. They’ 
left the bases loaded in the;; 
eighth and stranded runners on 
first and second in both thd- 
ninth and 10th against McDow-* 
ell. Martinez struck out and* 
Alex Rodriguez grounded out,- 
ending tbe ninth, and Vince 
Coleman grounded out in the> 
10th. 

Cone, brought to New York" 
to win big games, failed to hold 
a 4-2 lead in the eighth. 

Griffey connected for a 
bases-empty hor.rr hinmg his- 
third of the week oft Cone, the- 
1994 Cy Young Award win- 
ner. 

With two outs, Tino Mar- 
tinez drew Cone’s first walk of* 
tbe game. Jay Buhner followed 


survive a one-game playoff with a single and pinch-hitter 
against California, overcame Alex Diaz walked, loading the - 


the wild-card Yankees and be- 
came just the fourth team in 
major league history to come 
back frefflfi an 0-2 deficit in a 
best-of-five series.' 1 

To -do sdr they called on 
Johnson in relief, got the 
record-setting homer from 
Griffey and came back from a 
5-4 deficit in the 11th after 
stranding seven runners in the 
previous three innings. 

“I don’t have the words to 
say how disappointed 1 am for 
my players,” said the Yankees* 
manager. Buck Showalter. 
"Bur I'm very proud of the way 
they played today." 

The Mariners begin the best- 
of-seven American League 
championship series against 


bases. 

Cone, having already thrown 
141 pitches, ran the count full- 
on pinch-hitler Doug Strange,- 
then walked him. Too late; 
Showalter took out his ace. 


Mariners 6, \ankeeg 5 


mistake, put one right down the middle, and Edgar just put it out Cleveland on Tuesday night in 
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to gain from a redistribution of before FIFA’s rule-making in- 
power and money among the temational board when it meets 
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* confederations. 


in Rio de Janeiro next March. David Cone bowed out after walking in Seattle's tying run. 


CROSSWORD 


ACROSS 

1 1975 Spielberg 
hit 

s Red Bordeaux 
(0 Charades or 
shuffleboard 
« Director Kazan 


is Texas landmark 

is White House 
office shape 

17 Former German 
capital 


A world li-.ijiru; 
into] ntatu m managomi-nl 

t'uiiipany tied ic. tied 
to lr.iii-li>rinin£ business 
ami j;«h eminent to enrich 
people's In i*s. 


UNISYS 


19 Word after 
kaiser or jelly 

20 Eagle 

23 Goiter 
Woosnam 

24 'These the 

limes . . .' 

23 Birdie 
si Race pan 
34 Indian boats 
is Noah's boat 

38 Type sco 

37 Changes text 

sa Cather'5 “ 

of Ours* 

39 Complement of 
dwarfs 

40 Veil fabrics 

41 Fuss 

42 Baffling 
questions 

43S.F.-(o-Las 
Vegas dir. 

44 Par 

48 Iranian holy city 

47 Coach 
Parseghian 

48 Bogey 

56 Final nonce 

57 Composer Satie 
etai 

56 Start for 
hygene or 
Roberts 

eo Utah ski resort 

61 Vail material 

62 Palestinian area 
•3 Lascivious look 

84 Prancing horse 

85 'Jeopardy!* 
emcee Trebek 


1 Confederate 
general Stuart 


2 Baseball's 
Jesus 

3 Comes in first 

. 4 Yemen's capital 
5 Whales and 
wombats 

8 Comedienne 
B easier 
t Spanish 
Surrealist 

8 Foreboding 

9 Steppes 
horseman 

io Eat gluttonously 
it Stratford's rrver 
is Saharan nation 
is Fitzgerald of 

scat 

21 Ceremonies 

22 Annoy 

29 Public spat 
2* Pluto's realm 

27 Bring together 

28 Preschoolers 

29 Copier 
company 

39 Miner’s quest 

31 Dish served 
with omons 

32 Like unripe truil 

33 Heart's-ease 

38 Mexican money 

38“ to the 

West Wind' 

39 Davenports 
«i Ornamental 

bands 

42 Put into 
words 

4« Small 
pocket 

49 Goose sound 

49 Persian Gulf 
land 

49 Fuel for ptd 
locomcInrCS • 



of here. I would expect him to do that. the Kingdome. Piniella said 

“But that first home run." Reggie was saying about the three- Johnson probably would pitch 
run blast off Scott Kamicnicki, “1 do not understand how he hit Game 3 Friday in Cleveland 
that home run. That was a good pitch, inside. Most hitters, even Johnson, who relieved in the 
power hitters, would book that ball foul into the left-field stands, ninth and shut down the Yan- 
but Edgar is so strong, he bos such a great stroke, that he just kees until the 1 llh. got the vic- 
foughr it off.” lory in his first relief appear- 

I n the darkness outside the clubhouse, the left-handed Reggie ance of the year. 

imitated a right-handed hitter keeping the bat handle close to his Jack McDowell, making his 

chest, angling the meat of tbe bat forward — short, sweet, first relief appearance in the 
controlled. majors, escaped jams in the 9th 

“Tremendous,” Reggie said. "Nobody else could do that but and 10th innings but could not 
Edgar. Best hitter in baseball.” hold a lead in tbe 11th after 

The Yankees have aspecial perspective. In this series, Martinez Randy Velarde hit a go-ahead 
was II for 21 with 10 runs batted in. This gave him 29 for 67 single off Johnson, 
against the Yankees this year, with nine homers and 30 runs batted Showalter chose to use Me- 
in for 18 games. Dowell rather than John Wet- 

When he finally got off tbe exercise bicycle, Edgar Martinez teland, who was New York's 
said just enough to confirm his reputation as a gentleman: * 'I tried closer all season but struggled 
. to make contact — maybe produce a run or two,” he said of both in this series against Seattle, 
home runs. Joey Cora opened the bottom 

Asked about being unknown in the east, Martinez nodded his of the 1 1th with a bunt single, 
head. “1 was feeling the playoffs, sure. I’m going to be excited, barely eluding first baseman 
you know you’re going to be exposed. I tike to get satisfaction for Don Mattingly's tag, and took 
the whole team. I can tell you if I get to a post-season game, I feel third on Griffey’s single. Mar- 
it belongs to the team.’" tinez, who drove in a postseason- 

Prodded about his feelings after slugging his team back into this record seven runs in the victory 
series. Edgar Martinez said, “I’m just trying to hide my emotions in ihe fourth game, followed 
right now. I feel we have the momentum.” with his drive down the left-field 

That was as much as tbe Mariners’ Martinez would say about line, 
himself. Now he is the latest in a small clan of sluggers who have “Martinez connected on the 
dominated an October night. same kind of hanging splitter 
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Don Mattingly's tag, and took 
third on Griffey’s single. Mar- 
tinez, who drove in a postseason- 
record seven runs in the victory 
in ihe fourth game, followed 
with his drive down the left-field 
line. 

“Martinez connected on the 
same kind of hanging splitter 
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ART BUCHWALD 

The Man in the Street 

W ASHINGTON — 'Tcan't couldn’t believe that OJ. wee 

Stand it anv mom.*' Boh rn Ghicam to pet rid of th 


House of Baden’s lard Sale Rakes In Millions 



IBuchwaldl 


f * stand it any more,” Bob 
Lystad said, as we watched the 
final act in the Simpson case. “I 
am going to OD chi all these 
‘man-in-the-streer’ interviews 
they keeping showing.” 

“In a free society,” I said 
grabbing a handful of popcorn, 
“everyone has 
to pay atten- 
tion to the 
voice of the 
turtle.” 

Bob said, 

“My negative 
feelings about 
the man in the 
street haven't 
changed since 
you and I 
watched this 

circus last year. Having accepted 
the expertise of every retired dis- 
trict attorney and judge in the 
country about what would hap- 
pen in tbe trial, why are we 
forced to listen to the views of 
the man in tbe street?” 

"John Q. Public has rarely 
been wrong." I told him. 


A burly man in a wrinkled T- 
shirt appeared on the screen, 
sticking his head out of the win- 
dow of an eighteen-wheel 
truck. "It was a good decision 
and a just one,” he said with 
authority. “I expect they found 
him not guilty because the jury 


10 'fears of ‘Les Miz’ 

Reuters 

LONDON — The tear-jerk- 
ing “Les Mis6rables" celebrat- 
ed its l Oth anniversary this 
week as one of the world's most 
successful musicals, seen by 32 
million people. 

From T okyo to Budapest, the 
adaptation of Victor Hugo's 
epic French novel has been 
sung in 14 languages. Shows 
are planned in Hong Kong, Sin- 
gapore and South Korea. 


couldn’t believe that OJ. went 
to Chicago to get rid of the 
murder weapon. 

Bob yelled at the screen, 
“How does a driver from 
Billings. Montana, know why 
the jury did what it did and why 
should anyone in the United 
States care?” 

“Easy, my friend,” I said. 
“This man drives long dis- 
tances. and he might have 
picked up something on the 
road of great value to the view- 
ing public.” 

□ 

Bob laughed, ‘'He picked it 
up from Geraldo Rivera an hour 
ago." 

A grandmotherly lady was 
standing in front of a flower 
shop, and the TV reporters 
asked her, “What do you hon- 
estly think of the verdict?” 

“Put me down with a 
bleep.” she replied. 

I told Bob. "Now that lady 
has a strong opinion. You see the 
man in the street — in this case, 
the woman in the street — makes 
it easier for all of us to under- 
stand what the trial is really 
about.” 


Lystad was not satisfied. 
“Now look at that bicycle mes- 
senger. He doesn't speak for me 
even if he thinks he does. I see 
no' reason for him to have a 
sound bite.” 

“Maybe be delivers pack- 
ages for the news producer,” I 
suggested. “Some men in the 
street are not necessarily 
strangers to the media. If we are 
ever going to make up our minds 
as to what actually happened in 
that courtroom, we have to let 
the little guy have his say.” 

"But the man in the street is 
taking time away from Larry 
King, and Larry speaks for Ev- 
eryman, unlike the accountant in 
the street whose wife won’t even 
listen to him when he goes 
home.” 


By Alan Riding . 

Nrw York Tones. Sen ice 

B ADEN-BADEN. Germany — When an 
ancient and respectable family is reduced 
to selling its furniture, crockery, paintings and 
even hunting trophies to pay off its debts, 
thoughts about the transitory nature of wealth 
may be evoked. But as Sotheby’s began auc- 
tioning off the contents of a castle owned by the 
venerable House of Baden here, tears of sym- 
pathy were perhaps premature. 

Germany may have abolished its principal- 
ities in 1918, but die head of this dynasty still 
carries the august title of His Royal Highness 
Max Margrave of Baden. More to the point, tbe 
family still owns three other castles in western 
Germany packed with treasures tfiat are not on 
the block. And after just two days of die 15-day 
auction, described by Sotheby’s as the largest of 
its kind ever held, die family was already $2 1 .2 
million better off. [By 5 P.M. Monday, the total 
take had risen to S24.6 million for the first four 
days, Sotheby’s reported.] 

With 6,000 lots comprising more than 25,000 
objects from the Grand Ducal Collections of the 
House of Baden involved in the auction, the most 
valuable item sold so far was an ormolu-mount- 
ed tea table made for the Swedish royal family in 
1780, which went for $1,040,520. Almost as 
expensive was an 1 8th century porcelain Lud- 
wigs burg Marketplace, known as the "Venetian 
Carnival.” which sold for $960,480. 

Still, the House of Baden, which traces its 
roots to the 12th century, has a few debts to pay. 
And after a recession compounded by misman- 
agement of its agricultural, forestry and indus- 
trial holdings left the family $184 million in the 
red, the 62-year-old margrave reluctantly de- 
cided to liquidate some of his assets. The Neues 
Schloss. the castle that overlooks this delightful 
spa, seemed like the obvious place to start 
Since 1918, when the House of Baden was 
stripped of 15 other castles, the Neues Schloss 
has been used as a warehouse to store the 
contents of those expropriated castles. And 
when teams of Sotheby's experts began sifting 
through the Neues Schloss early this year, they 
found it contained important collections of 
17th- and 18th-century German furniture. 
Flemish tapestries, Meissen procelain and myr- 
iad art objects. 

The margrave had turned to Sotheby's be- 
cause of its wide experience of managing major 
house sales, not least its auction of the Thum und 
Taxis Princely Collection in Bavaria two years 
ago. But he in fact fervently hoped to keep the 
collection intact and he offered it to the regional 



Simon de J*ury with a sauce dish, one of the more than 25,000 objects on sale. 


government of Baden- Wurttemberg for what be 
described as “a special price' ’.of $55.6 millioc. 

But he did not allow for the vagaries of 
politics. And in no time, the margrave's offer 
had set off a fierce battle inside the stale coalition 
government based in Stuttgart. The conservative 
Christian Democrats favored buying the col- 
lection. but the left-leaning Social Democrats 
saw no reason for taxpayers to bail out an 
aristocratic family in distress. “Not a penny for 
the margrave,” became their war cry. 

The immediate result was that the House of 
Baden's offer was rejected, but negotiations 
nonetheless continued. “At one point, I was 
talking to four ministries and a representative of 


the prime minister's office and meanwhile I was 
trying to prepare tbe catalogue,” said Christoph 
Graf Douglas, the head of Sotheby’s in Ger- 
many who acted as an adviser to the margrave. 
“We had no signature from the state and we had 
already spent over $2 million.’ ’ 

Finally, a half-way deal was worked out. with 
the state government agreeing to pay $31.6 
million for the pick of the collection, including 
its most valuable item, a set of five early 16th- 
century painted altar panels by the German artist 
Bernhard S trigel, for which the Aits Ministry 
paid $8.3 mfluoa. The margrave’s library was 

Douglas sakf°he was glad that the most 


important objects will now stay 

Blrtergi But, from a financmlpomtof view,^ 

added with a laugh, it was pert^ps lucky wat 
the government did not buy everything. 
Febmary, we had done a very rough ' .“\ y en 
tory,” be said, “but the more studied d* 
collection, the more it seemed to be wonn. 

On Friday evening, after the first two days 
the auction, his instinct was proven nght: sales 
bad already exceeded the pre-sale estimate m 
$20 million for tbe entire auction. With the aim 
of .stirring interest in the auction, which enas 
Oct. 21 . the most valuable items were ofcourse 
offered early on, but takings appeared to be 
averaging about one-third higher. titan orig- 
inally expected. ' . . . - 

Tbe controversy surrounding the sale has in 
turn helped draw tbe crowds to the hill-top 
castle. During five open days before me suc- 
tion. more than 23,000 visitors, mainly Ger- 
mans, looked over the collection which tilled 
four marquees as well as the 105 rooms of the 
four-floor castle. About 17,000 copies 
seven-volume catalogue have already been 
sold. And around 800 people filled a large tent 
when auctioneer Simon de Pury invited bids for 
the first item, a 15th-century oak chest, on 
Thursday morning (it sold for $66,025). 

Preparing the collection for display was no 
easy task. Glassware and porcelain sets, some of > 
them still in their original boxes, had to be 
washed. Delicate tapestries were still rolled up in 
newspapers dating back to tbe 1850s, while 
furniture had to be inspected for damage. And 
tbe attic was literally oursting with old chairs, 
picture frames and hundreds of stag's beads and 
an tiers, many of them attached to plaques record- 
ingwho shot the animals, where and when. 

While museums, dealers and collectors, 
many of them bidding by telephone, clearly 
know what items they want, Sotheby’s is also 
counting on selling many fairly worthless paint- 
ings, sticks of furniture and even porcelain 
bedpans simply because of their association 
with a German royal family. Douglas said he 
expected some items to go for 15 to 20 percent 
more than their objective value thanks to the 
“royal markup.” 

More of a problem is the castle, which the 
House of Baden would also like to sell after the 
auction empties it of its contents. “It’s on the 
market,” said Prince Bernhard, the margrave’s 
25-year-old son who is serving as his spokes- 
man, “but we have no idea of the price. It will 
depend on who wants it what restoration has to 
be done. Perhaps in the medium term the gov- 
ernment will buy it Nor yet, of course. It’s a 
problem we'U worry about after the auction.” 


POSTCARD 
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Heaney Is Welcomed Home as Symbol of Hope 


A WEDDING planner tip: William Cash, who shared an 
To keep helicopters full of apartment with Hurley during 
photographers from buzzing her stays in Los Angeles. “lam 


By James F. Clarity 

New York Tunes Service 

D UBLIN — Seamus Heaney, the win- 
ner of the Nobel Prize in Literature, 
arrived home and was welcomed not only 
as a great poet in a land that loves writers 
and writing, but also as a symbol of hope 
for lasting peace in Northern Ireland. 

Heaney, who was bom in Northern Ire- 
land 56 years ago but now lives in Dublin, 
was on vacation in Greece when his award 
was announced Thursday. For a full day, 
neither his children nor the scores of re- 
porters seeking interviews could find him. 
He was invited to a dinner party Friday at 
■the residence of (J.S. Ambassador Jean 
Kennedy Smith, but did not appear. 

But when be arrived at Dublin’s airport 
Saturday night, after cutting his trip short 
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upon learning about the prize. Prime Min- 
ister John Bruton was there to praise him as 
a literary symbol of the Northern peace 
effort, and to have the poet autograph a 
book of his lectures. 

Asked at the airport how he felt about 
joining the other Irish Nobel winners, 
William Butler Yeats, George Bernard 
Shaw and Samuel Beckett, he said: “It’s 
like being a little foothill at the bottom of a 
mountain range. You hope you just live up 
to it It’s extraordinary.’ 

He did not mention Ireland's literary 
giant, James Joyce (a figure in his poetry), 
who never won the Nobel. 

Heaney and his wife, Marie, were 
whisked from the airport to the residence of 
President Maty Robinson for champagne 
and more praise. 

“It was entirely bewildering,” he said 


WEATHER 


Forecast tor Wednesday through Friday, as provided by Accu-Weather. 


before he left Greece, “and still a bit in- 
credible. It's an awesome dimension.” 
Asked how he felt about being considered a 
peace symbol, he showed none of the an- 
noyance of some friends, who thought he 
should have won solely as a poet. 

Heaney has dealt with Northern Ireland 
in his work and acknowledges that his point 
of view supports Roman Catholic charges 
of harsh discrimination by the Protestant 
majority. He left the British-ruled province 
in the early 1970s after he was threatened 
by Protestant paramilitary guerrillas. 

“There has been a new mood in the 
country since last year.” he said. “It’s a 
very precious mood because it promises 
new energy. I’m also gratified that I’ve 
been honored as part of that I’ve a very 
strong sense of belonging to the North, and 
ofcourse I insist on being Irish.” 


your star-studded reception, in- 
vite the president This will en- 
force a no-fly zone, and if any- 
one strays, the Secret Service 
can just shoot them out of the 
sky. It worked for actors Mary 
Steenburgen and Ted Danson, 
who try all accounts had a re- 
laxed but spirited family party 
on Martha's Vineyard after say- 
ing their vows, m addition to 
tbe first family, the guest list 
included Tom Hanks. 
Jonathan Demme, Laura 


half Irish even though I don't 
know any of my Irish relatives 
at all,” site was quoted as say- 
ing. 

□ 

Folks in “ER” are licking 
their wounds over their Emmy 
snub. George Clooney, who 
plays Dr. Doug Ross, said he 
was surprised when the NBC 
hit lost out to “NYPD Blue” 
for best drama. He was even 
more surprised when a rival TV 
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Unusually warm across 
much of western and central 
Europe, including London. 
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Asia 
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Deni, James Taylor, Kirstie doctor, Mandy Patmkin of 
Alley and Rhea Perlman. Only “Chicago Hope.” beat him as 
off-islanders wondered why best actor. 

Carly Simon was not there. 

• ’Basically, the island is divid- LI 

ed into a Taylor camp and a Robert De Niro was charged 
Simon camp,” said one source, with assault after allegedly 
refenring to the union severed bloodying a cameraman's nose 





long ago, and the newlyweds outside a New York club. The 
are “in the Taylor camp.” Si- actor surrendered to police and 
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mon was invited by the Clin- 
tons for coffee soon before they 
left the island. 


The Duchess of York may be 
getting back together with 
Prince Andrew, but her moth- 
er-in-law won’t have her per- 
forming royal duties, a news- 
paper reported. "The duchess 
will be told that her presence is 
not required with other mem- 
bers of the family at royal 
events including state occa- 
sions, Royal Ascot and garden 


The Mail on Sunday reported, 
referring to such events as the 


was booked and fingerprinted 
on misdemeanor charges, then 
released pending a court bear- 
ing next month. The camera- 
man. Joseph Ligfer, told the 
Daily News that De Niro 
“punched me in the nose and 
grabbed ray hair” after he re- 
fused to relinquish video he had 
been shooting. 


Superraodels Naomi Camp- 
bell, EDe MacPberson and 
Christy Turlington were hit 
with a lawsuit for 4 billion lire 
(S2L5 million) for alleged 
wrongful use of the trademark 
“Fashion Caf<5” in .Italy. 
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opening of Parliament and the Campbell's agent in 'Italy, 
popular June horse races. David Brown, called tbe action 
p-i “a delinquent, cheap publicity 


popular June horse races. 

□ 

Elizabeth Hurley, fed up 
with British media attention 
since her boyfriend Hugh 
Grant was caught with a Los 
Angeles prostitute, may move 
to Ireland and become a Roman 
Catholic, a close confidant said. 
News of the possible move was 
given in Harpers and Queen 
Magazine by journalist 


stunt” because it was filed dur- 
ing Milan’s fashion week when 
Campbell has been modeling 
Italian designers' clothes. 


Waylon Jennings returned 
to the house that his ill-fated 
friend Buddy Holly built in 
Clear Lake, Iowa, for the first 


time in 36 years. On the wall of several hundred fans at a con- 


Tb-ifc-r. Rrinrr. 

Carly Simon being frisked before meeting the Clintons. 

the Surf Ball Room is a photo cert in San Antonio, he pleaded 
from the last time he played with photographers to shoot on- 
there — Feb. 3. 1959 — with ly his right side. “Please no. 
Holly. Holly. Ritchie Valens that’s my bad side,” he said to 
and J.P. (The Big Bopper) an uninformed photographer. 
Richardson were killed that _ 

night in a plane cr^sh nearby. LJ 

Jennings was supposed to be on Movie tough guy Steven 
the plane, but he gave his seat to Seagal says he would' get in the 
Richardson and rode the bus. ring with a heavyweight under 
“I’ve kind of dodged thinking the right conditions. “You nev- 
about that all my life,” Jen- er know until you try,” he said 
nings said. “You are never “If there were a wav I became 
ready for someone dying and close with someorie like 
you feel guilty.” Lennox Lewis. I would.” Se a - 

r-j gal joined Lewis and Donald 

... LJ Trump for a victory party in 

Julio lglesias thinks he has a Atlantic City after Lewis’s 
bad side. As the crooner greeted sixth-round heavyweight victo- 
ry over Tommy Morrison. 


With AT&T USADirecf and 
World Connect* iiemce, you can place 
calls to the US (and orer JOS coun- 
tries) on tout own Quickly and easily. 
Just Cafe* nuf your calling caul, dial the 
AT&T Access Number for the country 
you're in, and you'll be aumected to 
an English-speaking operator or voice 
prompt within seconds If the news is 
goad, you'll be the first to know 
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ATST Access Numbers for countries in the Aria/Pacific region are listed dally in the Asian edition of the International Herald T ’K 
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